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General 


Qian Qichen To Attend UN Assembly Meeting 


OW2509052890 Beijing XINHUA in English 
0226 GMT 25 Sep 90 


[Text] United Nations, September 24 (XINHUA)}— 
Chinese Foreign Minister Qian Qichen arrived here this 
afternoon to attend the 45th session of the U.N. General 
Assembly at the head of the Chinese delegation. 


He is expected to speak at the assembly session on 
September 28 to elaborate China’s view and position on 
the present world situation and major international 
issues, as well as China’s independent and peaceful 


foreign policy. 


He will also attend, in the capacity of the representative 
of the head of the Chinese Government, the first U.N. 
summit for children scheduled to open on September 30. 


During his stay in New York, the Chinese foreign 
minister will meet dozens of foreign ministers of various 
countries who are also attending the U.N. General 
Assembly session. 


Qian was greeted at the airport by Ambassador Li 
Daoyu, deputy head of the Chinese delegation and 
permanent representative of China to the U.N., and 
Ambassador Weng Fupei, consul general of the Chinese 
Consulate General in New York. 


Minister on Solving Worldwide Debt Problem 


OW2409202690 Beijing XINHUA in English 
1901 GMT 24 Sep 90 


[Text] Washington, September 24 (XINHUA)—Chinese 
Finance Minister Wang Binggian said here today that 
the debt problem currently remains a “major constraint” 
to the steady growth of the world economy and to the 
growth recovery in the debtor countries. 


Addressing a session of the Development Committee of 
the World Bank and International Monetary Fund, 
Wang emphasized that the international community 
should not at all relax its efforts to seek a fundamentai 
solution to the debt problem. 


“Over the past year and more, the international commu- 
nity has adopted some new measures in an effort to 
resolve the debt problem,” said Wang, who is also a state 
councillor. 


This is a positive step in the mght direction, he added. 


However, the overail debt situation remains quite 
severe. 


The implementation of debt and debt service reduction 
programs is progressing slowly and the current scope of 
debt relief initiatives is not broad enough. 
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He hoped that, under the principle of responsibility- 
sharing, all parties concerned will adopt a cooperative 
attitude to seek a “sustainable, comprehensive and rea- 
sonable solution.” 


China supports international financial institutions in 
their efforts to continue their role in this area, including 
the provision of scme financial resources to facilitate the 
early implementation of the debt and debt reduction 


packages. 


With regard to lower middle-income countries whose 
debt is mainly to official creditors, China calls upon the 
international community to pay adequate attention to 
those countries. 


With the outbreak of the Gulf crisis, rising interest rates 
and the economic slowdown in developed countries, 
developing countries, particularly the low-income oil 
importing ones, will be confronted with increased diffi- 
culty. 


Wang Bingqian urged international financial institu- 
tions, including the IMF and World Bank, to take 
measures to provide assistance to the countries affected. 


Reducing Poverty in Developing Nations Urged 


OW2509020890 Beijing XINHUA in English 
0118 GMT 25 Sep 90 


[Text] Washington, September 24 (XINHUA)—A senior 
Chinese official said here today a great challenge to the 
international community in the 1990s is whether it will 
be able to take concrete measures to substantia\ly reduce 
poverty in developing countries. 


Addressing a session of the development committee of 
the World Bank and the International Monetary Fund, 
Chinese Vice Minister of Finance Xiang Huaicheng 
noted that progress in reducing poverty requires con- 
cerned efforts both internally and externally by the 
countries concerned and the international community. 


Xiang said, “the poor countries should adopt suitable 
development strategies in the context of the specific 
national circumstances, and in particular give priority to 
development of agriculture, and seek a comprehensive 
and fundamental solution to the poverty problem.” 


The international community, particularly the devel- 
oped countries, have the responsibility to provide all 
sorts of assistance to developing countries. 


The negative net flows of long-term financial resources 
from developing countries to developed countries in 
recent years is a cause for concern. 


He said China supports the view that development aid 
flows should be increased markedly. 


China holds that as the international tension subsides, 
the developed countries can and should take concrete 
steps to make their contributions to alleviating poverty 
in the developing countries. 
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Xiang said, “we also support the international! financial 
institutions in their continuous efforts to provide 
increased financial assistance to the developing coun- 
tries in addition to their existing commitments.” 


On the question of women, he said, it is still an “arduous 
and long-term task” to attain the goal of achieving 
women’s full participation in economic development 
and bringing their potential productivity into full play. 


Apart from the continuous efforts by each country on an 
individual basis, expanding international cooperation 
and exchanges is an important requirement for and an 
effective approach to the acceleration of this process. 


Minister Addresses Meeting on Global Economy 


OW 2209182890 Beijing XINHUA in English 
1636 GMT 22 Sep 90 


[Text] Washington, September 22 (XINHUA)—The 
Persian Gulf crisis has cast a new shadow over the 
prospects of the world economy, Chinese Vice Minister 
of Finance Xiang Huaicheng said here today. 


Addressing the 43rd meeting of the ministers of the 
Group of 24, he said, “it must be pointed out that most 
of the developing countries will be hit harder because of 
their fragile economies.” 


Xiang called on international financial institutions to 
stand ready to provide necessary assistance to those 
countries. 


Meanwhile, major industrial countries should pursue 
appropriate macro-economic policies to correct their 
trade and budget imbalances promptly, in order to make 
due contributions to creating an environment conducive 
to the global economy. 


“Over the past year, the growth of the world economy 
has slowed down,” Xiang said. 


The situations in many developing countries have been 
“especially disappointing.” 


The economic recovery of low-income countries in Asia 
is “very weak,” and economic growth of the sub-Saharan 
Africa, the Latin American and Caribbean regions con- 
tinues to be outpaced by population growth, resulting in 
negative per capita economic growth. 


“In our view, one primary cause for this situation is the 
prolonged, unfavorable external economic environ- 
ment,’ Xiang told the meeting. 


On poverty reduction, he said effective alleviation of 
global poverty is required for the world peace and 
stability, as well as the long-term economic develop- 
ment. 


In the long run, it is also in the interests of donor nations, 
including their commercial interests. 
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“Therefore, we emphasize that increasing aid flows and 
improving aid quality should be pursued simultaneously, 
and that neither one should be pre-condition for the 
other,” he said. 


On the debt problem, Xiang noted that in the last two 
years, the international community has strengthened the 
debt strategy in order to ease the debt crisis. 


However, both the application of the envisaged debt 
relief as well as its scope has been quite limited, failing to 
effectively resolve the debt problem. 


The indebted countries are pursuing necessary adjust- 
ment programs in the context of their domestic condi- 
tions. But their efforts to return to growth will not 
produce results without a substantial debt reduction and 
the support from a favorable environment for the world 
economy. 


“We think that approaches to debt relief should increase 
the concessionality while reducing conditiorality,” 
Xiang said. 


Also, the different needs 0: middle-income countries, the 
lower middle-income countries and low-income coun- 
tries should all be given due consideration so as to 
benefit more countries, he added. 


Bank Official Addresses Monetary Fund Committee 


OW2309191290 Beijing XINHUA in English 
1848 GMT 23 Sep 90 


[Text] Washington, September 23 (XINHUA)}—The 
world economy will continue to be characterized by 
“sluggish growth” coupled with a high degree of uncer- 
tainty in the foreseeable future, a senior Chinese official 
said here today. 


Chen Yuan, deputy governor of the People’s Bank of 
China, said this is due to inflationary pressures and 
rising global interest rates. 


“In addition, the recent tensions in the Gulf have 
increased uncertainties in the world economy,” Chen 
told the 35th meeting of the Interim Committee of the 
Boards of Governors of the International Monetary 
Fund [IMF]. 


The Gulf crisis will eventually augment world economic 
difficulties on the whole, whereby many oil importing 
low-income developing countries will be hit the hardest. 


The high level of interest rates has pushed up the cost of 
resources for developing countries and ha3 also increased 
the burden of the debtor countries, Chen said. 


The slowdown of the world economy and world trade has 
further weakened the international prices of primary 
commodities. 
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“All of the above has aggr vated the difficulties already 
confronting a large number of developing countnes and 
in particular, many of the heavily indebted ones,” Chen 
told the meeting. 


“It should be the common interest and responsibility of 
all nations in the 1990s to reverse this unfavorable trend 
and maintain the momentum of sustained growth,” he 
said. 


Chen called on industrial countries to strengthen their 
fiscal policies and reduce budget deficits while pro- 
moting structural adjustments to encourage their 
national savings and reduce their external imbalances. 


“Major industrial countnes should bear primary respon- 
sibility for maintaining sustained world economic 
growth by continuing their efforts to strengthen macro- 
economic policy coordination, raising global savings, 
and stabilizing financial markets to facilitate a favorable 
environment for the economic growth of developing 
countnes,” he said. 


On debt reduction, he said, “under present international 
circumstances, without new strong measures to facilitate 
the inflow of more concessional funds and direct eco- 
nomic aid, the already serious situation of a large 
number of developing countries will deteriorate even 
further.” 


GATT Meeting on China Reported 


OW22090 “5490 Beijing Domestic Service 
in Mandarin 1700 GMT 21 Sep 90 


[From the “International News and Current Events” 
program) 


[Text] The China work group of the General Agreement 
on Tariffs and Trade [GATT] began its ninth meeting in 
Geneva on 20 September to continue its examination of 
the application submitted by the Chinese Government 
on restoring China’s status as a signatory to the GATT. 


During the morning session, Fan Guoxiang, acting head 
of the Chinese delegation and representative of the 
Chinese Permanent Mission to the UN Office at Geneva, 
gave a detailed briefing on China's economic restruc- 
turing measures and their results and on the recent 
development in reform and opening. He told the dele- 
gates that after basically completing its economic 
restructuring, China will take a bigger step in reform and 


opening. 


Fan Guogiang also answered the delegates’ questions on 
China's economic system, foreign trade structure, and 
other issues. 
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Commentary Reviews New Order in Europe 
OW 2209044490 Beijing Domestic Service 
in Mandarin 0530 GMT 21 Sep W 


[Commentary by station reporter (Zhang Yong) from the 
“International News and Current Events” program: 
“The Beginning of a New Structure in Europe”) 


[Text] The last round of the two-plus-four foreign min- 
isterial talks, which were held to settle external issues on 
German unification, ended in Moscow on | 2 September. 
The two Germanys, the United States, the Soviet Union, 
Britain, and France signed a treaty for the ultimate 
settlement of the German question. The major elements 
of the treaty include termination of the mghts and 
obligations toward Germany of the four powers—the 
Soviet Union, the United States, Britain, and France— 
and an agreement that a unified Germany will have 
complete sovereignty over its domestic and international 
affairs. Thus, after four rounds of meetings, the two- 
plus-four talks has accomplished its historical mission. 


All parties to the talks have agreed on the external issues 
of German unification. This includes the question of the 
German-Polish boundary, Germany's military status 
after unification, and the nights and obligations of the 
United States, Britain, France, and the Soviet Union 
towards Germany. 


In accordance with the treaty of German unification, the 
German Democratic Republic will formally join West 
Germany on 3 October. This signifies that German 
unification will become a reality and a new, powerful 
Germany will rise in Europe. At the same time, it 
signifies that the old order existing in Europe for 45 years 
since World War II will come to an end and a new order 
will develop instead. 


After World War II, a pattern of relations developed in 
Europe based on the Yalta Conference in which two 
major military blocs—the Warsaw Pact and NATO— 
opposed and contained each other. The two Germanys, 
which were placed under separate military blocs, could 
be considered as weights on a scale representing the 
interests of the two military blocs in Europe. 


Although the two-plus-four foreign ministerial confer- 
ence has come to agree that the existing boundary will 
not change after German unification and although the 
Soviet Union has agreed that unified Germany will stay 
in NATO; the emergence of a new Germany with a 
population of nearly 80 million people and a GNP of 
2,400 billion Deutsche marks undoubtedly will have a 
profound impact upon the future of Europe. Precisely 
out of this concern, the United States, the Soviet Union, 
and some other countries atternpted to block or postpone 
the process of German unification when the question of 
German unification was first introduced. However, 
when German unification became inevitable, the United 
States and the Soviet Union finally agreed with Germany 
on the major issues; believing that a unified Germany 
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will have a tremendous impact on Europe and on Amer- 
ican and Soviet interests in Europe and out of consider- 
ation of their respective interests. 


Currently, the new European structure ts just beginning 
to take shape. On 13 September, the European Parlia- 
ment adopted a series of interim legislative measures for 
the Democratic German portion of a unified Germany 
to gradually join the EC, thus laying the “oundation for 
the EC to accept the Democ: atic German: portion of a 
unified Germany. On the same day, the Soviet and West 
German foreign ministers mitialed a treaty of good- 
neighcorliness, partnership, and cooperation between 
the Sovct Union and Germany, in which the two 
countries reaffirm the bilateral security relations, pledge 
not to be the first to use military force against the other 
and to strictly nm: ect each other's mghts and interests, 
and establish the level of adequate defense and a prin- 
ciple of settling disputes through consultation. This 
treaty marks a new era in German-Soviet relations. 


Of course, we cannot judge from these developments 
what the new European structure will look like in the 
future and how it will develop. However, there is no 
doubt that the nse of Germany will have a profound 
impact on the future European structure and on Amer- 
ican and Soviet interests in Europe. 


Article Discusses Diplomatic Policy 


HK2109131490 Hong Kong WEN WEI PO in Chinese 
21 Sep 90 p 26 


[“Special article” by staff reporter Chen Chien-ping 
(7115 1696 1627): “Reasonable, Appropriate, Prag- 
matic, and Mutually Beneficial—Beijing’s Attitude 
Toward Major International Issues”] 


[Text] Beijing, 20 Sep (WEN WEI PO)}—Recently Bei- 
jing’s diplomatic arena has gradually become active. A 
marked special feature is that the past practice of going 
out has developed into the present practice of welcoming 
in. Guests come in a continuous stream with either 
international or regional affairs to listen to the Chinese 
Government's views. This shows that China's status and 
weight has again become active in the international 
political arena. 


Getting Out of Numerous Predicaments 


What diplomatic posture does Beijing actually assume to 
enable her to get out of numerous predicaments step by 
step? An analyst here holds that in the present compli- 
cated international situation, Beijing has, on the whole, 
apparently adopted the diplomatic policies and mea- 
sures in both a principled and flexible way to pragmati- 
cally stress the development of friendly relations 
between her and other countries so that it is beneficial to 
her economic construction. She has achieved practical 
results. The analyst specifically dwelt on the Chinese 
Government's attitude toward several major events, 
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including the West's sanctions against China, East Euro- 
pean incidents, and the Gulf crisis and her method of 
handling these matters. 


The Chinese Government's attitude toward the West's 
sanctions has deen from start to finish: |) opposition, 2) 
no fear, and 3) continuous reform and opening up. The 
analyst said that the reasons for opposition were easily 
understandable. For the two characters, “no tear,” the 
Chinese Government had a similar expenence. The 
foundation of many of China's causes was also laid and 
the achievements in important spheres (such as science, 
technology, and industry) achieved in the period of 
“sanctions.” Therefore, it is very hard to expect the 
Chinese Government to effect any changes in the face of 
the pressure of such sanctions. 


Stress Is Laid on Economic Material Benefit Among 
Nations 


He said that due to polarization, very big changes had 
taken place in the international situation as a whole. The 
relations between a country and another country has 
changed from the past emphasis on ideology to more 
stress On economic material benefit at present. It is 
believed that the Chinese Government has seen these 
changes very clearly. Taking Japan as an example, 
although she is a state member of the seven Western 
industrial countries, as an economic power and hope- 
fully as a political power, she is more eager to give play 
to her role in the Asia-Pacific Region. Therefore, consid- 
ering her personal interests in her relations with China, 
she has adopted a method different from that of the 
other state members—taking the iead in making known 
her position and restoring loans to China. Furthermore, 
for example, Britain has interests in Asia and especially 
has comparatively great interests in Hong Kong. She 
actually has requested help from China in some issues 
and, moreover, China and Britain have long-standing 
relations. Therefore, Britain has formed her standpoint 
and views on the issue of China—she had the West's first 
official ministerial visit to China. 


The person said that on the basis of such an under- 
standing, the Chinese Government has actively done 
explanatory work externally on the one hand, and has 
continued reform and opening up on the other. Further- 
more, it has placed emphasis on the setting up of the 
Shanghai Pudong Development Area as a living example 
to prove that China does not just pay lip service to 
reform and opening up but really does go ahead with 
them. Such a pragmatic method of handling affairs 
without being swayed by personal feelings enjoys the 


peoples’ support. 


A Unique Diplomatic Style 


The incidents of East Europe have surely constituted 
pressure on China; the East European communist parties 
have lost their ruling party status; politically, multipar- 
tism, and economically, the overall market economy 
have been pursued; and the forfeiture of several decades’ 
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achievements has been aggravated. Extremely great eco- 
nomic difficulties have also emerged in the Soviet 
Union. The analyst said that the CPC naturally had its 
own views on the above-mentioned problems. However, 
all of us have not seen that the CPC has debated with the 
Soviet Union to safeguard the former's ideology. Con- 
versely, we h: ve repeatedly laid stress on the develop- 
ment of fnendly relations with these Eastern European 
countries and the development of friendly and good- 
neighborly relations with the Soviet Union. In view of 
this, Gorbachev, who has concentrated the big party and 
government powers on himself, told Beijing quietly: | 
thank China for the attitude she has adopted. It can be 
seen that again this is an act that scores marks. 


The Gulf crisis has also caused economic losses to China. 
Nevertheless, China has shown a unique style in her 
attitude toward the Gulf crisis: She has resolutely 
opposed Iraqi aggression against a soverign country, 
opposed the military involvement of the United States 
and the other countries, supported the Gulf countries in 
settling these conflicts by themselves, and supported the 
United Nations to give assistance. The Chinese Govern- 
ment has worked out some specific methods, such as 
expressing respect for the defensive measures formulated 
by Saudi Arabia out of her state interests, placing some 
restraining censures on Iraq, and so on. This has played 
a part in politically solving this region’s problem. At the 
same time, she has enjoyed the Arab countries’ favorable 
impression. 


Maintaining a Friendly International Environment 


The analyst maintained that as diplomacy serves the 
country’s modernization construction, pragmatism 
should be regarded as a principle of the diplomatic work 
as a whole. The dawn of the solution to the series of 
Southeast Asia's difficult problems has recently 
appeared and this is just the fruit of the China's prag- 
matic diplomatic work. Recently, high-level Chinese 
leaders visited many countries of the Asia-Pacific 
Region. These can be regarded as ine specific measures 
of China for strengthening the development of her 
friendly relations with her neighboring countries. It is 
very clear that she wants to maintain peace in the 
Asia-Pacific Region and a favorable surrounding envi- 
ronment so that she can wholeheartedly embark on the 
“four modernization” construction of China. To achieve 
this, the CPC higher levels have, one may well say, 
spared no efforts. It is learned that earlier, Jiang Zemin 
and Li Peng personally went to Chengdu to meet Viet- 
namese leaders because they wanted to so've the Cam- 
bodian problem in order to promote the normalization 
of Sino- Vietnamese relations. 


Li Peng Meets Departing, Arriving Envoys 


OW 2409112890 Beijing XINHUA in English 
1110 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA}—Chinese Pre- 
mier Li Peng met here today with outgoing and new 
ambassadors of six countries to China. 
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The six foreign envoys are the outgoing Ambassadors 
Rolf Berthold of the German Democratic Republic, Te; 
Bunnag of Thailand, Earl G. Drake of Canada, and new 
ambassadors Budura Romulus loan of Romania. 
Alphonse Mouissou-Pouati of the Congo and Zbigniew 
Dembowski of Poland. 


The Chinese premier thanked the outgoing ambassadors 
for their contributions to developing their countries’ 
relations with China and welcomed the newly-apo:nted 
envoys, assuring them of the Chinese Government's full 
support for their ambassadorial duties. 


Li Ruihuan Attends Opening of Sport Exhibition 
OW 2509073990 Beiying XINHUA Domestic Service 
in Chinese 1557 GMT 24 Sep 90 


[By reporter Wu Lan (2976 1526)] 


[Text] Beijing, 24 Sep (XINHUA}—Soft tennis matches, 
an exhibition event in Beying’s Asian Games, opened 
today. Li Ruihuan, standing committee member of the 
CPC Central Committee Political Bureau, attended the 
opening ceremony. 


The soft tennis exhibition matches include group and 
doubles events for men and women. Final competitions 
for group and doubles events are scheduled for 26 and 30 
September, respectively. 


More than 10 countries and regions, including Japan, 
South Korea, Chinese Taibei, Sri Lanka, Thailand, Sin- 
gapore, the Philippines, Lebanon, Malaysia, Maldives, 
Mongolia, Hong Kong, Nepal, and China, are taking part 
in the event. Soft tennis will become a formal competi- 
tion event in next Asian Games. 


Saudi Olympic Official Comments on Games 


OW 2309145590 Beying XINHUA in English 
1307 GMT 23 Sep 90 


[Text] Beijing, Sep 23 (XINHUA)}—Chinese President 
Yang Shangkun met with Faysal Bin Fahd Bin- 
‘Abd-al-‘Aziz, president of the Olympic Committee of 
Saudi Arabia, and his party here this afternoon. 


According to sources at the Chinese Foreign Ministry, 
Yang extended a welcome to Prince Faysal, saying, 
“your visit here is an honor for the | 1th Asia Games.” 


Prince Faysal said the opening ceremony of the Asia 
Games held yesterday was very grand, wishing the game 
a success. 


He told Yang that people in Saudi Arabia, with great 
interest, watched the ceremony through the satellite 
relay. 


Faysal said he and many people in other Arabian coun- 
tries deem China is capable of holding the Olympic 
games in the year 2000. 
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During the meeting, Prince Faysal passed regards from 
the Saudi Arabian King Fahd Bin-"Abd-ai-‘Aziz to Yang, 
who also asked the prince to convey best wishes to the 


king. 


DPRK Vice President Visits Asiad Village 


OW 2409183790 Beijing XINHUA in English 
1657 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA)— 
Vice-President of the Democratic People’s Repubiic of 
Korea Yi Chong-ok visited the | 1th Asian Games village 
here this evening. 


Mayor of the village Jiao Ruoyu extended a warm 
welcome to Yi and presented him a key of the village as 
a gift. 


Yi a 0 visited the Korean athletes staying in the village. 


Samaranch Inaugurates Sino-Spanish Venture 
OW 2409183990 Beijing XINHUA in English 
1558 GMT 24 Sep 90 


[Text] Tianjin, September 24 (XINHUA)— 
International Olympic Committee (IOC) President Juan 
Antonio Samaranch and his wife arrived in Tianjin by 
car this afternoon. 


One of the items on his itinerary in the Chinese port city, 
which is some 100 kilometers south of Beijing, is to cut 
the ribbon for the inauguration of the Tianjin-Nutrexpa 
Food Company, a joint venture between the Tianjin 
Limin Food Co. of China and the Nutrexpa Food Co. of 
Spain. 


The Sino-Spanish joint venture is to produce Cola Cao, 
a high-quality soft drink with a distinctive Spanish 
flavor, and the owner of the Spanish company is Ignacio 
Ferrero, an old friend of Samaranch. 


Not long after Samaranch’s arrival, he was met by Nie 
Bichu, mayor of Tianjin, at the Tianjin guesthouse. 


Those accompanying the IOC president on the trip 
included He Zhenliang, deputy [OC president and pres- 
ident of the Chinese Olympic Committee; Eugenio 
Bregolat y Obiols, ambassador of Spain to China; and 
other deputy IOC presidents. 


Before Samaranch and his party left Tianjin for Seoul, 
South Korea, they had been entertained with a Chinese 
martial arts demonstration. 


United States & Canada 


Wu Xuegian or Improving U.S. Relations 


HK2409120490 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0852 GMT 24 Sep 90 


{Report by Zhao Jian (6392 0256): “Wu Xuegian Hopes 
That the the Strides of the United States Will Be a Little 
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Quicker in Resuming Sino-U.S. Relations’ — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beying, 24 September (ZHONGGUO XINWEN 
SHE}—State Council Vice Minister Wu Xuegian today 
said: “Over the last year or so both China and the United 
States have made some efforts to resume normal rela- 
tions between the two countnmes. We hope that U_S.’s 
strides can be a little quicker and wider.” 


At the mecting with the national president of the Amer- 
ican-Chinese Association, Wu Xianbiao and his wife, at 
the Great Hall of the People this morning, Wu Xuegian 
said that it would be good for both sides to restore 
Sino-U.S. relations to those before the “Beying distur- 
, = 


At the meeting Wu Xueqgian also spoke on the Hong 
Kong problem. He said: The key for Hong Kong's 
stability lies in a strict implementation of the Sino- 
British Joint Declaration and handling affairs strictly 
according to the Basic Law. 


Wu Xuegian said: the implementation in Hong Kong 
and Macau of the “one country, two systems” by China 
is a long-term move and not an expedient measure, and 
this is to maintain the prosperity and stability of Hong 
Kong and Maceo. 


Director of the State Council Office of Overseas Chinese 
Affairs Liao Hui was present at the meeting. 


New Joint Venture Established in Shanghai 


OW2109203890 Beijing XINHUA in English 
1523 GMT 21 Sep 90 


[Text] Shanghai, September 21 (XINHUA)— 
Hewlett-Packard, a U.S. company, signed an agreement 
today with Shanghai East China Computer Corp. estab- 
lishing a new joint venture in the city. 


With a total investment of 9 million (U.S.), the new joint 
venture, “Hua Pu Information Technology Company 
Lid,” will produce computer work stations and software. 


“Hua Pu” is the third joint venture cooperating with 
Hewlett-Packard in production of computer work sta- 
tions. The other two are the Samsung Company in South 
Korea and Hitachi in Japan. The Ministry of Machinery 
and Electronics Industry has listed the company under 
its program for developing the computer industry. 


“Hua Pu” is also the second joint venture established by 
Hewlett-Packard in China. The companies first suc- 
cessful joint venture opened in Beijing in 1985. 
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Products Exhibition Planixea ior U.S. 


OW 2209044190 Beying XINHUA in English 
0255 GMT 22 Sep 9 


[Text] Beiing, September 22 (XINHUA}—An exhibi- 
tion of mechanical and electrical products from Beijing 
will be held in the U.S. city of St. Paul, Minnesota from 
October | to 4 


The exhibition is sponsored by Beijing foreign trade 
companies and enterprises interested in promoting the 
mechanical and electrical industries. The exhibition will 
include office computer facilities, household appliances, 
computerized medical apparatus and mechanical equip- 
ment. 


Zhang Ming, director of the Beijing economic and trade 
commission, said that the 1,700 mechanical and elec- 
trical enterprises in Beijing exported goods worth 35 
million U.S. dollars to the United States last year. 
Exports for the first eight months of this year reached 
184 millon dollars, he added. 


U.S. Company Opens Training Center in Shanghai 
OW 2109085490 Beijing XINHUA in English 
0759 GMT 21 Sep 90 


[Text] Shanghai, September 21 (XINHUA)}—A mainte- 
nance and training center run by the Abar Ipsen (Group) 
of the United States, a leading producer of heat treat- 
ment equipment in the world, opened here today. 


The center will be responsible for repairing, installing 
and regulating equipment imported from the group and 
providing components, and technical t-aining and con- 
sultancy in China. 


It is learnt that more than 30 Chinese firms have 
imported different kinds of heat trea‘ ment equipment 
from the Abar Ipsen (Group). 


The center is set at the Shanghai Bicycle Freewheel 
Plant. 


Wu Xueqgian Meets U.S. College Professor 


OW 2409090990 Beijing XINHUA in English 
0853 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA)}—Chinese 
Vice-Premier Wu Xuegian met wit Mr. S.B. Woo, 
professor of the Delaware College of the United States, 
and his wife Katy Woo at the Great Hall of the People 
here today. 


The Chinese vice-premier had a cordial conversation 
with Woo, who once served as vice-governor of the 
Delaware state. 


Tian Jiyun Meets U.S. Businessman 


OW2109183590 Beijing XINHUA in English 
1241 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)}—Chinese 
Vice-Premier Tian Jiyun met and had a friendly conver- 
sation with John Hunter, senior vice-president of the 
Coca Cola Company of the United States, and his party 
here today. 


The U.S. visitors have been here to attend the opening 
ceremony of the |ith Asian Games as guests of the 
China International Trust and Investment Corporation. 


Tian Jiyun Meets Canada’s Telecom President 


OW2109194890 Beijing XINHA in English 
1604 GMT 21 Sep 90 


[Text] Being, September 21 (XINHUA)—Chinese 
Vice-Premier Tian Jiyun met here today with Desmond 
Hudson, president of the Northern Telecom World 
Trade of Canada. 


In April, 1988, the Northern Telecom World Trade and 
China's Tongguang Electronics Company set up a joint 
venture, Tong Guang-Nortel Limited Liability Com- 
pany, in Shenzhen, Guangdong Province. 


Tian Jiyun and other Chinese officials attended the 
inauguration of a production line of the company today. 


Soviet Union 


More on Qian Qichen, Shevardnadze Meeting 
OW2209001990 Beijing BEIJING REVIEW in English 
No 38, 17-23 Sep 90 pp 8-9 


[“Recently, Chinese and Soviet Foreign Ministers held 
working talks. The Chinese Foreign Ministry on 2 Sep- 
tember issued a comprehensive news release pertaining 
to the talks. The following are excerpts”—{(BELJING 
REVIEW) ed] 


[Text] Chinese Foreign Minister Qian Qichen and his 
Soviet counterpart Eduard Shevardnadze held talks on 
September 1, 1990 in the Chinese city of Harbin. 


While in Harbin, Shevardnadze met with Shao Qihui, 
Governor of Heilongjiang Province, and Zhou Wenhua, 
vice-secretary of the Heilongjiang Provincial Committee 
of the Communist Party of China. 


The two ministers’ talks were a part of in-depth dia- 
logues between China and the Soviet Union concerning 
the most important current international issues. The two 
sides analysed the situation in the gulf region, exchanged 
views on the Asia-Pacific region, the Cambodian ques- 
tion, the Afghanistan issue, the situation in the Korean 
peninsula and in Europe as well as the issue of German 
unification, and discussed Sino-Soviet relations. 
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The two ministers expressed great c »ncern »ver the gulf 
crisis. Agreeing that the crisis not only threatens peace 
and stability in the region, but also gravely affects the 
stability of the world situation, the two sides reiterate 
that Iraqi troops must withdraw from Kuwait immedi- 
ately, unconditionally and completely. Kuwait's sover- 
eignty, independence and territorial integrity should be 
restored, and the safety and freedom of foreign nationals 
in Irog and Kuwait guaranteed. 


The two sides stand for a political solution to the gulf 
crisis by peaceful means on the basis of strictly and 
earnestly implementing the United Nations Security 
Council resolutions. The two sides also support the 
mediating role played by the UN secretary general. The 
two sides exchanged views on the use of the UN Military 
Staff Committee, believing that this mechanism should 
play its role in accordance with the Security Council 
resolutions. 


7 ts in solving the disputes made by the Arab 
Adi including those made within the framework of 
¢ Ar:b League, can make important contributions to 

me the explosive situation. 


Tne Chinese and Soviet governments are appealing to all 
countries to exercise restraint, not using force and taking 
no moves that may lead to an escalation of the tensions. 


The two foreign ministers are aware that as permanent 
members of the UN Security Council, China and the 
Soviet Union shoulder a great responsibility in safe- 
guarding world peace. The two sides will continue con- 
sultations and co-operation and make efforts for 
restoring peace and stability in the gulf as early as 


possible. 


Concerning the situation in the Asia-Pacific region, the 
two foreign ministers maintained that the role of this 
region in world politics and economy has greatly 
increased. The two sides suggested that countries in the 
Asia-Pacific region should strengthen their coorJination 
in solving regional problems and increasing political and 
economic cooperation. Both sides agreed to hold con- 
stant consultations about Asia-Pacific regional issues, 
especially about promoting the settlement of the existing 
conflicts in Asia. 


The two foreign ministers shared the view that the 
settlement of the Cambodian question is in a decisive 
phase and they expressed satisfaction with the five 
important documents on a political settiement of the 
Cambodian question, which were drafted by the five 
permanent members of the UN Security Council. They 
believed that these documents outline the framework for 
the political settlement of the Cambodian question. 
They expressed appreciation for the efforts made by the 
co-chairmen of the International Conference in Paris, 
the member states of the Association of Southeast Asian 
nations and other parties concerned. 


The two foreign ministers hoped that the various parties 
in Cambodia will quickly, on the basis of the documents 
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worked out by the five permanent members of the UN 
Security Council through consultations, reach agreement 
on a political settlement, and establish a National 
Supreme Council (NSC) to include the participation of 
all parties in Cambodia so as to create conditions leading 
to a future general election. The two sides will welcome 
the election of Prince Borodom Sihanouk as Chairman 
of the NSC. 


Both sides reiterated that they will continue to make 
their own contributions to a comprehensive, just and 
reasonable solution to the Cambodian question. They 
suggested that within the framework of a comprehensive 
political settlement of the Cambodian question, the 
various parties in Cambodia cease fire, and China and 
the Soviet Union stop miliary aid to the various parties 
involved in the Cambodian conflicts and called on other 
countries concerned to take the same measures. 


The two sides expressed concern for the relaxation and 
stability in the situation in the Korean Peninsula. They 
believed that without a solution to the Korean Penin- 
sular question, it is impossible to achicve genuine secu- 
rity and stability in Northeast Asia. The dialogue 
between North and South parts of Korea is important in 
the erasing of the tensions. In view of this, both sides 
hoped the forthcoming meeting of the prime ministers of 
North and South pats of Korea will achieve positive 
results. 


The two sides discussed the prospects for Afghanistan to 
secure national reconciliation and peace. They hoped 
Afghanistan can become an independent, peaceful, nevu- 
tral and nonaligned country. 


The Soviet foreign minister briefed his Chinese counter- 
part on recent high-level contacts between the Soviet 
Union and the United States. The two sides briefly 
discussed the situation in Europe and German unifica- 
tion. The two sides stated that China and the Soviet 
Union have always understood and supported the aspi- 
rations of the German people for realizing their national 
unification. Hope was expressed that the unification of 
Germany will not only benefit the people of the two 
Germanies, but also be conducive to peace, stability and 
development in Europe and the world as a whole. 


The two foreign ministers expressed satisfaction with the 
speedy development of Sino-Soviet relations in various 
areas. The two sides pledge to continue efforts in the 
implementation of the agreements rec. hed at the Sino- 
Soviet summit meeting last year anc ‘0 enhance the 
friendly neighbouring relations betw«: 1 the two coun- 
tries on the Sasis of the Sino-Soviet /oint Communique 
issued on May 18. 1989. 


The two ministers agreed that the border negotiations 
have made progress and the negotiation process should 
be accelerated in order to reasonably solve the Sino- 
Soviet border problem as soon as possible. Both sides 
decided that the regular meeting of the working groups of 
the Sino-Soviet border negotiation delegations will be 
convened later this October 1 Beijing. 
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Decision was also made that the continued talks on the 
reduction of armed forces in the Sino-Soviet border 
areas and the strengthening of mutual trust in military 
field will be held in Moscow on September 10. The two 
foreign ministers hoped that the talks will make progress. 
They believed that the talks are of great significance to 
promoting bilateral relations and enhancing mutual trusi 
between the two countries. 


Agreements were also reached on establishing a Chinese 
general consulate in Chabarovsk and a Soviet general 
consulate in Shenyang as soon as possible. 


The talks proceeded in a warm and friendly atmosphere. 


Shevardnadze reaffirmed his invitation to Qian Qichen 
to pay an official visit to the soviet Union. Qian accepted 
the invitation with pleasure. The exact date for the visit 
will be decided through diplomatic channels. 


Northeast Asia 


Yang Shangkun, Takeshita Discuss Promoting Ties 
OW2109160890 Beijing XINHUA in English 
1526 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)}—Chinese 
President Yang Shangkun met today with former Japa- 
nese Prime Minister Noboru Takeshita and members of 
his entourage. 


According to officials, Yang and Takeshita exchanged 
views on Sino-Japanese relations and other international 
issues of common concern. 


The president thanked Takeshita for his efforts in 
helping expand friendly relations and co-operation 
between the two countries. 


Yang specifically mentioned the contributions Takeshita 
made, while he was prime minister, to promote Sino- 
Japanese friendship and economic co-operation. 


Though Sino-Japanese relations are experiencing some 
difficulties, Takeshita still upholds Sino-Japanese friend- 
ship and has made positive efforts, said Yang. “We 
admire this very much.” 


Yang added, China has always maintained that friend- 
ship between the Chinese and Japanese peoples should 
persevere as the two peoples share the common wish to 
“pass on friendship from generation to generation.” 


Sino-Japanese relations may encounter setbacks which 
temporarily impede progress, Yang said. “We hope 
bilateral relations will not only be restored to the level 
before the ‘June 4th disturbance’ last year, but will also 
develop further.” 


Yang expressed his belief that Takeshita’s current tour 
will help expand Sino-Japanese friendship and co- 
operation. 
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Takeshita said he was delighted to meet with Yang and 
that he agreed with Yang’s statement on Sino-Japanese 
relations. 


He said the current Asian games are a grand gathering of 
Asian nations, which he believes will give impetus to 
Sino-Japanese friendship. 


Yang and Takeshita reviewed the history of sports 
exchanges between China and Japan, including women’s 
volleyball and table tennis. 


Yang expressed his hope that the Japanese team would 
achieve good results during the | 1th Asian Games. 


Takeshita said Sino-Japanese exchange in sports should 
be expanded even further. 


Sino-Japanese Technological Symposium Held 
OW2409111590 Beijing in Japanese to Japan 
0930 GMT 23 Sep 90 


[Excerpts] The third Sino-Japanese symposium on 
smelting science and technology is being held in Beijing 
with a four-day schedule beginning 21 September. About 
60 scholars and experts from China and Japan are 
participating in the symposium to exchange views on 
research and application of smelting science. [passage 
omitted] 


Chinese and Japanese scholars have presented 52 papers 
at the symposium. 


Shanghai Mayor Meets Japanese Economic Delegation 
OW2109213890 Sianghai City Service in Mandarin 
2300 GMT 20 Sep 90 


[From the “Morning News” program] 


[Text] Zhu Rongji, Wang Ju, respectively mayor and 
vice mayor of Shanghai, met yesterday morning with the 
1990 Japan-China Economic Association Delegation to 
China led by Ryoichi Kawai, its president and vice 
president of the Japan Federation of Economic Associ- 
ations. On behalf of the municipal government, Zhu 
Rongji extended a warm welcome to the delegation, 
which is on its first visit to Shanghai, and presented a 
detailed introduction to the development and opening of 
Pudong. 


Ryoichi Kawai said that the development of Pudong was 
a gigantic project. It shows that China is continuing to 
implement its open policy. He said that the object of the 
visit was to obtain a deeper understanding of Shanghai 
with a view to further strengthening cooperation 
between Japan and Shanghai. 


The delegation arrived in Shanghai from Beijing on 19 
September. During their stay in Shanghai, members of 
the delegation attended a briefing on Pudong’s develop- 
ment and visited the Nanpu Bridge, which is under 
construction, and the Pudong new zone. 
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Japanese Agricultural Group Visits Hebei 


SK21091°1190 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 19? Aug 90 


[Text] A seven-member agricultural and forestry obser- 
vation group from the Tottori Prefecture of Jz, an 
arrived in Shijiazhuang on 19 August. Provincial Vice 
Governor Guo Honggqi met with and feted all the mem- 
bers of the group. The Tottori Prefectural agricultural 
and forestry observation group led by (Toshi Shirato), 
director of the Tottori Prefectural! agriculture, forestry, 
and fishery department, has come at the invitation of the 
foreign affairs office of the provincial government for the 
purpose of observation and holding discussions on mat- 
ters related to the establishment of the Chinese-Japanese 
friendship agricultural! experimental farm, matters 
related to the 1991 celebration of the fifth anniversary of 
establishment of friendly ties between the province and 
the prefecture, and specific plans for further exchanges 
between them. 


During the meeting, Mr. (Toshi Shirato) passed a letter 
from the governor of Tottori Prefecture on to Acting 
Provincial Governor Cheng Weigao. (Jin Xiangle), 
director of the provincial foreign affairs office, (Wang 
Guanghui), vice president of the provincial institute of 
agricultural and forestry, and pertinent leaders were 
present at the meeting. 


Dalian, Yokohama Ports Establish Ties 


SK2009073790 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 19 Sep 90 


[Text] On the eve of the 41st founding anniversary of the 
PRC, Dalian Port which is the largest trading port in our 
country, formally established friendly ties with Yoko- 
hama Port which is the largest international commercial 
port of Japan. The grand signing ceremony was held in 
Yokohama City, Japan on 15 September. Yang Zhenya, 
Chinese ambassador to Japan, and persons from all 
walks of life in Japan, a total of 250 persons, attended the 
signing ceremony. 


Yokohama Port is an important outlet through which 
Dalian Port has carried out import and export trade with 
Japan. In the last year alone, Dalian Port imported and 
exported nearly 1.8 million tons of goods through Yoko- 
hama Port. At the signing ceremony, Mr. (Takami Shi- 
nobe), mayor of Yokohama City, said that the two ports 
have established friendship through long-term economic 
contacts and economic cooperation and that after estab- 
lishing friendly ties between the two ports, Yokohama 
City is willing to give active support to the construction 
of the Dayao Bay Port and to harbour management. So 
far, Dalian Port has established friendly ties with six 
international trading ports including Oakland and 
Houston ports in the United States, Kitakyushu Ko and 
(Huruki Tomiyama Ko) in Japan, and Vancouver Port 
in Canada, playing a good role in developing port 
transport of our country and raising the level of modern- 
ized port management. 
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New Sichuan-Japan Shipping Route Opens 


OW2409181490 Beijing XINHUA in English 
1707 GMT 24 Sep 90 


[Text] Chongqing, September 24 (XINHUA)}—A ship- 
ping route linking Chongging, a major city in southwest 
China’s Sichuan Province, with Osaka in Japan opened 
recently. 


The first batch of 6,241 tons of minerals and steel 
products produced in Chongqing reached Osaka today. 


The route is being jointly operated by the Chongging 
Shipping Company and a Hong Kong shipping com- 
pany. 


The route opens up a new channel for direct exports 
from Chongqing and other parts of southwest China, 
according to a local government trade official. 


High-Level Contact Between Koreas Viewed 


HK2509064590 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 38, 17 Sep 90 p 30 


[“Special dispatch” from Pyongyang by Li Nengging 
(7812 5174 3237): “First High-Level Meeting Between 
North and South Korea”’] 


[Text] The prime ministerial talks between North and 
South Korea were held in Seoul from 4 to 7 September. 
This is the first premier-level contact between them since 
World War II. 


On 5 and 6 September the delegations of both parties 
held two rounds of discussions at Seoul’s Interconti- 
nental Hotel. During the talks, the North’s delegation 
raised various issues, such as elimination of political and 
military confrontation on the Korean peninsula; realiza- 
tion of reunification between North and South Korea 
under the three principles of independence, peaceful 
reunification, and great national unity; withdrawal of 
foreign troops from South Korea; and the method of 
joining the United Nations by North and South Korea. 
The South’s delegation put forward issues on achieving 
free contacts between the North and the South and 
launching exchanges and cooperation in numerous ways. 


Judging by the statements by both delegations’ 
spokesmen at the conclusion of the second round of 
talks, the meeting has attained results in the following 
four aspects: First, the prime ministerial talks Letween 
North and South Korea itself indicates that the situation 
on the Korean peninsula tends to relax and that both 
parties regard the prime ministerial talks as a major 
event in Korea’s history. Second, the prime ministers of 
both parties put forward their respective views on a wide 
range of issues touched upon in the discussion, which 
contributes to mutual understanding and the removal of 
feelings of estrangement and misunderstanding, thus 
creating conditions tor the second prime ministerial 
talks originally scheduled to be held in Pyongyang on 16 
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October. Third, during the talks, both parties unani- 
mously agreed to resume the North-South Red Cross 
talks. This will enable the Red Cross talks, which have 
been suspended for several years, to be resumed. Fourth, 
both parties agreed to continue dialogue on the issue of 
joining the United Nations. Both parties decided to 
continue discussing this issue at Panmunjom a week 
later. 


In fact, judging by the keynote of North Korean Premier 
Yong Hyong-muk’s speech at the first round of discus- 
sion, the North has raised the question of which method 
to use in joining the United Nations as a key issue in the 
prime ministerial talks and proposed that it be discussed 
on a priority basis. After issuing the so-called “7 July 
Statement” in July 1988, No Tae-u stepped up political, 
diplomatic, and propaganda offensives against the North 
and created public opinion for South Korea’s unilateral 
participation in the United Nations. This has caused 
extremely great concerns in the North. The North main- 
tains that Korea is an entity and that, in discussing the 
question of joining the United Nations before reunifica- 
tion is achieved, the North and the South can only join as 
one member state. If both parties can reach agreement 
on this issue, it will prevent the internationalization of 
Korea’s split. In addition, although no agreement or 
consensus was reached at the prime ministerial talks 
between the North and the South on some major issues, 
both parties have expressed the same desires on suspen- 
sion of mutual slanders and verbal attacks, establish- 
ment of direct links between the militaries of the North 
and the South, and arms reduction. Given the existence 
of many problems between the North and the South, it is 
impossible to resolve them in one or two discussions. 
The North’s delegation was quoted as saying in Seoul 
that the talks have attained results and progress and that 
it is not pessimistic about the prospects. That is a general 
assessment of the talks by the North, an assessment not 
challenged by the South. 


North and South Korea started deliberating and holding 
preparatory talks to arrange for the prime ministerial 
talks early last year. On 10 January last year, Premier 
Yon Hyong-muk was the first to send a ietter to Prime 
Minister Kang Yong-hun of the South, proposing that 
both parties respectively set up a delegation, to include 
powerful military figures and headed by the premier, to 
hold high-level political and military talks. In his reply a 
week later, Kang Yong-hun agreed to hold preparatory 
meetings to make arrangements for the prime ministerial 
talks. Since 8 February last year, both delegations held a 
total of eight preparatory meetings and two contacts of 
working representatives. Through concerted efforts and 
mutual concessions, eventually both parties officially 
signed an agreement on 16 July on holding prime min- 
isterial talks. Later, the licison men of the two delega- 
tions attending the high-leve. North-South meetings held 
another three consultations at Panmunjom and reached 
agreement on 30 August on various details, such as 
exchanging lists of members of delegations, the delega- 
tions’ means of communications and telecommunica- 
tions, and the schedule for the North’s delegation going 
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to Seoul. Therefore, the prime ministerial talks between 
the North and the South were not easy to come by. 


In addition, there are two more factors contributing to 
the prime ministerial talks. The first is that the people of 
North and South Korea long for reunification. Whenever 
this reporter asked people in North Korea, be they 
workers, peasants, or students, about their views on the 
prime ministerial talks, they invariably said in unison 
that it was a major happy event in the Korean nation’s 
history and that it contributes to Korea’s early reunifi- 
cation. The second is that the international situation’s 
move toward detente has an impaci on the Korean 
peninsula. Having confronted each other for several 
decades, both parties have expenced large quantities of 
financial and material resources without the slightest 
help to peaceful reunification. At present, both parties 
need to create a peaceful, stable environment to engage 
in economic construction. These factors have spurred 
both parties to appropriately adjust their policies for 
dialogue, making them more realistic and flexible. 
People are placing greater hopes on future dialogues aad 
hope that the dialogues will not only go on but also yield 
more positive results. 


Army Official Leaves for Mongolia 


OW2209052190 Beijing XINHUA in English 
0218 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—At the invi- 
tation of the Mongolian Ministry of National Defense, 
Major General Fu Jiaping, director of the Foreign 
Affairs Bureau of China’s Ministry of National Defense, 
and his party leave Beijing this morning to pay an official 
visit to Mongolia. 


This is the first official visit to Mongolia from the 
Chinese People’s Liberation Army since 1961. 


Correction—Impact of Gulf Crisis on Japan 
HK2109124390 


The following correction pertains to the item entitled 
“Impact of Gulf Crisis on Japan Viewed” published on 
page 12 of the 20 September China DAILY REPORT: 


Make sourceline read: Beijing SHIJIE ZHISHI in Chi- 
nese No 17, | Sep 90 p 13 (providing omitted issue 
number). 


Southeast Asia & Pacific 


Li Peng, Vo Nguyen Giap Hold Beijing Meeting 


OW 2409120690 Beijing XINHUA in English 
1155 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA) —Chinese Pre- 
mier Li Peng met with Vo Nguyen Giap, vice-chairman 
of the Council of Ministers of Vietnam, here this after- 
noon. 
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Li Peng, on behalf of the Chinese Government and in his 
own name, welcomed Vo who has been here to attend the 
opening ceremony of the | 1th Asian Games. 


Vo thanked the Chinese Communist Party and Govern- 
ment for giving him the opportunity to make his first trip 
to the Chinese capital in more than ten years. 


He also conveyed to Li Peng greetings from Nguyen Van 
Linh, genera! secretary of the Vietnamese Communist 
Party, Vo Chi Cong, president of the Council of State, 
Do Muoi, chairman of the Council of Ministers, and 
Pham Van Dong, advisor to the party Central Com- 
mittee. 


Their meeting continued when journalists left the 
meeting hall in the Great Hall of the People. 


Chinese Vice-Foreign Minister Qi Huaiyuan was present 
at the meeting. 


NPC Vice Chairman Meets Thai Businessmen 


OW'1909114890 Beijing XINHUA in English 
1130 GMT 19 Sep 90 


[Text] Beijing, September 19 (XINHUA) —Rong Yiren, 
vice chairman of China’s National People’s Congress 
(NPC) Standing Committee and chairman of the China 
International Trust and Investment Corporation 
(CITIC), met here today with an industrial and commer- 
cial delegation from Thailand, which is headed by 
Charoen Sirimongkonkasem, chairman of the P. 
Charoen Phan Feedmill Group of companies. 


The visiting group, composed of prominent figures in 
Thailand’s business circles, arrived here yesterday as 
CITIC’s guests to promote Sino-Thai economic cooper- 
aoion. Also, they are scheduled to attend the opening 
ceremony of the | 1th Asian Games. 


Dinner Given for Visiting Philippines Legislators 


OW 1909175390 Beijing XINHUA in English 
1327 GMT 19 Sep 90 


[Text] Beijing, September 19 (XINHUA)— 
Vice-Chairman of the Chinese National People’s Con- 
gress (NPC) Standing Committee Ye Fei met with and 
gave a dinner for Edward Matti, chairman of the Trans- 
portation Committee of the Philippine House of Repre- 
sentatives; and Manuel Puet, chairman of the Maritime 
Committee of the Philippine House of Representatives, 
and their party here this evening. 


Li Peng, Australian Opposition Leaders Meet 


OW 2209090490 Beijing XINHUA in English 
0749 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA) —Chinese Pre- 
mier Li Peng and visiting leaders of Australian oppos:i 
tion parties spent some 40 minutes exchanging views on 
the Sino-Australian relations here today. 
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The visitors are John Hewson, leader of the Australian 
opposition coalition and leader of the Liberal Party, and 
Tim Fischer, leader of the National Party. 


According to a Chinese official present at the meeting, Li 
assured the visitors that the Chinese Government 
attaches importance to Sino-Australian relations. He 
expressed the hope that both the ruling and opposition 
parties in Australia “adopt far-sighted policies” with 
regard to the Australia-China relations. 


The Chinese premier said that there exist bright pros- 
pects for Sino-Australian cooperation in some economic 
fields. 


Iron and steel industry, for example, will be on the list of 
top priorities in China’s future economic development, 
allowing Australian iron ore to be in need in China, Li 
said. 


Li also briefed the visitors on China’s current economic 
situation and its reform and open policies. 


Hewson said that Australia treasures its ties with China. 
He believed that there is great potential for further 
economic cooperation and trade between the two coun- 
tries. 


He now has greater confidence in such cooperation as he 
has seen an improvement in China’s economic perfor- 
mance. 


Hewson also said thai the Australian opposition parties 
will work for the development of economic ties between 
the two countries. 


Present at the meeting was Han Nianlong, president of 
the Chinese People’s Institute of Foreign Affairs. 


Leaders Meet Jiang Zemin 


OW2109115590 Beijing XINHUA in English 
1118 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)—Chinese 
Communist Party General Secretary Jiang Zemin and 
visiting leaders of Australian opposition parties spent an 
hour here today discussing Sinu-Australian ties. 


The visitors were John Hewson, leader of the Australian 
opposition coalition and leader of the Liberal Party, and 
Tim Fischer, leader of the National Party, who arrived 
here yesterday. 


Hewson told Jiang that he was glad to have the oppor- 
tunity to discuss with Chinese leaders on Ausiralia- 
China relations including the possibility of expanding 
bilateral trade. 


Stressing the importance of Australia-China ties, 
Hewson expressed the hope that the bilateral relations 
would go back to normal on a long-term basis. 


Jiang asked the visitors to see as much as possible in 
Beijing so as to have a better understanding of China. 
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He said that China and Australia are supplementary to 
each other economically and the Chinese side is inter- 
ested in exchanging views with Australian friends on 
expanding bilateral cooperation. 


Jiang also answered questions raised by th> visitors. 


Present at the meeting was Han Nianlong, president of 
the Chinese People’s Institute of Foreign Affairs. 


Australian Economic Delegation Visits Guangdong 


HK2509083890 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 25 Sep 90 


[Text] This morning Governor Ye Xuanping met with a 
visiting Australian government delegation headed by 
(Nike Glenard), prime minister of New South Wales. 
The meeting took place at the Guest-Welcoming Hall of 
the provincial government office. 


The governor also attended the eighth meeting of the 
joint economic committee of Guangdong Province and 
New South Wales. 


At the meeting, Xuan Xuanping pointed out that the 
friendly relations between Guangdong Province and 
New South Wales had entered the second decade. Over 
the past 10 years the relations have developed smoothly 
and it is hoped that we will be able to promote exchanges 
and cooperation in more spheres. 


Prime Minister (Glenard) pointed out that over the past 
10 years the friendly relations and cooperation between 
Guangdong Province and New South Wales have been a 
success, and we hope substantial progress will be made in 
economic and trade exchanges and cooperation through 
common efforts in the next 10 years. 


The Australian Government delegation arrived in 
Guangzhou on the afternoon of 24 September as guest of 
the provincial government. 


Near East & South Asia 


Li Peng Meets Iranian Vice President 


OW2509000890 Beijing XINHUA Domestic Service 
in Chinese 1545 GMT 24 Sep 90 


[Text] Beijing, 24 Sep (XINHUA)—Premier Li Peng met 
with Qafuri-Fard, vice president Iran and chairman of 
Iran’s sports organization, and his party in the Great 
Hall of the People this afternoon. 


During the meeting, Li extended welcome to the Iranian 
vice-president, who is here leading the Iranian sports 
delegation for the 11th Asian Games. He said that this 
{Iran’s participation] has added splendor to the Asian 
Games. 


Li Peng said: Sino-Iranian relations has always been 
friendly and I hope that such ties will expand further. 
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Qafuri-Fard said that he is very glad to lead a strong 
Iranian team to participate in the Asian Games. He 
wished the Asian Games a complete success. 


During the meeting, Qafuri-Fard conveyed Iranian Pres- 
ident Rafsanjani’s and Iranian people’s regards to Chi- 
nese leaders and people respectively. Li Peng asked 
Qafuri-Fard to convey his regards to Iranian leaders. 


CPPCC Meets With Pakistani Delegation 


OW2109110890 Beijing XINHUA in English 
1036 GMT 21 Sep 90 


[Text] Beijing, September 2! (XINHUA)—Leaders of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) held a discussion 
with a Pakistani Senate delegation here today, 
exchanging experience in their work. 


Hong Xuezhi, vice-chairman of the CPPCC National 
Committee, and Sayed Mohammad Fazal Agha, vice- 
chairman of the Pakistani Senate, delivered speeches on 
consolidating the friendship between China and Paki- 
stan and promoting the exchanges and cooperation 
between the CPPCC and the Pakistani Senate. 


The CPPCC and the Pakistani Senate formed links in 
1984, and the Pakistani Senate delegation is here accom- 
panying Pakistani President Ghulam Ishaq Khan on his 
China visit. 


West Europe 


Impact of Gulf Crisis on European Economy Noted 


OW2209080690 Beijing XINHUA Domestic Service 
in Chinese 1055 GMT 21 Sep 90 


{Roundup by XINHUA reporter Ma Fangyun (7456 
5364 0061): “Gulf Crisis and Its Current Impact on the 
West European Economy”] 


[Text] The Gulf crisis triggered by the Iraqi invasion of 
Kuwait and the deployment of American troops in the 
Gulf has cast a shadow over the world economy. It is also 
having a considerable impact on the West European 
economy. 


Many Western economic analysts have predicted that 
the rise in oil prices triggered by the Gulf crisis will 
reduce the European countries’ average economic 
growth rate by half of a percentage point, from the 
originally projected three percent to two and a half 
percent, this year; and that it will also increase the 
average inflation rate by half of a percentage point, from 
the originally projected five and a half percent to six 
percent. In addition, as a result of the increase in the cost 
of imported oil, a number of countries will suffer a 
deteriorating trade balance. 


However, the impact of the current Gulf crisis on West 
Europe has not been as severe as the impact of the two oil 
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crises in the seventies. The primary reason is that the 
situation today is far different from that of the past. 


First, having been taught a lesson in the past two oil 
crises, West European countries have readjusted the 
structure of their energy consumption, raised their 
energy efficiency, and cut down on their energy con- 
sumption, thereby greatly reducing their reliance on oil 
as a source of energy. In 1973, oil accounted for 59 
percent of the 12 EC countries’ energy consumption, 
whereas by 1980 it accounted for only 54 percent. The 
percentage declined further to 43 percent by 1989. This 
reduction has proportionately improved their ability to 
bear the burden of the rise in oil prices. 


Second, compared with the seventies, the exchange rate 
of the U.S. dollar used in calculating oil prices today has 
drastically declined. The exchange rate between the US. 
dollar and European currencies averaged 1:1.23 in 1973; 
the rate increased to 1:1.39 by 1980 but fell to 1:0.76 
today, a decline of 38 percent and 45 percent, respec- 
tively. The decline in the exchange rate of the dollar has 
greatly ameliorated the actual impact of the increase in 
oil prices, and this does not take into account the effect 
of inflation. 


Third, West European countries currently possess con- 
siderable oil reserves. When the first oil crisis erupted in 
1973-1974, West European countries possessed only a 
small amount of oil in stock to meet short-term needs, 
not enough to act like true “reserves.” The situation ts 
quite different today. By | July of this year, the West 
European countries’ oil reserves had reached 158 million 
metric tons, which is equivalent to 150 days of oil 
imports and 99 days of consumption. When necessary, 
they could use some of the reserves to curb the rise in oil 
prices. 


Today, the Gulf situation is in a stalemate awaiting a 
change. A political settlement of the crisis accords with 
the will of the people. However, if war breaks out, the 
flames of war in the Gulf will not only destroy Gulf oil, 
but they will also have an unprecedented impact on the 
West European economy. 


UK Bank ‘Keen To Inject Additional Resources’ 


HK2209060590 Beijing CHINA DAILY in English 
22 Sep 90 p 2 


[By staff reporter Wang Xiangwei] 


[Text] Rodney Galpin, chairman of Britain's Standard 
Chartered Bank, left China yesterday after “reassuring 
and useful” discussions with senior Chinese officials 
including Premier Li Peng. 


He told CHINA DAILY yesterday that his bank which 
can trace its financial links with China back to the 1850s 
is keen to inject additional resources into China with a 
view on an énormous potential. 
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He said that he found it very reassuring to see the 
open-door policy ts in place. 


His five-day stay in Beijing saw him shuttle among a 
number of ministries for “comprehensive and effective” 
discussions on various political and economic issues 
with senior Chinese officials. 


On Thursday, he met with Premier Li Peng who 
expressed his appreciation of the smooth bilateral co- 
operation between China and the bank. 


Li promised that China will further strengthen its finan- 
cial links with the foreign banking community. 


The Standard Chartered Bank, headquarterd in London, 
is the oldest and largest international bank in China, 
having opened its first branch in Shunghai 132 years ago. 


At present, the bank is involved in about 250 foreign 
investment projects in China with financial commit- 
ments worth $1 billion. 


However, sources told CHINA DAILY that some of the 
foreign investment projects the bank has financed, the 
joint venture hotels in particular, have had difficulty 
servicing their debts. 


They believed taht Galpin raised this issue during his 
meeting with the Chinese officials. 


Galpin refused to go into details but added that a clear 
understanding has been reached between the bank and 
the Chinese officials. 


At present, the bank has nine offices in China, including 
branches in Shenzhen, Xiamen, Zhuhai, and Shanghai. 


Latin America & Caribbean 


Qian Qichen Tours Venezuelan Aluminum Plant 


OW2409202590 Beijing XINHUA in English 
1951 GMT 24 Sep 90 


[Text] Caracas, Sept. 24 (XINHUA) —China’s Foreign 
Minister Qian Qichen and his entourage took a tour 
Sunday of a Venezuelan aluminum plant (Venalum) and 
the famous Guri Dam in the country’s industrial 
Guayana region. 


The Chinese delegation was met in Guayana City by the 
head of the Venezuelan Corporation of Guayana (CVG), 
Leopoldo Sucre Figarella, who delivered a brief presen- 
tation on the region’s aluminum production and the 
generation of electricity by the Guri Dam. 


Venezuela's bauxite deposits total 600 million tons. In 
the past few years, aluminum production here has devel- 
oped rapidly. This year, the production of this light 
metal is expected to reach about 600,000 tons. Cur- 
rently, Venezuela is the world’s sixth largest aluminum 
producer. 
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The Guri Dam, meanwhile, is the second most impor- 
tant hydroelectric complex in the world, after the Brazil- 
Paraguay Itaipu Dam. The Guri Dam has a generating 
capacity of 10,000 megawatts. 


Qian Qichen Urges Avoidance of Gulf War 


OW250905 1590 Beijing XINHUA Domestic Service 
in Chinese 1418 GMT 24 Sep 90 


[Text] Caracas, 23 Sep (XINHUA)}—~(Henry Jir), perma- 
nent assistant secretary of the Letin American Economic 
System [LAES], met visiting Chinese Foreign Minister 
Qian Qichen here on 22 September. They exchanged 
views on the Latin American economic situation, U.S. 
President Bush’s new proposal on Latin America, and 
the impact of the Gulf crisis on the world economy. 


(Jir) forwarded to Qian a proposal made by member 
nations of the Latin American Economic System for 
resolving Latin America’s foreign debt problem, and an 
action plan for implementing the proposal. (Jir) said: If 
the foreign debt problem is not solved rationally, Latin 
American countries will be unable to achieve economic 
development. 


Foreign Minister Qian praised Latin American countries 
for their efforts to seek a solution to the foreign debt 
problem. 


On the current Gulf situation, the two sides pointed out: 
Even from a solely economic perspective, the Gulf crisis 
already has had an impact on both petroleum importing 
nations and OPEC members. 


Foreign Minister Qian emphasized: If war breaks out in 
the Gulf region, it will be a calamity for the whole world. 
For this reason, war should be avoided. He said that 
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China stands for a peaceful solution to the Gulf conflict, 
and opposes a military buildup of big powers there. 


Qian Qichen Ends Venezuelan Visit 
OW2509091890 Beijing XINHUA in English 
0855 GMT 25 Sep 90 


[Text] Caracas, September 24 (XINHUA)}—China’s For- 
eign Minister Qian Qichen left here for New York today 
at the end of his three-day official visit to Venezuela. 


He travelled in the same plane as his Venezuelan coun- 
terpart, Reinaldo Figueredo, both to attend ihe United 
Nations General Assembly. 


During his stay, Qian had talks with President Carlos 
Andres Perez to discuss the developments of bilateral 
relations and inter- national issues, mainly the crisis in 
the Persian Gulf. 


Qian reaffirmed that China opposes the Iraqi invasion of 
Kuwait, but that it also rejects the deployment of foreign 
powers in that zone, since his government considers that 
the conflict should be peacefully resolved by the Arab 
countries themselves. 


Qian also had talks with Figueredo, and they concluded 
that it was necessary to strengthen co-operation between 
their two countries in the face of the deep changes that 
are taking place in the world, adding that there were 
good prospects for developing these ties. 


Qian also met Congress President David Morales Bello, 
Congress Vice-President Luis Fnrique Oberto and with 
SELA (Latin American Economic System) Acting Per- 
manent Secretary Harry Gil. 


Before his visit to Venezuela, Qian had also travelled to 
Peru, Bolivia and Colombia. 
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Political & Social 


Yang Shangkun Receives Taiwan Journalists 


OW2409223990 Beijing XINHUA Domestic Service 
in Chinese 1530 GMT 24 Sep 90 


[By Fan Liging (5400 7787 7230)} 


[Text] Beijing, 24 Sep (XINHUA)—President Yang 
Shangkun met with Huang Zhaosong [Huang Chao- 
sung], editor-in-chief of ZHONGGUO SHIBAO 
[CHUNG KUO SHIH PAO], and his party at the Great 
Hall of the People this afternoon. 


Yang Shangkun extended a welcome to the Taiwan 
visitors on their study tour of the mainland. 


During the meeting, Yang Shangkun said: Although, due 
to the historical reason, the two sides of the Strait have 
been separated for several decades, reunification of the 
motherland is the trend of the times and the desire of the 
people. The future of Taiwan lies in reunification of the 
motherland, and “one country, two systems” is the best 
formula for realizing reunification of the motherland. 
Under this formula, Taiwan, as a special administrative 
district, will implement a social system different from 
that found on the mainland and will enjoy a high degree 
of autonomy, and the mainland will not dispatch people 
to Taiwan. This formula has been proposed on the basis 
of realities and after taking into account the interests of 
all sectors. The implementation of “one country, two 
systems” will absolutely not undermine the vested inter- 
ests of the people in Taiwan. The principle of “peaceful 
reunification and one country with two systems” is not 
only 2 political slogan but also an objective demand of 
the historical development and of the people on the two 
sides of the Strait. The difference in the living standards 
of the two sides should not be a reason for postponing 
national reunification. 


Yang Shangkun pointed out: The proposal for talks 
between the Kuomintang and the Communist Party on 
an equal footing is based on the realities in the current 
positions and roles of the two parties. The proposal is 
aimed at avoiding issues inconvenient to the Taiwan 
side. At the same time, we have listened amply to the 
opinions on realizing reunification of the motherland 
voiced by other parties, groups, and well-known figures 
in various circles in Taiwan. Yang Shangkun said: “Any 
question can be brought up for discussions and consul- 
tations so long as the two sides sit down to exchange 
views on reunification of the motherland truly according 


to the principle of ‘one China’. 


In conclusion, Yang Shangkun pointed out: The current 
measure for promoting reunification is to step up con- 
tacts between the two sides and establish and develop 
“relations in the three areas” [postal, transport, and 
trade relations]. The purpose of establishing relations in 
these three areas is to gradually eliminate mutual hostil- 
ities and enhance common understanding and mutual 
trust. Only when the two sides trust each other can 
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relations between the two sides of the Strait become 
more harmonious and can the two sides gradually head 
toward reunification. 


President Yang Shangkun also answered questions from 
the Taiwan visitors. 


Attack on Taiwan ‘Unlikely’ 


HK2509061090 Hong Kong AFP in English 0559 GMT 
25 Sep 90 


[Text] Taipei, Sept 25 (AFP)}—Chinese President Yang 
Shangkun hinted a military attack against Taiwan was 
unlikely since it would be committing fratricide, the 
mass-circulated CHINA TIMES reported Tuesday. The 
83-year-old leader, a decision-maker in China’s policy 
towards Taiwan, also called for direct reunification talks 
between the mainland and the Nationalist-held island 
within the framework of “one nation, two systems,” the 
daily said. 


“We, the elder generation, are anxious about reunifica- 
tion of all China which has been procrastinated for 40 
years,” Mr. Yang told editor-in-chief Huang Chao-sung 
and three journalists of the paper at the Great Hall of the 
People in Beijing Monday. 


Beijing considers Taiwan its breakaway province and 
has refused to rule out a military attack against the 
Nationalist bastion to achieve reunification. 


“The threat of using force against Taiwan is not aimed at 
our compatricts on the island...what’s the meaning of 
fratricide,” he said. Rather, a military attack was meant 
to avoid seccession of the island by deterring some 
countries “that are trying to take Taiwan away,” he 
added without elaboration. 


Mr. Yang, a Politburo member and vice chairman of the 
Central Military Commission, asked for more exchanges 
across the Taiwan Strait to build up mutual trust which 
was essential to opening channels for dialogue between 
the Communist Party and Taiwan's ruling Kuomintang 
(KMT), the Nationalist Party. 


Reiterating Beijing's claim as the sole, legitimate govern- 
ment of all China, he insisted on the “one nation, two 
systems” formula for reuniting the mainland and 
Taiwan, separated in 1949 when the Nationalists led by 
Generalissimo Chiang Kai-shek lost a civil war to the 
communists and fled to Taiwan. Under the formula, 
Taiwan will become an autonomous region under Bei- 
jing’s jurisdiction but is able to maintain its troops and 
adopt independent administration and politica! ideology 
without any interference from China, he said. 


The Taipei government, which claims sovereignty over 
the mainland, has repeatedly rejected the “one nation, 
two systems” policy first proposed in 1981 by then 
marshal Yeh Jianying in seeking direct dialogue between 
the two rival parties. 
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Mr. Yang urged Taiwan to permit more business and 
cultural activities between people on both sides to pro- 
mote mutual trust and understanding. 


“If (Taiwan President) Li Teng-hui invites me to visit 
Taiwan, I will go if my safety can be guaranteed,” he 
said. 


Mr. Yang denied Taipei’s charge that Beijing was trying 
to subvert Taiwan by organizing or condoning arms 
supplies to the underworld on the island, calling it 
“foolish.” 


Mr. Yang, jailed for 11 years during China’s Cultural 
Revolution, 1966 to 1976, attributed his relatively good 
health to his optimism towards life, lots of exercise and 
shunning tobacco and alcohol. 


Changing Class, Stratum Structure Viewed 


HK2409154590 Beijing ZHONGGUO JINGJI 
TIZHI GAIGE in Chinese 23 Aug 90 pp 13-16 


[Article by ZHONGGUO JINGJI TIZHI GAIGE 
reporter Xiao Yingzhi (5618 5391 2535) and special 
reporter Qin Shaoxiang (4440 1421 4161): “Study of 
China’s Changing Class and Stratum Structure— 
Interview With He Jianzhang (0149 1696 4545), Econ- 
omist and Sociologist’’] 


[Text] Editor’s note: The issue of classes and stratum in 
China’s society at the present stage has aroused people’s 
attention. As reform is a profound social revolution, it 
will inevitably bring changes to the social structure. 
What has become of China’s class and stratum structure 
at the present stage? Have the original classes and strata 
divided and formed a new class and stratum structure? 
How should the relations between various classes and 
strata be understood and readjusted to guarantee stable 
and healthy social development? To explore these ques- 
tions, this journal’s reporters interviewed research fellow 
He Jianzhang, president of the Sociology Research 
Center under the Chinese Academy of Social Sciences, 
and asked him to air some of his personal views for our 
readers’ reference. [end editor’s note] 


In parallel with China’s ownership structure, its class 
structure has also undergone corresponding changes. 
There now exist in China the working class, the peasants, 
the stratum of individual laborers, the stratum of private 
entrepreneurs, and the stratum of intellectuals. 


Reporter: The 10-year reform and opening have brought 
about not only growth in material wealth and improve- 
ment in people’s material and cultural life, but also 
changes in the social structure. China’s changing class 
and stratum structure is an important element in these 
changes. How would you describe the changes in the 
class and stratum structure of Chinese society in the 
present stage? 


He Jianzhang (abbreviated to He in the following): 
Through the 10-year reform and opening, the class and 
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stratum structure of Chinese society has undergone 
changes, with internal disintegration and the rise of a 
new stratum in the working class and peasants under the 
condition that no changes are involved in their basic 
nature and status. Generally speaking, there are in China 
the working class, the peasants, the stratum of individual 
laborers, the stratum of private entrepreneurs, and the 
stratum of intellectuals; namely, two classes and three 
strata. 


Reporter: Against what background did those changes 
take place? 


He: Economic relations are the basis for class division. 
Under the prerequisite of a dominant public ownership, 
China has reformed its unitary public ownership, imple- 
mented the principle of multiple economic factors, 
including individual economy and private enterprise 
economy, and reformed the highly centralized enterprise 
managerial system since reform and opening up. In the 
arena of utilizing foreign capital, the forms of coopera- 
tive operation and operation with monopoly foreign 
capital have been adopted, aside from joint ventures 
utilizing Chinese and foreign investment. Hence the rise 
of a new pattern in China, characterized by the coexist- 
ence of multiple economic factors and diversified man- 
agerial forms with public ownership as the main body. 
The change in ownership structure has inevitably given 
rise to changes in China’s class structure. 


Reporter: You just gave a general description of China’s 
class and stratum structure in the present stage charac- 
terized by two classes and three stratum. How do you 
define the various classes and strata? 


He: In present-day China, the working class comprises 
all laborers working in state-owned, collective, and pri- 
vate enterprises, and also joint ventures with Chinese 
and foreign investment or enterprises with monopoly 
foreign capital. They share the characteristic of their 
labor as their means of earning a living, and wages as the 
basic form of reward for their labor. The workers and 
staff members of state-owned enterprises are the main 
body of the working class and the representatives of the 
advanced productive force; the workers and staff mem- 
bers are the important component of the working class; 
while the workers and staff members of private enter- 
prises are also an important component of the working 
class. The peasant class generally refers to the soviai 
stratum that is engaged in agricultural production. The 
rural population was almost synonymous with the peas- 
ants prior to reform; and disintegration has taken place 
in the rural population in the wake of reform. Peasants 
who are engaged in agriculture, forestry, animal hus- 
bandry, sideline production, and fishery are closely con- 
nected with collective ownership, and they fall into the 
category of the peasant class in the traditional sense. 
Enterprises in townships and towns are units of collec- 
tive ownership, and their workers and staff members are 
chiefly engaged in industry and commerce; in this 
respect, there is no difference between them and workers 
and staff members of other units of collective ownership 
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in urban areas; they fall into the category of the working 
class. However, enterprises in townships and towns are 
closely connected with the agricultural economy of col- 
lective ownership in the rural areas, and they have not 
entirely separated from agriculture and the peasant class. 
We may say that they are in a period of transition from 
the peasant to the working class. With the progress in 
science and technology and the improvement in agricul- 
tural know-how as well as labor productivity, the peasant 
class will gradually disintegrate, with the overwhelming 
majority entering and enlarging the working class con- 
tingent. 


Individual laborers are independent managers, who earn 
their own living with privately owned production mate- 
rials. Private entrepreneurs refers to those who have 
privately owned production materials and who hire 
more than eight laborers. Neither individual households 
nor private entrepreneurs have been organized to date, 
and they have a rather weak group sense. They show 
little interest in general political issues, but they can be 
very sensitive as soon as any political trend involves 
their operational activities, and their bearing capacity is 
rather weak. The general concept of intellectuals in 
various departments in China is: Those mental workers 
with a schooling of and above secondary and vocational 
education. Under the condition of the coexistence of 
multiple economic factors, people of such an educational 
background are found in the employed populace of 
various classes and strata; the class and stratum they are 
categorized under depends on their place and role in the 
specific social production system. The main subject of 
intellectuals we refer to here are mental workers with a 
schoolinz of and above secondary and vocational educa- 
tion within the working class. Under the socialist system, 
there is no difference between the intelligentsia and 
industrial workers, whether in the relationship of posses- 
sion of means of production or rendering service to 
society; it is a matter of course that they are a component 
part of the working class. The intellectuals’ place and 
role under the socialist system is an important issue of 
unique significance. 


Reporter: Could you please air your views on that point? 


He: Certainly. Under the capitalist system, the class 
nature of intellectuals depends on which class they serve. 
In capitalist society, generally speaking, intellectuals of 
the upper stratum appended to the bourgeoisie fall into 
the category of the bourgeoisie; namely, bourgeois intel- 
lectuals. Oppressed intellectuals of the middle and lower 
strata fall into the category of petit-bourgeoisie; while 
those who take the proletarian stand and strive for the 
emancipation of the proietariat fall into the category of 
the proletariat. 


Regarding the place and role of the intelligentsia, some 
people believe it has always been the most resourceful 
stratum that plays a leading role at all times and in all 
countries. Others believe that prior to the victory of the 
socialist revolution, the working class was the most 
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oppressed and the most thorough in revolution; there- 
fore, it was worthy of being called the leading class; but 
in the period of socialist construction, the intelligentsia 
belongs to the most advanced social stratum; and it 
follows that they are the worthy leading stratum in 
modernization. Some U.S. sociologists asserted that the 
intelligentsia is a new class, representative of the benefits 
of all mankind and the orientation of future develop- 
ment. In my opinion, the above-mentioned views on the 
intelligentsia do not hold water. 


Under China's socialist system, there is no difference 
between the intelligentsia and industrial workers, either 
in the relationship of possession of production materials 
or rendering service to society; therefore, it is just a 
matter of course that the intelligentsia is a component of 
the working class. The CPC has all along attached 
importance to the role of the intelligentsia. Mao Zedong 
said: “In China’s democratic revolution, the intellectuals 
were the factor that first became politically awakened.” 
In his speech at the opening ceremony of the National 
Conference on Science in 1978, Deng Xiaoping pro- 
nounced: “The overwhelming majority of intellectuals 
have become part of the working class itself.” In his 
speech marking the 40th anniversary of the PRC's 
founding, General Secretary Jiang Zemin reaffirmed: 
“Without knowledge and intellectuals, socialist con- 
struction would be out of the question.”” Of course, we 
will not forget, for a certain period after the PRC's 
founding, especially in the wake of the basic completion 
of the socialist transformation of the private ownership 
of production materials, the CPC made an erroneous 
estimation of the intellectuals’ situation. During the 
“Great Cultural Revolution,” the intelligentsia was 
under attack from the Lin Biao-Jiang Qing counterrev- 
olutionary clique. Since the fall of the “gang of four,” 
this situation has changed. The practice of the Chinese 
revolution construction testified to the truth that the 
intelligentsia is capable of combining itself with the 
workers and peasants, with a large number of intellec- 
tuals becoming progressive elements in the working 
class, and an increasingly greater number of intellectuals 
will take this road in the days to come. 


Reporter: The issue of the “middle class” has aroused 
people’s attention recently. As you have done rather 
in-depth research in this field, would you please tell us 
what peopie are referred to in the “middle class” concept 
in the West? And what are their theoretical grounds? 


He: Following Max Weber's doctrine in opposing the 
Marxist class doctrine, contemporary bourgeois sociolo- 
gists proposed the so-called “division of social strata” 
characterized by pluralism. They are for dividing social 
strata based on three criteria: Wealth (or income)—the 
economic criterion; status—the social criterion; and 
power—the political criterion. Based on that theory, 
people in society are divided into different strata. The 
crux of this stratification theory lies in evading the 
decisive factor in class categorization—people’s relation- 
ships in the possession of the means of production. 
According to such “pluralism,” they categorize a group 
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of people in society who have a good educational back- 
ground, pursue rather honorable professions, have con- 
trol of some power, and enjoy a middle-level income as 
the “middle class.” They believe the neo-middle class in 
the West plays the main role in administrating society, 
spreading knowledge, creating science and technology, 
and maintaining social operation. They are the pro- 
moters and mainstay in modernization. The intelligen- 
tsia and entrepreneurs are the main body of the middle 
class. 


Reporter: Isn't it true that entrepreneur and intellectual 
groups exist in China, too? 


He: As we know, the shaping of a class requires certain 
prerequisites. \'nder the condition of the social division 
of labor, different interest groups have taken shape in 
society, each having a rather stable economic status of its 
own, an independent ideology, and a political organiza- 
tion, especially a political party to safeguard its interests. 
Presently, social groups like the “middle class” in 
Western capitalist countries have not taken shape in 
China. 


The so-called “middle class” set forth by a small handful 
of people not long ago primarily refers to the middle- 
stratum bourgeoisie; it also refers to personalities, poli- 
ticians, and scholars in socicty who have a good educa- 
tional background or have been in charge of enterprises, 
Organizations, and mass media with great influence. 
Generally speaking, they are the entrepreneur and intel- 
lectual groups. The difference between ordinary workers 
and staff members and responsible persons of entrepre- 
neur groups of public ownership, as well as of organs and 
institutions at various level in our socialist country lies 
chiefly in division of labor. Those owners of private 
enterprises may fall into the category of the “middle 
class” with a certain inzdequacy. However, under 
China’s condition, it is impossible for them to develop 
into an exploiting class, nor will they develop into a 
social force contending with the working class. 
Regarding the class quality of the intellectuals, as I 
mentioned above, they are part of the working class. 


Since reform, the distribution relationship and income gap 
between various classes and strata have gone through 
rather great changes. However, because of the incomplete- 
ness of the regulating mechanism and legal system, unfair 
social distribution has become rather conspicuous, which 
is unfavorable to social stability. Sufficient attention must 
be roused regarding this issue to seek a solution step by 


step. 


Reporter: What are the other problems in the relation- 
ships between various classes and strata? How to deal 
with them? 


He: Problems in their relationship find conspicuous 
expression in unfair social distribution. First, although 
the income gap between workers and peasants has some- 
what narrowed, the gap remains great. Besides, rather 
wide gaps exist in other areas, including education, 
cultural life, medical care, sor ial security, consumption 
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structure, and lifestyle. Second, the phenomenon by 
which physical labor enjoys a higher income than mental 
labor continues. And third, the income gap remains wide 
between workers and staff of enterprises of public own- 
ership and private enterprise owners, as well as some 
individual households. Such a situation makes some 
people believe that their work value has been played 
down. For some time, people’s repugnance at unfair 
distribution has been regarded as an expression of “‘jeal- 
ousy,” and such a view is one sided. In actuality, people 
respect those who become well-off through honest labor 
and legitimate management, and tolerate some surplus 
value being given to private enterprise owners. They 
resent only those who seek ill-gotten wealth by pursuing 
profiteering, bribery, tax evasion, corruption and theft. 


Unfair social distribution has dampened the enthusiasm 
of some workers, staff members, cadres, and intellec- 
tuals, while helping the increase in consumption funds, 
which is unfavorable to social stability and unity, and 
appropriate solutions must be found step by step. Legit- 
imate income must be protected, excessively high 
income must be regulated through taxation, and illegiti- 
mate income must be firmly banned. It is necessary to 
continue to readjust the prices of industrial products and 
farm produce to further narrow the “gap,” while the 
state should increase agricultural input as best it can to 
improve the agricultural production situation. At the 
same time, it is imperative to change the situation by 
which physical labor enjoys higher income than mental 
labor through in-depth enterprise reform and reform in 
the personnel and wage system. Bibliography: 


He Jianzhang is a well-known Chinese economist. He 
graduated from Fudan University in 1949. Subsequently 
he was vice presicent, research fellow of the Economics 
Research Center under the State Planning Commission, 
and President of the Sociology Research Center under 
the Chinese Academy of Social Sciences, and he is 
currently, president of the Academic Committee of the 
Economics Research Center under the Chinese Academy 
of Social Sciences. His major works include: “Problems 
in China’s Planned Economic Structure and the Orien- 
tation of lis Reform” (which has won an excellent 
treatise prize awarded by the “Sun Yefane Economics 
Foundation”), “On Production Prices,” and “Problems 
in Commodity and Prices in the Socialist E.onomy.” 


Li Tieying on Guiding Rural Education Principles 


HK2309075490 Beijing RENMIN RIBAO in Chinese 
12 Sep 90 p 3 


(“Li Tieying Recently Points Out Need To Continue 
Changing Guiding Principles for Rural Education”) 


[Text] Li Tieying, state councillor and minister of the 
State Education Commission, recently paid close atten- 
tion to rural education and pointed out that it is now 
necessary to continue to change the guiding principles 
for rural education and to deepen reform in this respect. 
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He said: In the past, the structure of rural education was 
basically oriented to the needs of entering schools at a 
higher level, so it was divorced from the actual needs in 
socialist construction in the countryside and from the 
actual needs of the broad masses of peasants in getting 
rich through labor. Now we should re-orient rural edu- 
cation so it will not only meet the needs of entering 
schools at a higher level, but will also serve local socialist 
construction. This is an objective requirement in the 
profound reform of the rural economic structure and the 
scientific and technological structure, and it also repre- 
sents an inevitable tendency in deepening the structural 
reform of rural education. Many localities have begun to 
change their guiding principles for rural education 
according to this requirement. However, the develop- 
ment is uneven, and some comrades still take the pro- 
portion of students entering schools at a higher level as 
the main criterion for judging the quality of a school. 
Local party and government leaders should attach 
importance to the development of education and help 
solve the difficulties in the educational work, and they 
must first ensure the correct orientation of rural educa- 
tion. 


Li Tieying then stressed the need to deeply invextigate 
and study the needs in rural economic construction and 
social development in order to ascertain the targets of 
educational reforms in all kinds of schools. He said: The 
fundamental objective of education reforms in all kinds 
of schools is to change the situation in which education 
is not linked with economic construction and social 
development, and to gradually establish the mechanisms 
for promoting the coordinated development of educa- 
tion and local socialist construction, thus promoting the 
comprehensive development of the two civilizations in 
the countryside. Therefore, rural education must be 
properly adapted to the needs of those who will receive 
education and to the requirements of local economic 
construction and social development. 


When talking about the need for local party committees 
and governments to strengthen leadership over rural 
education, Li Tieying pointed out the coordination func- 
tion of the local governments should be brought into full 
play. He said: In order to ensure that rural education will 
better serve local socialist construction, the State Educa- 
tion Commission put forward the plan for “combining 
agricultural and scientific work with rural education,” 
the plan for “the coordination of education at three 
levels,” and the “education popularization program” in 
recent years. All these plans constitute an important part 
of the comprehensive reform of rural education. As 
reforms in this respect are related to many other depart- 
ments and their relations with the education depart- 
ment, it is not enough to roquire the education depart- 
ment alone to make the effort; instead, local party 
committees and government must strengthen their coor- 
dinating and guiding role to prompt all departments 
concerned to adopt a correct attitude and take action. 


Li Tieying emphatically pointed out that rural stability is 
the major component part of social stability as a whoie. 
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Rural education must stress ideological and political 
education and must play a positive role in promoting the 
development of spiritual civilization in the country side. 
Rural schools should educate their students in connec- 
tion with their actual thinking and make them love the 
countryside, love tteir hometowns and home villages, 
work hard, and contribute their strength to the construc- 
tion of the new socialist countryside. 


History Urged To Be ‘Transparent’ for Youth 
HK2209070990 Beijing RENMIN RIBAO in Chinese 
7 Sep 90 p § 


[Article by Song Zhijian (1345 1807 1017): “History 
Also Has To Be Completely “Transparent”™’] 


[Text] Notices on “Marking the 30th Anniversary of 
Enterprises’ Founding” often made frequent appear- 
ances on television and radio programs as well as in the 
press two years ago. If we looked carefully, we would find 
most of the enterprises were fairly influential large and 
medium-sized ones. Thirty years ago was the year 1958. 
There were actually grave mistakes in China's socialist 
undertakings in that particular year, had there been no 
such mistakes, the entire national economy would have 
developed in a steadier and healthier way. It suddenly 
occurred to me that around 1958, there were also great 
accomplishments in China’s socialist undertakings. Had 
there not been such a large number of large and medium- 
sized enterprises built as pillars of the national economy 
at that time, the four modernizations under way todav 
would have been quite beyond our imagination. 


I told several young people about the idea that “dawned 
on me,” and they quite agreed with me. “But why had we 
not thought about that?” In fact, they were not to blame, 
for most of them were born after 1958; and ever since 
they came to understand some affairs of state, what they 
had heard most was criticism against the mistakes of 
1958. Therefore, they were under the impression that 
1958 was a year of madness, and there could never have 
been anything brilliant at that time. 


We used to nurture some kind of parochial arrogance 
and implemeni certain policies marked by complacency 
and conservativeness. However, when some young 
people talked about the first 30 years since the founding 
of the PRC, they would simply generalize it to be 
“closing the country to international ties,” just as was the 
case during the Qing Dynasty. Had they had a compre- 
hensive understanding of this history, they would not 
have made such a rash judgment. To my mind, China 
has had frequent economic, technological, and cultural 
ties with many “nations in the world that treat China as 
an equal” since the founding of the PRC, and China has 
never “closed the country to international ties.” If such 
“closing” existed, it was because of the “blockade” 
imposed by certain Western countries. Even under such 
historical conditions, China made various efforts to seek 
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normal diplomatic relations with those Western coun- 
tries and laid a good foundation for “opening up” during 
the past 10 years. 


The first 30 years since the founding of the PRC were 
just like yesterdays, not as transient as a fleeting cloud. 
{as published] However, to some people, especially 
young people today, the only “yesierdays” were long ago 
and far away, and hard to review. The yesterdays seemed 
to have been shrouded with a black screen, which natu- 
rally involved an issue of “transparency:” Wht anyone 
“saw” through the screen became his general impression. 


When people review that part of history within the 
context of their impression, they should carefully remind 
themselves to remain attentive to forming a comprehen- 
sive, objective, and truth-seeking picture of the history. 


Since the founding of the PRC, the CPC has committed 
many mistakes. But even when the CPC committed 
mistakes, there were things other than =nistakes. 


True, there was the serious mistake of “impatience for 
success” during the “Great Leap Forward” in 1958, but 
the proper intention of “seeking success” and various 
accomplishments which cannot be ignored. Even during 
the “great Cultural Revolution,” China's foundation of 
the socialist system was maintained and socialist eco- 
nomic contruction was still going on; those accomplish- 
ments cannot be written off, either. Moreover, the party 
history since the founding of the PRC could by no means 
have been one full of mistakes. Mistakes only showed the 
rugged road history had taken, and nothing can change 
the objective law governing historical progress. 


If the teaching of the party history since the founding of 
the PRC is confined to the periods of mistakes, while 
focusing on mistakes without mentioning other aspects 
of thos: periods, then it is not surprising the idea the 
CPC n.ade nothing but mistakes is the impression left on 
our young people today. That may be an important 
factor to account for the fact that many young people 
blindly followed in the footsteps of the “elite” for quite 
a distance during .2e turmoil at the turn of spring and 
summer last year. 


True, “people may form different conclusions when they 
review history from different angles; but if the screen 
before the eyes i not removed and when only mistakes 
and no accomplishments are reviewed, such “tranipar- 
ency” is anything but genuine. For our young people 
alone, history also must be completely “transparent.” 


Scholars Says Socialism Can Save China 


HK2409103090 Beijing RENMIN RIBAO in Chinese 
3 Sep 90 p § 


{“Press Digest” column: “He Xin, a Scholar of the 
Chinese Academy of Social Sciences, on Reason Why 
Socialism Can Save China™] 
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[Text] He Xin, a middle-aged scholar of the Chinese 
Adacemy of Social Sciences, recently published in 
ZHONGGUO QINGNIAN BAO an article entitled 
“The Choice and Appraisal of Socialism.” From a new 
historical point of view, this article expounds why the 
Chinese have chosen the socialist road. 


Having reviewed the course of industrialization of the 
modern world and the experience of Germany, Japan, 
and ihe Soviet Union in economic takeoff, the author 
pointed out that there are basically two roads to indus- 
trialization in the modern times: one is characterized by 
the development of the free market economy, with the 
light industry playing a leading role boosting the devel- 
opment of the heavy industry and with the accumulation 
of capital mainly based on the development of the light 
industry—this is the first-generation model of industri- 
alization that had been followed by the UK, France, and 
the United States; the other emphasizes the role of state 
power, the centralized control znd allocation of effective 
resources, the use of protective tariff in foreign trade, the 
protection of the domestic market, the development of 
the heavy industry as a priority, and the policy of high 
accumulation and low consumption as a booster for a 
rapid economic takeoff. 


The latter road to industrialization has given rise to two 
modes. One is the mode of national capitalist industri- 
alization adopted by Germany and Japan in the late 19th 
century; and the other is the mode of the Soviet socialist 
industialization that took shape in the 1930's. 


As one has noticed, Germany and Japan, which had 
lagged far behind the UK and France economically in the 
early 19th century, rose rapidly in the mid 19th century 
and even surpassed the old-line capitalist countries in 
certain aspects. 


The Soviet Union, which had lagged far behind all the 
major Western industrialized countries in the early 2Cth 
century, also enjoyed rapid economic boom after real- 
izing socialist industrialization. During World War II, as 
the main force on the battlefield, the Soviet Union 
defeated Germany and Japan; then in the 1950's, it 
emerged as the world’s number two industrial power of 
that period. 


Because of the above historical facts, perhaps one cannot 
say that those lines of industrialization (including the 
Stalin mode) other than the British and American free 
market mode are all unsuccessful and will not possibly 
succeed. 


Talking about the socialist road's historical significance 
to China, He Xin said: If we thoroughly review the 
historical situation that China was facing in the first half 
of the 20th century, we will find that the socialist system 
is a natural historical choice for China, because Marxism 
is exactly the effective solution to the many social 
problems and international issues that the Soviet Union, 
China, and other economically underdeveloped coun- 
tries were facing, and an effective guiding theory to 
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enable these countries to launch an industrial revolution 
and to push ahead their modernization movements. 


First, at a tsme when the Chinese people were being 
threatened by the crisis that their country would be 
carved up and conquered, it was under the guidance of 
Marxism and Leninism that they put forth the “anti- 
rmperialist™ revolutionary program, waged a war of 
national liberation and won the victory, thus effectively 
redeemed an almost broken China from the 100- 
year-long social turmoil that the Chinese had sufferred 
since 1840. It was under the banner of Marxism that 
China developed its revolutionary nationalism (that is, 
modern patriotism) in the 20th century, and fulfilled the 
historical mission in building up its independent 
economy and protecting its domestic market. 


Second, Marxism advocates the nationalization (public 
ownership) and planned utilization of social capital and 
resources. This theory enables underdeveloped countries 
to concentrate and accumulate quickly the capital that is 
needed for industrialization, and it can also help indus- 
trially underdeveloped countries gather disperse funds, 
resources, and economic strength, so that they can com- 
pete with economically strong international monopoly- 
capitalist countnes which possess advanced technology. 


Third, as a theory which defends the interests of the 
workers and poor peasants, Marxism advocates the prac- 
tices of narrowing the gap between the poor and the rich 
in society, inhibiting class polarization, and providing 
the poor with a social security mechanism. The state 
policy drawn up under the guidance of this theory 
enabled China to avoid, during its large-scale industrial 
revolution period in the 1950's, the kind of savage 
exploitation that had been a common phenomenon 
during the period of original capital accumulation in the 
West. 


Fourth, the organizations of the Communist Party, dem- 
ocratic centralism as the form of political system, the 
social principles that set store in collective ethics, and 
the large-scale mass movements guided by Marxism and 
revolutionary nationalism (patriotism) can extremely 
efficiently mass the social forces which are disperse and 
in a disorderly state under the traditional social forma- 
tion, and can push ahead the economic, political, and 
cultural modernization mcvement rather rapidly and 
massively. 


Even those concepts of values emphasizing frugal and 
simple life and hard work, which were promoted in 
China from the 1950's to the 1970's and which some 
people called in contmpt as “puritanism,” can help 
reduce social consumption, speed up social capital accu- 
mulation, implement the policy that gives priority to 
development of the heavy industry, and step up the 
industrialization process. 


The author said: No matter what mistakes the CPC 
committed over the past 40 years since 1949, a fair- 
minded observer would not totally deny the above fourth 
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points. That is the very reason why socialism can save 
China and why it has indeed saved China. 


China Series Features Armed Forces 
OW 2409024890 Beijing XINHUA in English 
0200 GMT 24 Sep 90 


[125th in the series “Knowledge About China” which 
began 16 April] 


[Text] Beijing, September 24 (XINHUA}—China’s 
Armed Forces comprise the People’s Liberation Army 
(PLA), People’s Armed Police (PAP) and the militia. 


The main responsibilities China's Armed Forces 
shoulder are to defend the country and help its moderm- 
ization. 


According to the national Constitution, all the Armed 
Forces of the People’s Republic of China belong to the 
people, and the state promotes the revolutionization, 
modernization and regularization of the Armed Forces 
to increase the national defense capability. 


The PLA, a people’s army founded by the Chinese 
Communist Party August |, 1927, is responsible for 
safeguarding the state sovereignty and territorial integ- 
rity and resisting aggression from outside. 


The PLA has developed from a pure ground force 40 
years ago into a combined armed force, including naval, 
air and strategic missile forces, and other technical arms. 


The PAP is divided into frontier defense, fire control, 
forestry protection and special police units. 


The militia, as part of the People’s Armed Forces, are the 
PLA’s reserves and assistants. 


As provided for by the Constitution, the state has set up 
a Central Military Commission in charge of all the 
armed forces in China. And the PLA’s Headquarters of 
the General Staff, General Political Department, Gen- 
eral Logistics Department and the People’s Armed 
Forces Committee serve under the commission. 


The PLA has seven area commands—the Beijing mili- 
tary area command and those of Shenyang, Lanzhou, 


Jinan, Nanjing, Guangzhou and Chengdu. 


The Ministry of National Defense, a body under the 
State Council, is responsible for coordinating national 
defense affairs. 


Song Jian Speaks at Spark Plan Conference 
SK2509020990 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 24 Sep 90 


[Text] Song Jian, state councillor and concurrently min- 
ister in charge of the State Science and Technology 
Commission, stressed on 24 September at the fifi! 
national spark plan conference held in Weifang in our 
province: In the next 10 years, the spark plan should 
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promote the dual management system whereby unified 
management is combined with separate management in 
rural areas, and should contribute to the transformation 
in rural areas of the traditional agriculture into the 
modernized commodity economy. Scientific and tech- 
nical workers should devote their wisdom and pains- 
taking efforts to realizing this historical transformation. 


Song Jian pointed out: At present, the scope of our 
country’s agriculture has been greatly expanded. There- 
fore, on the premise that farming is made successful, we 
should seek ways to develop agriculture. In the future, we 
should rely on large-scale scientific and technological 
work to develop large-scale agriculture. Through imple- 
mentation of the spark plan, we should comprehensively 
exploit rural resources and serve the comprehensive 
development of the rural economy. 


Song Jian pointed out: The spark plan should regard it as 
an important task to provide new employment opportu- 
nities. In the future, through the implementation of the 
plan, we should comprehensively exploit and utilize such 
resources as barren hills and beaches, carry out intensive 
processing of farm and sideline products, develop new 
lines of production and new products, and provide 
favorable conditions for the transfer of rural surplus 
manpower. 


Song Jian emphasized: In implementing the spark plan, 
we should give more prominence to upgrading the 
quality of the rural population and training persons 
capable of taking the lead in the spark plan. The party’s 
policies on scientific and technological work in rural 
areas will not only remain unchanged in the future but 
will be further relaxed. We should greatly encourage the 
scientific research personnel of scientific research units, 
colleges, and universities and large and medium-sized 
enterprises, and graduates and postgraduates of colleges, 
universities, and secondary specialized schools to work 
in rural areas, and provide them with better wages so as 
to divert talented people to rural areas step by step and 
turn rural areas into a reservoir of scientific and tech- 
nical personnel. The spark plan should be oriented more 
to the need of opening to the outside world. We should 
intensify the foreign language training of the personnel 
related to the spark plan, and organize scientific and 
technical personnel and entrepreneurs to conduct obser- 
vations in other localities and other countries in a 
planned manner. We should invite more foreign experts 
to help with our work. 


Drug Trade, Smuggling ‘Serious’ on Mainland 


OW2109061090 Taipei CNA in English 0250 GMT 
21 Sep 90 


[Text] Taipei, Sept. 21 (CNA)}—The problem of drug 
trafficking and smuggling in the southern coastal area of 
the Chinese mainland is getting serious, according to a 
recent report by Peking’s CHINA NEWS SERVICE. 


The report quoted Gong Xiaolan, spokesman for Red 
China’s state administration for industry and commerce, 


NATIONAL AFFAIRS 23 


as saying that the police seized 88,800 grams of opium in 
the first half of this year, a 17-fold increase over a year 
earlier. 


He said that cases of drug trafficking and smuggling have 
increased substantially since the beginning of this year, 
and there are indications that the illegal activities are 
spreading to the northern coastal area and the interior of 
the mainland, he added. 


The drug traffickers and smugglers are also gradually 
forming organized crime rings, he said. 


The commodities most favored by the smugglers in the 
coastal area are cigarettes and gold, while those most 
favored in the southern border area of Guangxi and 
Yunnan Provinces are opium and heroin, he added. 


Results Achieved in Anti-Smuggling Campaign 
HK2409091090 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1253 GMT 19 Sep 90 


(“More Than 88,000 Grams of Opium Was Seized in 
Mainland China in the First Half of This Year”’— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 19 Sep (ZHONGGUO XINWEN SHE)}— 
Gong Xiaolan, spokesman of the State Administration 
for Industry and Commerce, said at a news briefing 
today that a total of 88,000 grams of opium was seized in 
China in the the first half of this year, increasing |7 times 
over the same period last year. 


Gong said that since the beginning of this year, a sharp 
increase has been registered in the number of smuggling 
and drug trafficking cases, which are tending to spread 
from coastal areas of Guangdong to the inner areas, as 
well as the northern coastal areas. Smugglers are often 
fairly well-equipped and are gradually formed into 


groups. 


He said: Smuggled goods in coastal areas mainly include 
cigarettes and gold, while smuggling activites on land are 
concentrated in the border areas of Guangxi and Yun- 
nan, mainly smuggling opium and heroin. 


He said: China has made efforts to crack down hard on 
smuggling activities. In the first half of this year, over 
410,000 grams of gold was seized, up by 15.6 percent 
over the same period last year, while more than 6 million 
cartons of smuggled cigarettes seized in various places in 
Fujian, a 1 16-percent increase over the same pericd last 
year. 


Propaganda Department To Cover Hong Kong 
HK2209031590 Hong Kong HONGKONG STANDARD 
in English 22 Sep 90 p 8 


[By China editor Terry Cheng] 
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[Text] The Chinese Communist Party is to set up a 
department to specialise in overseas propaganda which 
is understood to cover work in Hong Kong. 


Xu Wicheng, deputy chief of the Propaganda Depart- 
ment of the party’s Central Committee, confirmed the 
establishment of the Overseas Propaganda Department 
on Thursday [20 September]. 


He said the move was to integrate the various units 
concerned with overseas publicity. 


it was not immediately known what relationship there 
would be between the new department and the Propa- 
ganda Department, which used to have a section han- 
dling overseas publicity. 


Nor was there any announcement on the personne! for 
the new department. 


Informed sources said Beijing decided to set up the 
specialist department to help improve China’s image, 
battered by the June 4 military crackdown on last year’s 
pro-democracy movement. 


The department would also handle the increased con- 
tacts with other countries. 


It was understood that publicity work in Hong Kong 
would fall under the jurisdiction of the Overseas Propa- 
ganda Department. 


Lately, the Beijing affiliated media in the territory have 
stepped up their coverage of positive developments on 
the mainland. 


They are also ready to print Beijing’s rebuttal of overseas 
news reports considered to be rumours. 


Sources said a recent meeting by Chinese officials con- 
cerned with Hong Kong and Macao affairs discussed 
ways to handle the territory’s media. 


Beijing was understood to hold the view that adverse 
coverage about China would undermine Hong Kong 
people’s confidence in 1997. 


It was argued that it was important to ensure that the 
media covered China and its policies towards Hong 
Kong in a positive light. 


The posting of Rong Kang, who used to be a senior 
official in the Hong Kong and Macao Affairs Office 
under the State Council, to Hong Kong may help Beijing 
in its publicity work here. 


He said said to be familar with the personel and opera- 
tions of the territory’s Chinese media. 


In his new jobs as an adviser to the Hong Kong branch of 
the Xinhua News Agency, he is expected to help develop 
a new approach towards the media. 


Sources said the party leadership in Beijing had already 
strengthened its organisations on propaganda work. 
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At the top, Li Ruihuan, a member of the Standing 
Committee of the party Politburo, is in charge of the 
ideological and propaganda matters. 


Mr. Li is considered a liberal by his peers and was said to 
have been under attack by some conservative ideologues. 


However, with the backing of de facto paramount leader 
Deng Xiaoping he has not suffered from any backlash. 


Below Mr. Li is a leading group on overseas propaganda 
led by Zhu Muzhi, the former Cultural Minister. 


A source said Mr. Deng handpicked Mr. Zhu, who had 
retired, to head the group. 


Mr. Zhu is considered to be familiar with the operations 
of foreign media. 


In the past he was the spokesman at the annual sessions 
of the National People’s Congress. 


Restrictions on overseas media covering events in China 
are still being imposed. 


Requests for news assignments, except those officially- 
organised events such as the Asian Games, are seldom 
entertained. It is believed that Beijing wants to ensure 
overseas journalists, accused of stirring up emotions 
during the pro-democracy movement last year, would 
not again create “trouble”. 


Domestic propaganda is the responsibility of Wang 
Renzhi, the head of the Propaganda Department. 


He is considered to be rather conservative and is sup- 
ported by conservative ideologues, such as Deng Liqun 
and Hu Qiaomu. 


Ministry Reports on Service of Returned Students 


OW2109085390 Beijing XINHUA in English 
0718 GMT 21 Sep 90 


[Text] Beijing, September 21 (XINHUA)—Since China 
began to send students to study abroad in 1950, more 
than 42,000 students have returned to serve the country 
mainly in scientific and education fields, according to a 
report from the Ministry of Personnel. 


Of them, over 32,000 returned after 1978, the Overseas 
Edition of the “PEOPLE’S DAILY” reported today. 


Statistics show that 63 percent of them are now holding 
senior professional positions. Most of them have become 
part of the backbone force of the state’s key construction 
projects during the Seventh Five-Year Plan (1986-1990). 


Some of them are leading key projects in the country, 
1,300 of them have involved in the country’s hi-tech 
projects, 6,400 in natural science projects and 5,400 in 
key province-level projects. 


More than 21,700 of them have won medals of scientific 
research achievements. 
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Provinces Hold Meeting on Leader Selection 


SK2509022290 Hohhot NEIMENGGU RIBAO 
in Chinese 20 Aug 90 P 1 


[Text] How to make the selection and appointment of 
cadres, particularly the selection of top leaders, more 
standardized, systematic, and scientific is a strategic task 
for determining that loyal Marxists assume leadership 
roles. A meeting was held in our region for five northern 
Chinese provinces (cities and districis) to exchange 
information on the organizational work of the party 
committees. ““Think tanks” of the policy research offices 
of the Organization Departments offered suggestions 
and plans for tits work. 


Since this year, comrades of the policy research offices of 
the Organization Departments of the party committees 
of five northern Chinese provinces (cities and districts) 
have done much work in improving the application and 
guidance of the investigation and research achievements. 
They have offered many feasible views for successfully 
selecting and appointing the top leaders. They agreed 
that in the selection standards, in addition to the general 
requirements of leading cadres, those selected should 
have the leadership ability to control the overall situa- 
tion; in the overall policy decisions, they must be able to 
form feasible development plans and opinions for their 
own localities, departments, and units in line with the 
guidelines of relevant policies and directives set at a 
higher level; in organizational ability, they must be good 
at harmonizing all sorts of contradictions inside the 
leading bodies, at foregoing favoritism, and be able to 
boost the enthusiasm of the masses of cadres. 


The “think tanks” proposed that the Organization 
Departments of the party committees at all levels should 
exert efforts to study and solve all sorts of existing 
problems, continue to improve the selection procedures, 
and make the selection and appointment of top leaders 
more standardized, systematic, and scientific as soon as 
possible. 


Wu Xueqian Meets Delegation of Taiwan Celebrities 


OW 2209064090 Beijing XINHUA Domestic Service 
in Chinese 1255 GMT 21 Sep 90 


[By reporter Li Zehong] 


[Text] Beijing, 21 Sep (XINHUA)}—Vice Premier Wu 
Xueqian met with a visiting group of Taiwan celebrities 
led by Cheng Feng-shih in the Great Hall of the People 
this afternoon. 


The 23-member group came to Beijing to attend the 
opening ceremony of the Asian Games and other activ- 
ities at the invitation of the Beijing Municipal Com- 
mittee of the Chinese People’s Political Consultative 
Conference. 


Wu Xuegian extended his welcome to the group. He 
said: | am pleased that Taiwan has sent a strong sports 
delegation to the Asian Games in Beijing. He hopes that 
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the visitors will visit more places on the mainland to 
enhance mutual understanding between our compatriots 
residing on both sides of the Taiwan Strait. 


First Religious History Book Published Since 1949 


OW2309053090 Beijing XINHUA in English 
0106 GMT 23 Sep 90 


[Text] Beijing, September 23 (XINHUA)—A pictorial 
album depicting the life of Beijing's Muslims is now on 
sale in mosques and tourist spots throughout the city 
today. 


Compiled and edited by the Beijing Islamic Association, 
a non-governmental religious organization, the picture 
book is titled “Islam in Beijing” and is captioned in 
Chinese and English. 


China has a muslim population of about 16 million, 
more than 200,000 of whom live in Beijing. 


The bilingual picture book is believed to be the first 
official religious history published in China since 1949. 


Propaganda Chief Views Literature, Art 


HK2509064390 Beijing GUANGMING RIBAO 
in Chinese 6 Sep 90 p 1 


{Article by Wang Renzhi (3769 1804 0037): “Be a Real 
Man’”’—-speech delivered by Comrade Wang Renzhi on 
28 August at the symposium on the book “Her Chinese 
Heart,”’ sponsored by the Literature and Art Bureau of 
the CPC Central Committee Propaganda Department, 
the magazine ZHONGLIU (MIDSTREAM 0022 3177), 
WENYI BAO (LITERATURE AND ART POST), and 
ZHONGGUO JIAOYU BAO (CHINESE EDUCA- 
TION POST)] 


{Text} I finished reading the book “Her Chinese Heart” 
the day before yesterday. That was a Sunday. Like all of 
you here, I was so touched by the deeds of Comrade Wu 
Yun [3527 0061] depicted by Comrade Xu Fuduo [1776 
4395 6995] in this reportage that it was long before I 
could calm down. I am thankful to Comrade Wu Yun, 
Comrade Xu Fuduo, and the comrades on the editorial 
board of ZHONGLIU. This piece of work would have 
been impossible if not for such a character, such an 
author, and such an editorial group. 


Comrade Bai Yu [4101 50328} made a point just now that 
it is hard to be a man and even harder to be a real man. 
This remark, from such a respectful literary veteran who 
has come all the way along the road of revolution for 
more than half a century, contains rich and profound 
implications. I am afraid neither I nor many comrades 
present are capable of a deep, comprehensive under- 
standing of them. But Comrade Wu Yun sets us a good 
example and is a model for us to follow in how to be a 
real man. She, with her decades of ordinary but moving 
deeds, has told us many things and given us precious 
spiritual wealth and spiritual strength; that is, her love 
for the great country of China, tor socialism, for the 


26 NATIONAL AFFAIRS 


cause of education she is engaged in, and for her rela- 
tives, comrades, folks who have nurtured and brought 
her up, and those educated by her, the students. She is 
high-minded and has a noble character of arduous 
struggle and selfless devotion. With these basic qualities, 
one can make a good man, a real man, and will be able to 
make useful contributions to the state and the people. 
And he can avoid making certain mistakes and, even if 
he does have lapses or shortcomings of one kind or 
another, will be able to correct them easily. While 
learning from Comrade Wu Yun’s excellent qualities, we 
are negating some other things, namely: the social ideo- 
logical trend of lying prostrate in front of, and making a 
fetish of, the capitalist system; the bourgeois values and 
outlook on life, individualism, egoism, and money wor- 
ship. If we can propagate the good qualities that are seen 
in Comrade Wu Yun and follow her example to negate 
and abandon the capitalist ideological system and 
values, the mental attitude of our people will greatly 
change and our socialist cause and the future of our 
nation will be full of promise! 


I am also thankful to Comrade Xu Fuduo who has 
reproduced, in an enthusiastic and rather artistic way, 
the moving deeds and praiseworthy qualities of Com- 
rade Wu Yun, and portrayed this new image that 
embodies the socialist spirit and the spirit of the times, 
and reflects the fine environment in socialist China that 
has nurtured and brought her up. Without such an 
environment in socialist China, there would have been 
no such characters as Comrade Wu Yun. Reportages like 
“Her Chinese Heart” were a rarity in the past. In their 
stead were many reportages in the past few years that 
denounced socialism, the Communist Party, and the 
Chinese nation. Those which praised to the skies such 
scum as ruffians and hooligans were also quite popular. 
It is high time now for worthy works to come out. The 
publication of works like ““Her Chinese Heart” indicates 
that on the heels of the campaign against bourgeois 
liberalization, socialist literature and art have continued 
to prosper. This is an irrefutable fact that answers a 
senseless question: Since the counterrevolutionary rebel- 
lion was suppressed, has the campaign against bourgeois 
liberalization been conducive or obstructive to the pros- 
perity of socialist literature and art? Logically speaking, 
this question itself is untenable. Bourgeois liberalization 
will naturally strangle the prosperity of socialist litera- 
ture and art, and the struggle against bourgeois liberal- 
ization will naturally promote the prosperity of socialist 
literature and art. Facts have also pointed to this. Since 
last fall, a batch of excellent films and telefilms that may 
well be called mainstream works have come out one after 
another. The sustained prosperity on the theatrical stage 
in Beijing since the beginning of this year and the 
publication of excellent reportages that are marked with 
the spirit of this day in the past few months are also a 
strong indication of this. A further proof comes from the 
publication of the reportage “Her Chinese Heart.” Of 
course we should not rest content with the good works 
that have come out in the past year or more. We have to 
say that good works like this are still a small number. 
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Therefore, we hope that writers and artists will continue 
their efforts to turn out more good works. They and our 
literary and art journals should follow the example of 
Comrade Xu Fuduo and the editorial board of 
ZHONGLIU to write and publish such good works as 
“Her Chinese Heart” with great efforts, so as to make 
our socialist literature and art more prosperous, hit back 
the censure from those who are against our policies and 
principles now in force, and remove the doubts of those 
who lack a good understanding of these policies and 
principles! 


Above are the two points I would like to briefly mention 
here. Should there be any mistakes, please point them 
Out so that they can be corrected. 


New Books on Painting, Calligraphy Published 


OW2209044390 Beijing XINHUA in English 
0257 GMT 22 Sep 90 


[Text] Hangzhou, September 22 (XINHUA) —A cere- 
mony to mark the publication of “A Dictionary of 
Contemporary Chinese Calligraphers” and “A Dictio- 
nary of Contemporary Chinese Painters” was held here 
today. 


These are the first dictionaries of their kind. 


The latter dictionary contains biographies and photo- 
graphs of 1,200 famous Chinese painters and their 
works. 


The former dictionary contains details of 900 of China's 
leading modern calligraphers and their works. Some 
1,000 examples of masterpieces by these calligraphers 
are presented. 


Leading calligrapher Zhao Puchu, also vice-chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference, wrote the titles for the two 
dictionaries. 


Zanhuang Opera Troupe Performs in Beijing 
SK 2409130990 Shijiazhuang Hebei Provincial Service 
in Mandarin 2200 GMT 23 Aug 90 


[Text] After giving four performances, the Zanhuang 
County (Sixian) Drama Troupe, which was invited to 
Beijing to perform by the XIJU DIANYING BAO 
[DRAMA AND FILM PAPER] and the (Xinjuben) 
Magazine Agency, staged the modern drama “Raising a 
Rumpus at the Academy” in Zhongnanhai on the 
evening of 23 August. 


Wang Ping, Standing Committee member of the Central 
Advisory Commission; and Gao Yang and Luo 
Qingchang, members of the Central Advisory Commis- 
sion, viewed the performance, and posed for a picture 
with the performers. 


Having performed in the Taihang mountain area all the 
year round, Zanhuang County's (Sixian) Drama Troupe 
started its undertaking through arduous work, and has 
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engaged in the creation of art while engaging in farming. 
Each year in the past, this troupe has staged perfor- 
mances on more than 500 occasions in rural areas. The 
central theme of the current drama “Raising a Rumpus 
at the Academy” is to propagate the concept of 
respecting teachers and stressing education, thus having 
a reaiistic educational significance. Last year, this drama 
won the first prize at the second provincial drama 
festival. Thus far, this drama has been performed in the 
province on more than 200 occasions. 


During the performance in Beijing, Qin Jiwei, member 
of the Political Bureau of the CPC Central Committee 
and minister of national defense, and Gao Zhanxiang, 
executive vice minister of culture, were present. The 
performance was welcomed by the audience in Beijing. 


Noted Playwright Cao Yu's Birthday Celebrated 


OW 2409182490 Beijing XINHUA in English 
1632 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA)}—Cao Yu, one 
of China’s best-known playwrights, today received con- 
gratuiations and best wishes from local government 
officials at the Beijing Hospital on his 80th birthday. 


An exhibition is being held in Beijing—it will later move 
to Tianjin—in honor of the occasion and the play- 
wright’s 65-year literary career. The exhibition displays 
over 200 photographs and some original manuscripts of 
his works. 


Cao, chairman of the Chinese Dramatists Association, 
wrote his first play, “Thunderstorm”, when he was 23 
years old. Three years later he created “Sunrise’’. In 1988 
he was elected chairman of the China Federation of 
Literary and Art Circles. 


In 1987 he was presented with the French “Legion 
d’Honneur” for his contributions to promoting Sino- 
French friendship and cultural exchanges between the 
East and the West. 


Cao is considered one of the founders of China’s modern 
drama and the most influential playwright in the 
country. 


Meanwhile, various activities to celebrate the anniver- 
sary will be held from mid-October to early November, 
which will include meetings, performances and academic 
symposiums. 


Li Ximing Visits Playwright 


OW 2509024690 Beijing XINHUA Domestic Service 
in Chinese 1732 GMT 24 Sep 90 


[Text] Beijing, 24 Sep (XINHUA}— It is the 80th 
birthday of Cao Yu, a distinguished Chinese playwright, 
today, and this year also marks the anniversary of his 
65-year literary career. Li Ximing, member of the Polit- 
ical Bureau of the CPC Central Committee and secretary 
of the Beijing Municipal CPC Committee, together with 
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the leaders of the departments concerned of Beijing 
Municipality, visited and congratulated Cao Yu in a 
Beijing hospital where the playwright is being hospital- 
ized. 


Comrade Li Ximing presented flowers to Cao Yu, 
praised him for his outstanding contributions to China’s 
modern drama and his efforts to promote socialist liter- 
ature and art, and wished him good health and a long 
life. Cao Yu said: “Thank you for your attention and 
encouragement. The party gave encouragement before 
liberation when I was in Chongging. After liberation, | 
received even more encouragement and support from 
the party. Otherwise, it would be impossible for me to 
achieve what I have achieved.” 


An “exhibition on Cao Yu's 65 years of theatrical 
activities” has recently been held in Beijing and Tianjin 
successively [as received; XINHUA English version 
states “An exhibition is being held in Beijing—it will 
later move to Tianjin—in honor of the occasion and the 
playwright’s 65-year literary career”]. The exhibition 
displayed over 200 precious photographs and some 
original manuscripts and various editions of his works, 
showing his 80 years of life and his theatrical achieve- 
ments during the last 65 years. 


Foreign Cooperation Opportunities Created 


OW2109121890 Beijing XINHUA in English 
1130 GMT 21 Sep 90 


{“Roundup: Film Coproduction Booms in Past 
Decade’*—XINHUA headline] 


[Text] Beijing, September 21 (XINHUA correspondent 
Wang Nan)}—China’s film coproduction with foreign 
countries and Taiwan and Hong Kong is an important 
channel of cultural exchange with the outside world, and 
China’s film industry will continue its cooperation with 
overseas film producers and artists, according to a top 
Chinese film official. 


Teng Jinxian, director of the Film Bureau under the 
Ministry of Radio, Film and Television, told XINHUA 
that China’s reform and open policy, carried out from 
the late 1970s, has brought new opportunities for copro- 
duction with foreign countries and Hong Kong and 
Taiwan. 


In the past decade, a total of 230 feature films and 
documentaries were coproduced by China and foreign 
countries and regions, and the China Film Coproduction 
Corporation has established stable cooperative relations 
with film producers, artists and film production compa- 
nies in over 40 countries and regions throughout the 
world. 


“These coproduced films have brought changes to the 
general film production pattern in China, and many 
formerly unknown subjects to Chinese film circles were 
shot and many new artistic styles were introduced,” 
Teng said. “Ai the same time, advanced film techniques 
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and management experience were imported. The copro- 
duced films have made China’s screens more colorful.” 


Among the outstanding coproduced films in the past 
decade are Sino-Japanese coproductions “An Unfin- 
ished Chess Game ” and “The Legend of Dunhuang”, 
and “Marco Polo”, coproduced by film artists from 
China, the United States, and Italy. In addition, films 
coproduced with Taiwan and Hong Kong such as “The 
Burning of Yuan Ming Yuan", “Power Behind the 
Throne” and “The Heart of the Dragon”’ were also big 
hits both at home and abroad. 


Besides the film and tv series “Marco Polo”, which won 
prizes in the United States and Italy, and “The Last 
Emperor”, which won nine Oscars in 1987, “The Story 
of Dr. Bethune”, coproduced by China and Canada, and 
“Terracotta Warriors’, coproduced by the mainland and 
Hong Kong, are the latest successes. 


Some 24 coproduced feature and documentary films 
have won nearly 40 international awards in the past 
decade. “These films have played an important role in 
promoting China’s cultural exchanges with the outside 
world, spreading traditional Chinese culture and history, 
and presenting modern China to the world,” Teng 
Jinxian said. 


China is enjoying good relations with the Soviet Union, 
Italy, Japan, the United Kingdom, the United States, 
West Germany, Hong Kong and Taiwan in this regard. 
Over 20 films have been coproduced or are being copro- 
duced in 1990 and plans for the coproduction of a dozen 
more films are being discussed by Chinese film pro- 
ducers and their foreign counterparts. 


The film bureau director emphasised that China’s film 
coproduction should advocate patriotism and interna- 
tionalism, and scenes which hurt the feelings of the 
people across the Taiwan Strait, distort Chinese history 
or defame the minority nationalities of China should be 
strictly banned. 


In the middle of last year the Taiwan authorities loos- 
ened their control on sending film producers to the 
mainland to shoot films, and since then a large number 
of Taiwan film directors and producers have come to 
China looking for coproduction partners, Teng said. “All 
people from Taiwan film circles are welcome here,” he 
added. 


“However,” Teng said. “Film producers, directors, and 
actors and actresses from the mainland are still banned 
from working in Taiwan. This is unfair and we urge the 
Taiwan authorities to lift these restrictions.” 


Xu Xiangqgian Dies; Obituary Read 


OW2109115090 Beijing Domestic Service 
in Mandarin 1030 GMT 21 Sep 90 


[Obituary issued by the CPC Central Committee, the 
National People’s Congress (NPC) Standing Committee, 
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the State Council, and the Central Military Commission 
on the demise of Comrade Xu Xianggian] 


[Text] With deep grief, the CPC Central Committee, the 
PRC NPC Standing Committee, the PRC State Council, 
and the Central Military Commission announce that 
Comrade Xu Xianggian, an outstanding and loyal com- 
munist fighter, a great proletarian revolutionary and 
military expert, one of the founders of the Chinese 
People’s Liberation Army [PLA], and an outstanding 
leader who served leading offices in the party, the state, 
and the Armed Forces for a long time, died of illness 
after failing to respond to medical treatment in Beijing at 
0421 on 21 September, 1990. He was 88. 


The life of Comrade Xu Xianggian was a brilliant one. 
Influenced by the May 4th Movement when he was 
young, he took part in progressive activities. In 1924, he 
enrolled in the first class of the Whampoa Military 
Academy and dedicated himself to nationalistic revolu- 
tionary struggles against imperialism and feudalism. He 
joined the CPC in March 1927. 


Following the defeat of the great revolution, he took part 
in the Guangzhou Uprising. Later, he joined Peng Pai in 
leading the armed struggles in the Chenghai- 
Haifeng-Lufeng areas [in Guangdong]. 


During the war of agrarian revolution, he served as 
member of the [words indistinct] Special Committee, 
chairman of the military committee of the [words indis- 
tinct] Revolutionary Committee, member of the Central 
Revolutionary Military Committee of the Soviet 
Republic of China, chief commander of the Fourth Front 
Army of the Chinese Workers’ and Peasants’ Red Army, 
and member of the Central Executive Committee of the 
Soviet Republic of China. During the course of buiiding 
the Red Army, carrying out armed struggles, and 
launching the arduous struggles of developing revolu- 
tionary bases in Hebei, Henan, Anhui, Sichuan and 
Shaanxi, Comrade Xu Xianggian demonstrated his 
exceptional organizational leadership and military com- 
manding capabilities, thus contributing to creating a 
brave and combat-ready main force of the Red Army for 
the party. 


After joining the Fourth Front Army of the Chinese 
Workers’ and Peasants’ Red Army during the Long 
March, he served as chief commander of the Red Army’s 
Frontal Headquarters, and actively supported the CPC 
Central Committee’s strategic policy of heading north to 
build a bastion in the Sichuan-Shaanxi-Gansu areas and 
opposing Zhang Guotao’s divisive activities, thus 
making exceptional contributions to safeguarding the 
unity of the party and the Red Army. 


After the joining of forces in Huining, the Central 
Military Committee instructed part of the Fourth Front 
Army of the Red Army to head west, cross the Huang He, 
and carry out the plan for the Ningxia Campaign. Later, 
at the order of the Central Military Commission, he 
served as vice chairman of the West Route Army Mili- 
tary and Administrative Committee and concurrently 
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chief commander of the West Route Army, he led the 
troops to continue to head west to fight a (?bloody) battle 
with the enemy along the Hexi corridor, thus effectively 
supporting the strategic movement of the Red Army on 
the east bank. 


During the War of Resistance Against Japan, he succes- 
sively served as a member of the Revolutionary Military 
Commission of the CPC Central Committee, deputy 
commander of the No. 129 Division of the Eighth Route 
Army, commander of the First Column of the Eighth 
Route Army, deputy commander of the Shaanxi- 
Gansu-Ningxia [words indistinct] joint defense forces, 
and president of the Chinese People’s Anti-Japanese 
Military and Political College. Working together with 
Liu Bocheng and Deng Xiaoping, he led the develop- 
ment of the anti-Japanese basticns in the Shanxi- 
Hebei-Henan areas and Southern Hebei, thus central- 
izing the command of various units under the Eighth 
Route Army in Shandong, northern Jiangsu, and 
northern Anhui; continuing and developing the guerrilla 
warfare against Japan behind enemy lines; and training a 
large number of military and administrative personnel 
for fighting the Japanese. 


During the Liberation War, he successively served as 
deputy commander of the Shanxi-Hebei- 
Shandong-Henan Military Disiric., deputy commander 
of the North China Military District and concurrently 
commander and political commissar of the First 
Corps—which was later reorganized as the 18th Corps of 
the Chinese PLA—commander and political commissar 
of the Taiyuan Front Headquarters, and secretary of the 
Taiyuan Front Headquarters CPC Committee, com- 
manding the Yuncheng, Linfen, Jinzhong; and Taiyuan 
campaigns and fully liberating Shanxi. 


During the protracted revolutionary war, Comrade Xu 
Xianggian made many strategic decisions and was good 
at commanding the troops, demonstrating his wisdom, 
bravery, decisiveness, and flexibility, as well as his 
ability to fight powerful enemies with weak and small 
forces and wipe out enemies by displaying great 
mobility. He rendered immortal services to winning the 
revolutionary war and to the founding of the PRC, and 
he made important contributions to enriching Mao 
Zedong Military Thought with his personal war experi- 
ence and theory. 


After the founding of the republic, he successively served 
as chief of General Staff of the Chinese PLA, vice 
chairman of the People’s Revolutionary Military Com- 
mission and Defense Commission of the Central Peo- 
ple’s Government, vice chairman of the NPC Standing 
Committee, vice chairman of the Central Military Com- 
mission of the CPC Central Committee, vice premier of 
the State Council and concurrently minister of defense, 
and vice chairman of the PRC Central Military Com- 
mission. In 1955, he received the military rank of 
marshal of the PRC. He worked his heart out and made 
outstanding contributions to the building of a strong 
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national defense, modern and regular revolutionary 
armed forces, and militia and reserve forces. 


During the Great Cultural Revolution, he waged resolute 
struggles against the Lin Biao and Jiang Qing counter- 
revolutionary cliques. In February 1967, he and several 
revolutionaries of the older generation displayed a great 
sense of justice and strongly condemned Lin Biao, Jiang 
Qing, and people like them for their conspiracies of 
going against the party and creating turmoils in the 
Armed Forces. 


During the new historical period of socialist construc- 
tion, he loyally supported and firmly implemented the 
lines, principles, and policies followed since the Third 
Plenary Session of the 1 lth CPC Central Committee, 
and made great contributions to upholding the principle 
of focusing on economic construction, the four cardinal 
principles, and the policy of carrying out reforms and 
opening to the outside world; and to promoting socialist 
modernization and expediting the great cause of peaceful 
reunification of our motherland. 


Comrade Xu Xianggian was member of the Seventh 
through | 2th CPC Central Committees. During the | Ith 
Plenary Session of the Eighth CPC Central Committee, 
he was elected member of the CPC Central Committee 
Political Bureau, and he was member of Political 
Bureaus of the 11th and 12th CPC Central Committees. 


During his revolutionary life that lasted more than 50 
years, he displayed a firm conviction toward commu- 
nism; boundless loyalty to the party, the people, and the 
revolutionary cause; and indomitable spirit, honor, and 
wholehearted dedication. He persisted in integrating 
Marxism with revolutionary practice, never stopped 
learning, sought truth from facts, and had the revolu- 
tionary gumption and political foresight of the prole- 
tariat. Broadminded, open, and aboveboard, he took the 
overall interests into account, safeguarded unity, 
observed party discipline, and was a model of strong 
party spirit. Modest and prudent, he maintained close 
ties with the masses, and worked democratically. Always 
thinking of the people, he was always the first to worry 
about state affairs and the last to enjoy comforts. He 
performed his duties honestly, lived a plain life, and was 
strict in educating his children. Comrade Xu Xiangqian 
dedicated himself entirely to the Chinese people's revo- 
lution and construction, and he was deeply loved and 
respected by the whole party, the whole Army, and 
people of all nationalities in the country. 


When Comrade Xu Xiangqgian was critically ill, he still 
showed concern for the construction of the party, the 
state, and the military, and hoped the whole party, the 
whole Army, and the whole nation will fight in unity 
under the leadership of the party Central Committee 
with Comrade Jiang Zemin as the core in order to 
achieve the grand objectives of socialist modernization. 
He indicated that after his death there should be no 
service to pay final tribute to his remains or to mourn 
him. This shows the great integrity and broadmindness 
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of a veteran Communist Party member. The CPC Cen- 
tral Committee has decided to respect his wishes; his 
funeral service will be simple. 


The death of Comrade Xu Xianggian is a major loss to 
our party, our Army, and the Chinese people. It is hoped 
the whole party, the whole Army, and the whole nation 
will turn sorrow into strength, emulate his lofty revolu- 
tionary spirit and fine qualities, and, under the leader- 
ship of the CPC Central Committee, work hard together 
to build a modern socialist country. 


Eternal glory to the great proletarian revolutionary and 
military expert! [a dirge is played after the announce- 
ment] 


Li Xiannian Mourns 
OW2309155290 Beijing XINHUA in English 
1515 GMT 24 Sep 90 


[Text] Beijing, September 23 (XINHUA)—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
yesterday wrote a long article mourning with deep grief 
the death of Marshal Xu Xianggian. 


Marshal Xu died of illness September 21 in Beijing at the 
age of 88. 


Li described Xu as an outstanding communist, a great 
proletarian revolutionary and a strategist. 


He said Xu was a loyal Marxist with firm belief in 
communism, an outstanding military commander with 
great wisdom and braveness, and a selfless, prudent and 
modest servant of the people. 


In 1924, Xu entered the Whampoa Military Academy 
with the aspirations of fighting to save the country and 
the people. Xu firmly believed that the communist party 
is a real revolutionary party and communism is the best 
social system for mankind and is in keeping with the law 
of social development. He joined the Communist Party 
of China (CPC) in 1927. 


The article said, since then Xu had always believed that 
the communist cause would win the final victory and 
had under all circumstances fought for the victory to his 
last breath. 


In his will Xu asked his children to always follow the 
Communist Party and be good sons and daughters of the 
party and the people. “That shows a great communist’s 
firm belief in and deep love of the cause of the party,” 
the article said. 


Li recalled that Xu was always keen to read and study to 
widen his scope of knowledge, especially to master 
Marxism, Leninism and Mao Zedong Thought, as well as 
military theory. 


He always persisted in combining theory with practice 
and was good at foresecing the process of revolution and 
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working out policies by using Marxist points of views 
and methods under complicated situations of struggle. 


The article said that Marshal Xu’s military theory and 
practice is an important part of Mao Zedong’s military 
thinking. 


In the Agrarian Revolutionary War period (1929-1937), 
Xu became a well-known military commander of the 
party and the Red Army. He displayed extraordinary 
talent in organizing the army and commanding the 
armed struggle. He proposed a series of strategic princi- 
ples concerning the building of the army and the guerrilla 
and mobile wars. He led the Red Army in building two 
major revolutionary bases in Hubei-Henan-Anhui and 
Sichuan-Shaanxi areas, the article said. 


It noted that Xu always attached importance to 
upholding the absolute leadership of the communist 
party over the Army. 


Xu always upheld strict discipline and rigorous training 
in army building, while he also showed great concern for 
soldiers and urged commanders at various levels to be 
friends of the soldiers. 


Xu also attached great importance to the people's role in 
armed struggle and the strategy of “People’s War’’, the 
article said. 


During the War of Resistance against Japan (1937- 
1945), Xu supported the strategic policy of guerrilla 
warfare advocated by Mao Zedong. Together with Liu 
Bocheng and Deng Xiaoping, he built the southeastern 
Shanxi anti-Japanese base area. Later he also directed 
guerrilla warfare in Hebei and Shandong Provinces. 


During the War of Liberation (1945-1949), Marshal Xu 
directed the Yuncheng, Linfen, central Shanxi and 
Taiyuan campaigns. 


After the national liberation in 1949, Xu served for a 
long time as a leader of the Central Military Commis- 
sion. He paid much attention to the ever-changing world 
situation and presented many proposals to the party 
Central Committee and the Central Military Commis- 
sion concerning the national defense strategy, the 
building of the army and the militia, and the modern- 
ization of national defense. 


The article said as a military commander Xu had made 
everlasting contributions to the party and the people 
over the past 60 years and more. 


At the end of the article, Li called on all the people of the 
country to turn grief into strength and work hard under 
the leadership of the party Central Committee with Jiang 
Zemin as the nucleus. “This would be our most profound 
and solemn mourning for him,” he said. 
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Wu Xuegian Honors Liao Chengzhi Works 
OW2409131090 Beijing XINHUA in English 
1246 GMT 24 Sep 90 


[Text] Beijing, September 24 (XINHUA) —The two- 
volume “Selected Works of Liao Chengzhi” were 
released today coinciding with the 82nd birthday of the 
late vice-chairman of the National People’s Congress 
Standing Committee. 


Liao’s widow Jing Puchun, and nearly two hundred 
persons from various walks of life attended today's 
special ceremony honoring the book’s publication held 
at the Great Hall of the People. 


The 600,000-word book, a collection of 264 articles, 
speeches, and prose written by Liao between 1929 to 
1983, provides insight into Liao’s personal experiences 
and the process of China's democratic revolution and 
socialist construction. 


Liao was the son of Liao Zhongkai and He Xiangning, 
both supporters of Dr. Sun Yat-sen. He also served as a 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee before he died in 1983. 


Today's ceremony was presided over by Vice-Premier 
Wu Xuegian. 


Jiang Zemin, Li Peng Mourn Buddha's Death 


OW 2309021090 Beijing XINHUA Domestic Service 
in Chinese 1231 GMT 22 Sep 90 


[By reporter Wang Hongwei (3769 1347 0251)} 


[Text] Xining, 22 Sep (XINHUA)}—Jiayang Losangdan- 
baigyaincain died of illness in Xining on 20 September at 
the age of 74. He was a member of the Seventh National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC], vice president of the Buddhist 
Association of China, vice chairman of the Sixth Qinghai 
Provincial CPPCC Committee, vice-president of the 
Qinghai Provincial Buddhist Association, canon teacher 
of the tenth panchen lama Baingen Erdini Qoigyi 
Gyaincain, and the 13th living Buddha of Taer Monas- 


tery. 


Jiang Zemin, gereral secretary of the CPC Central Com- 
mittee, and Premier Li Peng sent telegrams of condo- 
lence, expressing deep condolences on the passing away 
of the living Buddha. Jiang Zemin said in his telegram: 
“Jiayang was a patriotic living Buddha and a close friend 
who had long cooperated with the Communist Party of 
China. His death was a great loss to Chinese Buddhist 
circles.” 


Li Peng expressed in his telegram his profound condo- 
lences to the death of the living Buddha and his sym- 
pathy to the latter's family members. 


Living Buddha Jiayang Losangdanbaigyaincain was 
born in 1916 in a Mongolian family in Haiyan County, 
Qinghai Province. He was selected at the age of five as 
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the reincarnated successor to the 12th Jiayang Living 
Buddha of the Taer Monastery. When the tenth panchen 
lama was selected and entered the Taer Monastery, he 
was appointed deputy canon teacher for him by the 
Kanpo Lija. Later, he assisted the tenth panchen lama in 
handling many important affairs. He was a well known 
patriotic living Buddha with profound religious knowl- 
edge, and a close friend of the CPC. He had long 
cooperated with the CPC. 


While Living Buddha Jiayang Losangdanbaigyaincain 
was ill, General Secretary Jiang Zemin and Premier Li 
Peng instructed Luo Gan, secretary general of the State 
Council, to make * »hone call to him and wish him a 
speedy recovery. They also assigned comrades from the 
United Front Work Department of the CPC Central 
Committee and the Bureau of Religious Affairs of the 
State Council, together with some doctors, to visit him 
and help treat his illness. Ding Guangen, Xi Zhongxun, 
Ngapoi Ngawang Jigme, and other central leading com- 
rades either wrote or called him to express their concern. 
Raidi, deputy secretary of the Tibet Autonomous 
Regional Party Committee and chairman of the Tibet 
Autonomous Regional CPPCC Committee, took a spe- 
cial trip to Xining to visit him on behalf of the autono- 
mous regional party committee and people's govern- 
ment. When Living Buddha Jiayang was on his 
deathbed, leading comrades of party and government 
organizations in Qinghai Province successively visited 
him in the hospital. They included Sangjiejia, Ma Yuan- 
biao, Labingli, and Han Yingxuan. The visitors also 
included Yabxi Goinbo Cedan, panchen lama’s father 
and vice chairman of the Tibet Autonomous Regional 
CPPCC Committee; and Living Buddha Jamyang, vice 
chairman of the Gansu Provincial People’s Congress 
Standing Committee. 


Living Buddha Jiayang Losangdanbaigyaincain’s 
remains were escorted back to the Taer Monastery 
yesterday morning by Living Buddha Ajia, abbot of the 
Taer Monastery. 


Economic & Agricultura! 


Open Markets Do Brisk Trade, Overali Sluggish 


OW2109203090 Beijing XINHUA in English 
1553 GMT 20 Sep 90 


[Text] Beying, September 20 (XINHUA}—Open mar- 
kets in China's towns and cities, where farmers and 
private businessmen sell their goods, has been brisk 
although the country’s market as a whole 1s still sluggish. 


Open market transactions in the first half of this year 
reached 101.3 billion yuan, an increase of 6.8 percent 
over the same period last year, according to the State 
Adminstration for Industry and Commerce. 


Turnover from the retail trade at the open markets 
accounted for 21.5 percent of the national total in the 
first half of this year. The general price level of the open 
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markets in the end of June dropped by 6.47 percent over 
the same period of last year. 


The open markets have become increasingly important 
to urban residents. Vegetables, pork, and fresh eggs sold 
at the open markets equal 209 percent, 86 percent, and 
123 percent respectively of the turnover of the same 
commodities in state-run stores. 


Customers in Guangzhou, capital of south China’s 
Guangdong Province, paid an average of 500 yuan per 
person in 1989 to purchase nonstaple food in the open 
markets compared to only 9.5 yuan 10 years ago. 


Bank Joins World Telecommunication Network 


HK2209060990 Beijing CHINA DAILY in English 
22 Sep 90 p 2 


[By staff reporter Wu Yunhe] 


[Text] The Agricultural Bank of China expects further 
co-operation with foreign counterparts with the help of 
its computer system which has been linked with the 
network of the Society for Worldwide Interbank Finan- 
cial Telecommunication (Swift). 


The Swift, established in Belgium in 1973 by major 
European and North American banks, is designed to 
offer efficient message processing services to its mem- 
bers across the world through its worldwide computer- 
ized telecommunication network. 


The financial service society this month linked its tele- 
communications network with the Agribank in China 
and formally admitted it as one of its member banks in 
more than 60 countries, said an official with the Chinese 
bank. 


The agricultural bank joins the Bank of China as the 
second Chinese bank in having linked its computer 
system with the Swift, said Zhang Xiaowei, treasury 
division senior manager of the Agribank. 


As a result, the Agribank can use its computer system to 
directly communicate with the Swift's member banks so 
as to improve the information flow with them, Zhang 
added. 


The Bank of America, the Credit Lyonnais, the National 
Australia Bank, the Norinchukin Bank and the Hong 
Kong and Shanghai Banking Corporation Ltd. are all the 
Swift's major members which have business with the 


Agribank. 


The Chinese agricultural bank, which used to rely on 
paper-based payment systems and manual handiing pro- 
cedures in the international financial exchanges, is 
expected to be more efficient with the help of the Swift's 
telecommunication network, Zhang said. 


Zhang expected a breakthrough in co-operation between 
ihe Chinese agricultural bank and the Swift's member 
banks in the world over the next few years. 
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Western Region Development Strategy Viewed 
HK2409024990 Hong Kong WEN WEI PO in Chinese 
14 Sep 9 pl 


[“Dispatch” by WEN WEI PO staff reporter Chen 
Chien-ping (7115 1696 1627): “China Formulates 
Western Region Development Strategy”] 


[Text] Beijing, 13 Sep (WEN WEI PO)}—According to 
sources here, the CPC top leadership recently stressed, 
once again, the need to grasp the current opportunity to 
develop the western region and pursue the strategy for 
developing the remote areas as soon as possible. Policy 
adjustments under consideration include trial imple- 
mentation of the shareholding system in large and 
medium enterprises in the region and encouraging enter- 
prises to develop under various ownership systems. The 
leadership is determined to quicken the pace of reform 
and find the new course of development for the western 


region. 


According to the sources, at a recent State Council 
meeting on the policies for developing the western 
region, it was pointed out that China’s economic devel- 
opment in the 1990's should proceed from the contra- 
dictions in the existing industrial structure and priority 
should be given to the development of basic industries 
and the construction of basic facilities. Therefore, the 
state’s industrial policy should ensure that priority is 
given to certain key localities and the western region is 
the besi place for the state to develop energy and raw 
materials. 


According to the presen! plan, the state will first support 
the further growth of several industries of strategic 
significance in the 1990's. These industries include those 
producing large airplanes, electric power transmission 
equipment, cars, and the space industry. At present, such 
strategic industries already possess fixed assets totalling 
240 billion yuan and have formed an integrated indus- 
trial system on a rather large scale. The industrial system 
in the western region is composed of three major parts, 
namely, the basic civilian industry, the war industry, and 
the heavy processing industry. They have a tremendous 
productive force, a large quantity of major and sophis- 
ticated production equipment, and advantages in the 
infrastructure. Thus, industry in the western region 
constitutes a major component part of China’s equip- 
ment-building industry. The existing large and medium 
enterprises in the western region can play a significant 
role in producing major equipment and sets of equip- 
ment, capital goods, goods for export, and high-tech 
products. It forms the basic condition for the develop- 
ment of the western region. 


According to the sources, in view of the abovementioned 
conditions, the central authorities have made it clear 
that the central government will not allocate all its 
limited funds to the Gevelopment of energy, mining and 
other resources, and transport facilities in the western 
region and that this region must find its own develop- 
ment course through quickening the pace of reform. For 
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example, the price system will be reformed. The central 
leadership is aware that the western region finds itself in 
an unfavorable position under the existing price system, 
so the price structure should be rationalized as soon as 
possible. This is the precondition for attracting funds 
flowing from east to west. Before price reform is carried 
out, it is necessary to direct part of the profits made by 
the eastern region to flow back to the western region. It 
is believed that some interim policies will be adopted for 
this purpose. 


On the other hand, the top leadership stressed that the 
western region must quicken and deepen enterprise 
reforms. They basically agreed that the shareholding 
system should be adopted on a trial basis in existing large 
and medium enterprises in the western region, regarding 
this as a major reform step. The shareholding system can 
clearly define property rights, make it possible for the 
enterprises to optimize the setup of their assets, and can 
establish enterprise groups. This is the advantage of the 
system. Moreover, the shareholding system will also 
attract funds from the eastern region and from abroad. 


According to the sources, the top leadership also held 
that in the course of in-depth reform, the western region 
should pursue the principle of enriching the local people 
in the course of deepening reforms. At present, the 
proportion of the public economy in the western region 
is larger than the average level in the eastern region. This 
provides more room for developing various ownership 
elements in the economy. It is, therefore, necessary to 
encourage the development of township and town enter- 
prises and adopt a series of favorable policies toward 
them. This will also result in attracting funds and immi- 
grants from the eastern region. 


The leadership stressed the need to grasp the opportune 
moment for developing the western region. In the 
1990's, another high tide of economic development will 
come to the coastal areas, so the formulation of the 
development strategy for the western region will be 
favorable to the further development in the eastern 


region. 


While analyzing the overall situation of opening up in 
the 1990"s, the leadership held that Sino-Soviet trade 
relations will further develop. With construction of the 
railway in northern Xinjiang, the Euroasian transconti- 
nental bridge will be built, providing favorable condi- 
tions for the development of China's trade with the 
Soviet Union and East Europe. On the other hand, the 
situation in Southeast Asia will ease up and, after nor- 
malization of Sino-Vietnamese relations, China's 
western region can also export goods through Vietnam's 
Red Hong Valley. Moreover, the railway from Guangxi 
to Vietnam's Hai-phong will be reopened. The passage 
leading to the Indian Ocean via Lancang Jiang will also 
be opened. All this shows that there are broad prospects 
for the development of the western region. 
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Economist Su Xing on Socialist Commodity Economy 
HK24091 30090 Beijing GONGREN RIBAO in Chinese 
17 Aug 90 p 3 


[Interview with Central Party School vice president, 
economist Su Xing (5685 2502) by unknown reporter: 
“How Should We Understand Socialist Commodity 
Economy?”’; date and place of interview not given] 


[Text] In the recent period, there are various views on 
the question of how to understand the commodity 
economy and whether to persist in the development of 
the commodity economy. Some people hold that the 
stage of commodity economy is an unsurmountable 
historical stage while others hold that it is an cconomic 
basis of liberalization. How should we understand the 
socialist commodity economy? This has become a ques- 
tion that we cannot evade. Recently, Comrade Su Xing, 
vice president of the Central Party School and well- 
known economist, was interviewed by a reporter, during 
which he answered the reporter's questions with delight. 


Question: Some people hold that the planned economy 
and the commodity economy contradict to each other. 
That is why the formulation of planned commodity 
economy is not a scientific one. What is your opinion 
about it? 


Answer: The planned commodity economy was put forth 
by some people in the economic circles after the Third 
Plenary Session of the 11th CPC Central Committee. 
The “Decision of the CPC Central Committee on 
Reform of the Economic Structure,” which was adopted 
by the Third Plenary Session of the 12th CPC Central 
committee in 1984, clearly pointed out: The socialist 
planned economy is a planned commodity economy on 
the basis of the public ownership. It also provided 
theoretical explanations on it. In my opinion, this thesis 
conforms to our socialist reality. Generally speaking, 
anything in conformity with the reality is scientific. 


Marx and Engels predicted that in the socialist society, 
commodity and money would no longer exist. Their 
prediction has not yet been realized. The practice of 
socialism over the past more than 70 years proves that in 
the socialist society, commodity and money cannot be 
abolished. Now, the commodity economy does exist in 
all socialist countries. 


The viewpoint setting the planned economy against the 
commodity economy appeared in the West long ago. In 
the 1930's, some bourgeois economists already held that 
under the planned economy, as personal interest could 
not be taken as the motive power and policy decisions 
could not be made on the basis of market information, 
high efficiency would be impossible under socialism. 
They also held that the planned econc my might lead to 
totalitarianism in the political field. Therefore, they 
advocated abolition of the planned economy. In recent 
years, this viewpoint has begun to spread again. 


uM NATIONAL AFFAIRS 


According to this viewpoint, the planned economy 
should be abolished while retaining the commodity 
economy alone. 


In the socialist countries, there also appeared in the past 
some viewpoints setting the planned economy against 
the commodity economy, such as the viewpoint of 
abolishing the commodity economy, which denied that 
the means of production are also commodities, the 
viewpoint of denying the existence of the law of value in 
theory while neglecting the use of this law and market 
mechanism in planning, and so forth. This was mainly a 
question of understanding. The reasons are: 1) It is not 
easy for people to change their traditional theoretical 
viewpoint. 2) Men's understanding cannot but be 
restricted by their economic life, especially the structures 
that have already been established. 


The formulation of the planned commodity economy 
has corrected the viewpoint setting the planned economy 
against the commodity economy and has unified the 
two. First, it makes clear that the socialist economy is a 
commodity economy. Second, it points out that the 
socialist commodity economy is a planned economy. 
The policy of combining the planned economy and 
market regulation, which is being implemented in our 
country now, is based on the theory of the planned 
commodity economy. 


Question: The commodity economy is an outcome of the 
disintegration of the natural economy. In the socialist 
society, it is still necessary to vigorously develop the 
commodity economy. Then, what are the special features 
of the socialist commodity economy compared with the 
commodity economy based on the private ownership? 


Answer: Some people say that China is now in a period 
of transition from the natural economy toward the 
commodity economy. This is right when it refers to the 
rural economy, because in most rural areas of our 
country, the economy is still the semi-natural and nat- 
ural economy. But it is incorrect if it refers to the cities, 
because the industries in the cities (including the hand- 
icraft industry) basically belong to the commodity 
economy. Therefore, taking the national economy as a 
whole (::to consideration, it is necessary to vigorously 
develop the commodity economy, but we cannot say that 
our country is still in a period of transition from the 
natural economy toward the commodity economy. 


Then, how did the viewpoint on the natural economy 
come into being? It was mainly a question of under- 
standing and a defct of the structures based on this 
understanding. The foundation of the development of 
the commodity economy is social division of work, 
which demands specialization in production. In the past, 
as we did not recognize the socialist commodity 
economy and the law governing its operation, we were 
once fond of pursuing “small but perfect,” “medium but 
perfect,” and “large and perfect” in both industrial and 
agricultural production. Various localities were vying 
with one another to establish independent industrial 
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systems regardless of their resources and technical con- 
ditions. In fact, they were dealing with the commodity 
economy with a viewpoint of the natural economy. The 
real situation is: In China, the economy in both the cities 
and the rural areas is a commodity economy, or an 
economy developing toward the commodity economy. 
The irrational structure may obstruct the development 
of the commodity economy but cannot change its nature. 
The purpose of our economic structural reform is to 
make the economic structure suit the commodity 
economy and the law governing its operation, so as to 
promote its development. 


Generally speaking, in the socialist society, the com- 
modity economy represents the trend of development. 
Industrial modernization will inevitably result in the 
expansion of division of work among various depart- 
ments and areas and within various departments. Agri- 
cultural modernization will inevitably result in the 
expansion of division of work between industry and 
agriculture and within various agricultural departments. 
A higher degree of socialization in production will result 
in a more developed division of work, and a more 
developed division of work will bring about a greater 
developme.t of the commodity economy. This develop- 
ment is independent of man’s will. In the socialist 
countries, the development of commodity economy does 
not merely mean the development of the socialist com- 
modity economy but also the development of non- 
socialist commodity economy. 


What are the special features of the socialist commodity 
economy when it is compared with the commodity 
economy based on the private ownership? As a matter of 
fact, | Lave already mentioned it just now. First, the 
socialist commodity economy is based on the public 
ownership of the means of production. Second, the 
purpose of production is to satisfy the needs of people as 
exploitation has been eliminated. Third, it is a planned 
economy, and the planning is made in accordance with a 
certain proportion. 


Question: Judging from an angle of social development, 
the relationship between socialism and capitalism is the 
replacement of one by the other. Based on this under- 
standing, some people hold that since China has not 
experienced the stage of capitalism, we should “make up 
for the missed lesson.” What is your opinion about this? 
If we say it is wrong to make up for the missed capitalist 
lesson, do you thin’ ii 1s necessary to make up for the 
missed lesson of commodity economy? What is the 
unference between the two? 


Answer: There are two viewpoints about making up for 
the missed lesson of capitalism. One holds that since 
socialism can only replace capitalism, it is a mistake for 
China to practice socialism as it has not yet established a 
capitalist system. Thus, we should abandon socialism 
and practice capitalism from the very beginning. The 
other holds that in the initial stage of socialism, we still 
have to develop various economic sectors. This shows 
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that socialist transformation should not have been car- 
nied out. Now the development of ihe private sector of 
the economy is allowed. This means making up for the 
missed lesson of capitalism. Both of the two viewpoints 
are wrong. When we look back on China's modern 
history, we can find that capitalism began to develop in 
China long ago. Some people held that only a capitalist 
republic can save China. But they all failed in the end 
after practicing capitalism for dozens of years. The 
Chinese people learned from their failure that wwe cannot 
take the capitalist road. Then they selected the socialist 
road. Now, socialism has been practiced in our country 
for 40 years, and our achievements are great. The face of 
our country has been entirely changed. Facts prove that 
socialism can save China and help it develop. The vast 
numbers of Chinese workers, peasants, and intellectuals 
have deep love for socialism. Owing to their arduous 
efforts over the past decades, we have made great 
achievements today. The practice of capitalism means to 
expropriate these achievements or to hand them over to 
the capitalists. How can the people agree to it? Of course 
they will not. As to the question of allowing the existence 
of the private sector of economy in the initial stage of 
socialism, it is mainly a consideration of the needs of 
developing social productive forces. Today, both the 
position and proportion of the private sector of economy 
in the national economy are incomparable with those in 
the transitional period. With the public ownership as the 
main body, the existence and development of the private 
economy cannot change the nature of our society. There- 
fore, we cannot say that it means making up the missed 
lesson of capitalism. 


Developing the commodity economy is not a matter of 
making up for a missed lesson. It is a natural content of 
our socialist modernization. Being more or less influ- 
enced by certain traditional concepts, some people have 
taken it for making up for a missed lesson and lumped 
together the commodity economy and capitalism. We 
should point out clearly that commodity economy and 
capitalism are two entirely different things. There is a 
capitalist commodity economy, and a socialist com- 
modity economy as well. The development of the 
socialist commodity economy will not lead to capitalism. 
On the contrary, it will help consolidate and develop the 
socialist economy. 


Question: What practical problems and ideological prob- 
lems do you think should be solved at present while 
developing the socialist commodity economy? 


Answer: In my opinion, in order to develop the com- 
modity economy, the following problems should be 
conscientiously studied both in theory and in practice. 


First, the fund problem. The operation of the commodity 
economy is, in reality, an operation of funds. The 
operation of funds is, first of all, the circulation of funds 
in enterprises. Reproduction can be carried out im a 
normal manner only when funds are changed smoothly 
from monetary funds into production funds and from 
production funds inio commodity funds. If the change 
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stops in any of these stages, the circulation of funds will 
be interrupted. The circulation of funds in society as a 
whole is a result of the circulation of funds in various 
enterprises. The operation of the total funds in society 
includes both production consumption and individual 
consumption and both circulation of enterprise funds 
and circulation of common commodities. The structure 
of the total funds in society should be established in 
proportion. Only thus can we ensure the normal circula- 
tion of funds in enterprises. When we stress the guidance 
by planning and macroeconomic regulation and control, 
we should have this in mind. 


Second, the price problem. In this connection, there are 
two problems. One is reform of the price system. The 
other is reform of the price management structure or 
system. In reform of the price system, the main task is to 
readjust the price parities and price differences among 
various commodities so that they can become more 
reasonable. In reform of the price management structure 
or system, the main task is to select a system of planned 
prices or free prices. There are interrelations between the 
two. For some commodities, the planned price system 
should be adopted and the price parities should be 
readjusted, so that their prices may suit the law of value 
and the changes in market supply and demand. For some 
commodities, the free price system can be adopted so 
that their price parities and differences can be spontane- 
ously regulated by the law of value and the changes in 
market supply and demand. Judging from the trend of 
development of the socialist commodity economy, the 
range of the free price system will be extended. However, 
the planned price system should be retained and should 
not be abolished. The general price pattern will continue 
to be a combination of regulation and relaxation. 


Third, the problem of unified market. In order to 
develop the commodity economy, there must be a uni- 
fied market, not only a domestic market but also a world 
market. In the unified market, only good and cheap 
commodities are competitive. In any country, the 
method of blockading and carving up market can only 
protect backwardness. It is harmful to the development 
of the commodity economy. The current market situa- 
tion has provided an opportunity for readjusting the 
industrial structure and increasing the quality of prod- 
ucts. Many long-stanindg problems have been solved 
under the market pressure. We must firmly grasp this 
opportunity and, proceeding from the overall interests, 
work hard to readjust the industrial structure and 
increase the quality of products. Those out-of-date enter- 
prises and products should be eliminated through com- 
petition, and no short-sighted local protectionism should 
be practiced. 


Suggestions for Tackling Grain Shortage Outlined 
HK2409023690 Beijing JINGJI RIBAO in Chinese 
18 Aug 90 p 2 


[“Weekend Commentary” by Yu Yonglong (0151 3057 
7893): “New Line of Thinking on Solving the Problem of 
Grain Shortage”’] 
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[Text] In the next 10 years to come, or in several decades, 
the grain shortage will be a very acute problem facing our 
country. Since 1984, the average annual increase in grain 
consumption in our country was | 2-15 billion kg. Due to 
population growth, betterment of living standards, and 
the people's demand for improvement of the food struc- 
ture and for a comfortable life, the growing tendency of 
grain consumption will not slow down. If the current 
growth rate extends to the year 2000, our country will 
consume 590-620 billion kg of grain per year (if the 
growth rate of grain consumption increases along with 
improvement in the standard of living, then annual 
consumption might be even higher). The highest grain 
output forecast for the end of this century is estimated at 
$00 billion kg. Therefore, grain output compared with 
demand will mean a shortage of 100 billion kg at the end 
of this century. If this problem is not solved, China will 
face a grim challenge, and the great undertaking of the 
four modernizations will be affected. 


The only outlet for solving the problem of a shortage of 
grain in our country is self-reliance. There are two roads: 
First, develop agriculture and animal husbandry, 
increase input, expand farmland, increase production of 
chemical fertilizer and pesticide, develop power 
machines, build water conservancy facilities, rely on 
science and technology, and use energy and resources 
economically, to eventually attain increase in per unit 
area yield as well as total output. This road has already 
drawn the attention of the whole party and country, and 
its best estimated results include an output of 500 billion 
kg of grain by the year 2000. To attain this goal, it is 
necessary to make hard efforts, we cannot relax even a 
little in making efforts of this kind. 


The other road is to improve the utilization ratio and the 
use value of grain in our couniry, and develop new 
sources of nourishment. This road is now being followed 
by various countries in the world. If we can follow it 
properly, then there ts hope that we can rely on our own 
strength to basically soive the problem of the grain 
shortage by the end of this century, and that we can use 
500 billion kg of grain as if it were 550 billion or even 
600 billion kg. 


In fact, there is much we can do to solve the problem of 
grain shortage by following the second road. For 
example, through scientific methods, we can enable the 
nutritional value of our grain to be more balanced. The 
currently cultivated varieties of high lysine corn and 
varieties of high protein paddy rice, or processed food- 
stuffs, can have their nutritional values markedly 
improved without having to increase the toial output. 
When the nutritional value of grain increases by 10 
percent, it equals 10 percent in grain output, and the 
effect is equal. It is difficult to increase the total grain 
output in the whole country by 10 percent, but it is 
possible to increase the nutritional value of grain by 10 
percent, or to increase the protein carried by grain by 10 
percent. Through scientific breeding, we can increase the 
current amount of protein carried by paddy rice from 
eight to nine percent, and although the protein carried is 
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then increased by only one percentage point, to the 
protein itself, it is a 12.5 percent increase over the 
_figinal basis. At present, it is quite common for the 
efforts of scientists in breeding wheat and rice to increase 
the protein carried in them by 10 or even 20 percent. If 
we can increase the protein carned by grain in our 
country generally by one percentage point, then it is 
equal to the increased output of bumper grain harvests 
for four or five years. 1: we understand this point, we 
should change the one-sided thinking and method of 
paying attention only to quantity of grain and not to its 
quality. 


By adjusting crop structure, we can also increase the area 
sown with high protein crops. If we can increase the area 
under soybean, develop the soybean processing industry, 
create conditions for developing soybean production, 
and in the next 10 years or so, restore our country’s 
current 110 million mu of land under soybean to its 
highest record of about 210 mu in 1937, while per unit 
area yield can be maintained at the current level of 96 kg 
per mu, and suppose all the soybeans produced are eaten 
by the people, then we can greatly increase the people's 
intake of protein, and reach the standard prescribed by 
nutritional science. That is to say, just through this 
adjustment, and without expanding the total area under 
grain, we can greatly increase the usefulness of the grain 
we now harvest from the field, and this is similar to 
increasing several hundred million kg of grain. Similarly, 
as with fodder grain, the high-yielding and quality maize 
and paddy used as fodder are much better than ordinary 
maize and paddy. On the basis of per unit area, legume 
fodder (such as alfalfa) can provide 100 percent more 
protein than soybean and 700 percent more than wheat. 
Our country is currently using 20 percent of the grain as 
fodder, and this is very uneconomical. If the structure of 
crops can be adjusted, and we still grow fodder grass, 
fodder maize, or fodder paddy on the farmland we now 
grow the 20 percent fodder grain, then we can have more 
protein from fodder grain, and at least increase animal 
products by 100 percent. This means that while the 
farmland under fodder grain is not increased, we can 
enable the currently existing dual structure whereby 
grain crop is the mainstay and the economic crop is the 
subsidy, to gradually change to the triple structure 
whereby grain crop, fodder crop , and economic crop 
develop in 2 coordinated manner, then we can increase 
animal food by 100 percent. When the crop structure is 
rational, we can gradually expand the farmland under 
fodder crop. We can expand the farmland under fodder 
grain—curiently comprising 20 percent of the total farm- 
land—to 30 percent or more of the total (to be accom- 
plished in 20-30 years.) 


By adjusting the animal husbandry structure, we can 
similarly increase the ovtput of meat without having to 
increase the use of fodder. People in our country eat pork 
as their basic meat dict. In 1978, pork output accounied 
for 98 percent of the meat output comprising of pork, 
beef, lamb, etc., thereafter the proportion decreased year 
after year, but in the recent two years it still surpassed 80 
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percent. The compensation for fodder used to feed pigs 
is the lowest. According to estimates, for high standard 
scientific pig raising with compound fodder, the ratio of 
fodder to pork can reach 4:1, but for the old-style pig 
raising adopted by peasants, the ratio could only reach 
8:1 or 10:1, while for cows and sheep raising, the ratio is 
2:1; for chicken, 2.5:1; for fish, 2:1. This plus the fact that 
the protein carried inpork and its quality are the lowest 
among meat varieties, therefore, it is very uneconomical 
to raise pigs. By properly redxucing the number of pigs, 
and increasing the number of other animals and poultry, 
we can obtain more meat without having to increase 
consumption of fodder. In 1986, among meat products 
in the world, pork comprised only 39 percent. If we 
reduce half of the pigs raised in our country, and let pork 
comprise of only 40 percent of our meat, so as to use the 
fodder to feed chicken, then we could increase the 
current (1988) per capita meat consumption of 16.9 kg to 
24 kg. Just by this measure, we can attain the meat 
consumption standard prescribed for us by the nutri- 
tionist by the year 2000. 


Protein sources are truly abundant, at present, grain 
crops give us only a small portion of protein, and there 
are many plants which could provide us with abundant 
protein sources. For example, non-gland cottonseed pro- 
tein is one, while amaranth is another plant which draws 
the attention of nutritionist and has great potential in 
providing protein. Full development and utilization of 
these crops, which can be eaten as grain, could allow us 
to discover new ways to solve the problem of the grain 
shortage. 


The above-mentioned two roads for solving the problem 
of grain shortage, are supplementary, and one cannot 
work without the other. Meanwhile, the second road 
requires less input than the first one, and has better 
effects. But our country does not have any research on 
the policy and measures for going along the second road. 
Not only do we not have any research organizations for 
nutritiona! policy, but we also lack nutritional papers or 
law promulgated by the government, and there are only 
a few people who are enthusiastic about policy research. 
In this area, not only is that we cannot compare our- 
selves with the developed countries, but that we also lag 
far behind the Philippines, Thailand, and India. The 
importance we have attached to the second road is much 
less than we attached to the first road. 


To walk along the above-mentioned two roads simulta- 
neously, it is necessary to carry out research on policy 
and formulate corresponding measures at the micro- and 
overall levels, for our grain and meat production, as well 
as for many other problems such as processing, trans- 
port, storage, consumption, market regulation, capital 
input, training of personnel, and legal construction etc., 
and it is necessary to have people who stand above the 
departments responsible for agriculture, animal hus- 
bandry, food industry, commerce, health, medicine, fin- 
cance, and education, etc., for comprehensive coordina- 
tion work. In many countries, this work is usually done 
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by an organ called “national food and nutrition commi:- 
tee”’ which is above department level. We are facing a 
serious problem of grain shortage, and the current pro- 
duction of grain and meat cannot satisfy the people’s 
growing demand, therefore, our urgent task is to pay 
attention to the second road for solving grain shortage, to 
face the challenge, and not to hesitate any more. 


Chen Junsheng Speaks at Grain Reserve Meeting 


OW2209063690 Beijing XINHUA Domestic Service 
in Chinese 1017 GMT 21 Sep 90 


[By reporter Zhan Zhongde (6124 0112 1795) and 
apprentice reporter Qiu Jiangbo (6726 3068 3134)] 


[Text] Wuhan, 21 Sep (XINHUA) The State Council 
held a national meeting on special grain reserve in 
Wuhan recently. State Councillor Chen Junsheng 
emphasized the necessity to resolutely buy peasants’ 
surplus grain to protect their interests and arouse their 
enthusiasm for growing grain crops. 


Chen Junsheng serves concurrently as head of the State 
Council’s leading group for special grain reserves. He 
said at the meeting: “Difficulty in selling grain” and 
“difficulty in storing grain” exist in some major grain- 
producing regions due to increased grain production and 
insufficient granaries. The State Council decided to buy 
peasants’ surplus grain to establish a special state grain 
reserve in order to solve these problems. The measure 
will help overcome the present “difficulty in selling 
grain,” increase peasants’ income, reduce financial pres- 
sure on local authorities, and solve some problems for 
the grain department. It will also help enhance the 
government's overall control in grain management. 


The important policy decision made by the State Council 
has four major contents. One is to resolutely buy peas- 
ants’ surplus grain. Based on the grain outputs of various 
localities, the State Council made arrangements to buy 
peasants’ surplus grain at negotiated prices to create a 
special state grain reserve this year. Next is to ensure the 
availability of funds for grain purchase. The funds for 
creating the special state grain reserve will be borrowed 
from the People’s Bank, and the state treasury will pay 
the interest on the loan. The third is to take measures to 
solve the granary problem. In order to help various 
localities increase grain storage, the State Council 
approved the construction of granaries for the state grain 
reserve with a toial capacity of | billion jin. Makeshift 
grain storages will be built with a total capacity of 10.5 
billion jin. The State Council also decided to increase a 
certain amount of loans for use in building grain storage 
to meet the urgent needs of the autumn grain purchase. 
The fourth is to strengthen leadership. The State Council 
decided to form a leading group for special grain reserve 
to ensure the implementation of the aforementioned 
contents. The council will also set up a state graiii reserve 
bureau to manage the special state grain reserve 


Chen Junsheng emphasized: The special grain reserve 
quota assigned to various localities by the state must be 
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fulfilled by buying peasants’ surplus grain. It is strictly 
prohibited to turn old grain in stock purchased in the 
past at negotiated prices into the special grain reserve. 
This is a discipline which must be strictly observed. 
Whoever practices fraud to seek private gains shall be 
sternly dealt with. The peasants should seil only their 
surplus grain from this year—the remainder of this 
year’s harvests after keeping sufficient portion for food 
ration, seeds, and fodder—and their sale must not 
exceed the surplus. The state will buy the peasants’ 
surplus grain at protective prices no matter whether it is 
sold sooner or later. Leaders at various levels should 
guide the peasants to invest the cash income from the 
grain sale mainly on agricultural production, turn the 
cash into a productive force, and be well-prepared for 
farming this winter and next year. 


Present at the meeting were leading cadres of the minis- 
tries and commissions concerned under the State 
Council; responsible persons of provincial, municipal, 
and autonomous regional governments; and responsible 
persons of the departments concerned. The state 
assigned this year’s special grain reserve quota to all 
provinces, municipalities, and autonomous regions 
during the meeting. 


Yunnan, Inner Mongolia Grain Harvests Reported 


OW2209044290 Beijing XINHUA in English 
0249 GMT 22 Sep 90 


[Text] Beijing, September 22 (XINHUA)—Yunnan 
Province and the Inner Mongolia Autonomous Region 
are expected to have record grain harvests this year. 
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According to a local official, the autumn grain output in 
Yunnan, in southwest China, is estimated at a record 8.7 
billion kg. 


This year the province had a record summer grain 
harvest—1.69 billion kg, representing a 21.1 percent 
increase over that of 1983, when the previous record was 
set. 


The local official attributed this to the stability of rural 
policies, favorable weather conditions and promotion of 
scientific and technological methods. 


In Inner Mongolia, in north China, the total grain output 
is expected to hit eight billion kg this year, an 18 percent 
growth over last year and an 8.3 percent growth over 
1988, when the previous record was set. 


A local agriculture officiai said that this year the regional 
government increased investment in agricultural pro- 
duction by 13.4 percent over last year. 


In addition, the supplies of chemical fertilizer, fuel, 
plastic sheeting, pesticides and farm machines have all 
recorded growth. 


The reg.on has also made progress in water conservation 
projects. 
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East Region 


Jiangsu Governor on Supporting Pudong Project 
OW2309212190 Shanghai WEN HUI BAO in Chinese 
19 Sep 90 P1 


{WEN HUI BAO special dispatch from Nanjing] 


[Text] With the opening up and development of Shang- 
hai’s Pudong New Area, there has been a rush of opening 
to the outside world in areas along Chang Jiang in 
Jiangsu Province. How should Jiangsu, Shanghai’s next 
door neighbor, adapt itself to the new situation of 
opening up and developing Pudong in Shanghai? In an 
interview with a WEN HUI BAO reporter, Jiangsu 
provincial governor Chen Huanyou pointed out: “To use 
science and technology as the leading force to rejuvenate 
the province, and to readjust the economic structure to 
accelerate the pace of opening up will be the new 
thinking for Jiangsu’s overall economic development 
strategy for some time to come in the future.” 


According to the governor, Jiangsu’s provincial economy 
is at a crucial juncture. Since the beginning of this year, 
the provincial party committee has called a work 
meeting and three discussion meetings attended by vet- 
eran party members, democratic personages, and experts 
and scholars to extensively solicit their opinions. On 1.e 
basis of summarizing the opinions, a consensus was 
reached between governmental and nongovernment cir- 
cles, suggesting the strategic thinking of “‘readjusting the 
economic structure to accelerate the pace of opening to 
the outside world.” 


The guiding ideology of Jiangsu’s economic develop- 
ment strategy is to follow the instructions of the state 
industrial policy, pay close attention to domestic and 
foreign market trends, and concentrate efforts on con- 
serving energy, lowering consumption, and raising effi- 
ciency so as to raise the overall economic quality. The 
governor said: By exerting efforts for three to five years, 
we will transform the provincial economy from a labor 
and resources intensive type to a capital and technology 
intensive type; from one that is geared mainly to the 
domestic demands to one that can meet both domestic 
and foreign demands; from one that stresses speed to one 
that gives top priority to efficiency; and from extensive 
type to intensive type, thereby gradually setting up a new 
industrial pattern of Jiangsu, which “relies on high and 
new technologies as the leading forces, exports a rela- 
tively large portion of its products, and is structured 
rationally and managed intensively.” 


During the Eighth Five-Year Plan, efforts will be made 
to upgrade 15 percent products, and maintain the output 
value rate of new products at 13 percent and quality 
products at 20 percent; the ratio of output value of 
export products to the gross provincial product will be 
increased from the present 14 percent to 20 percent; and 
the ratio of high and new technological products will be 
increased from the present two percent to five percent. 
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Efforts will also be made to further increase the utiliza- 
tion rate of resources and lower the comprehensive 
energy consumption for every 10,000 yuan of industrial 
output value by 12 percent. In this way, Jiangsu can 
fulfill the requirements of vigorously improving such 
pillar industries as textiles, light industry, building mate- 
rials, and construction; actively develop electrical, 
machinery, petro-chemical, and other leading industries; 
and assist new and high technology industries. While 
concentrating efforts on readjusting the industrial struc- 
ture, it is also necessary to work out overall arrange- 
ments, and continue to reinforce agriculture and to 
develop the tertiary industry in Jiangsu. Problems con- 
cerning the systems and policies, which are encountered 
in the course of readjustment, should be resolved 
through reforms. 


Turning to the question of accelerating the pace of 
opening up, Governor Chen Huanyou said: “An essen- 
tial road and inevitable choice to push Jiangsu’s 
economy to a new height is to effect the transformation 
of an export-oriented economy by accelerating the pace 
of opening to the outside world. We must take the 
excellent opportunity of opening up and developing 
Pudong in Shanghai by bringing into full play Jiangsu’s 
economic and technological advantages; intensifying the 
construction of transportation, communications, and 
other infrastructural facilities; improving further the 
investment environment; and paying close attention to 
training personnel well versed in an export-oriented 
economy so as to serve as a strong pillar of support for 
Shanghai.” 


Taking the whole country and the overall situation into 
account, Jiangsu Province has circulated a notice pro- 
hibiting wanton land development without state 
approval. At the same time, the governor stressed that 
the whole province must concentrate efforts to ensure 
the success of the state approved Nantong and Lianyun- 
gang Development Zones, and to support the Kunshan 
Development Zone, which neighbors and complements 
with Shanghai, and Nanjing Pukou High and New Tech- 
nology Development Zone so that Jiangsu’s economy 
can take a new leap within the next three to five years. 


Mao Zhiyong on Clean Government Building 


HK2409090090 Beijing RENMIN RIBAO in Chinese 
9 Sep 90 p 3 


[Article by Mao Zhiyong (3029 5268 3938), secretary of 
the Jiangxi Provincial CPC Committee: “Earnest Efforts 
and Solid Work Needed For Building Clean Govern- 
ment”’] 


[Text] From the beginning of last year, we put forth the 
ideology of ‘ making earnest efforts, doing solid work, 
forging ahead with the task in a persistent way while 
overcoming difficulties, and winning the people’s confi- 
dence” guiding the province’s building of clean govern- 
ment, decided to start with the things which the masses 
of people were most concerned about, worked out rules 
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and regulations concerning clean government one by 
one, and implemented them by fully mobilizing and 
relying on the masses of people and using educational, 
economic, administrative, and legal means. In a year or 
more, we did nine things one after another: Firmly 
checking the unhealthy practices in the circulation of 
agricultural means of production; screening the cases of 
party and government cadres building private houses in 
cities and towns in violation of discipline; sorting out 
and confiscating public money embezzled or borrowed 
with payments purposely delayed by cadres and 
employees of party and government organs as well as 
enterprises and institutions; resolutely curbing the 
unhealthy practice of spending public money on big 
eating and drinking; strictly prohibiting purchases of 
imported deluxe compact cars; screening and rectifying 
companies; investigating and handling major economic 
criminal cases; barring leading cadres and their spouses 
and children from doing business; and strictly control- 
ling the number of cadres going abroad. Relatively 
obvious results have been made in this aspect thanks to 
the concerted efforts made by all people throughout the 
province. Consequently we have won the praise and 
support of the broad masses of people. One year or more 
of practice tells us that the building of a clean govern- 
ment system calls for paying close attention to the four 
links of institution of the system and inspection and 
supervision of its implementation and for earnest efforis 
and solid work. 


In building the system, we placed great stress on two 
things: One is being highly practical, realistic, and fea- 
sible. For example, when working out the “Regulations 
on Handling Cases of Cadres of Party and Government 
Organs Building Private Houses in Cities and Town in 
Violation of Discipline,” above everything else, we orga- 
nized comrades from more than 10 departments con- 
cerned directly under the provincial government and | 1 
prefectures and cities to go deep among the masses and 
through five months or more of investigations and study, 
they found out 62 cases of violation of regulations, 
discipline, and laws and summarized them into eight 
categories. Then they classified the cases and worked out 
appropriate concrete rules and regulations and imple- 
mented them after being tested in selected areas. Various 
localities reported: While following the existing policies, 
discipline, laws and regulations, the “regulations” take 
the past and present objective realities into account and 
while embodying the requirement of being strict in 
attending to party and government affairs, they attach 
importance to educating and redeeming erring cadres 
and to meting out appropriate and rational economic 
punishment and administrative disciplinary measures. 
The other is being definite, concrete, and highly opera- 
tional. When it comes to the province’s various rules and 
regulations concerning clean government, clear and 
explicit definitions are made concerning the signifi- 
cance, objectives, contents, policy, and procedures of 
handling affairs as well as punishment for violation of 
rules and regulations. 
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In applying the rules and regulations, we have all along 
stressed that cadres should set an example in abiding by 
rules and regulations. Leading organs are encouraged to 
be the first to do what is required of their subordinates 
and leading cadres are encouraged to take the lead in 
doing what is expected of ordinary cadres. Leading 
comrades of the provincial party committee and govern- 
ment as well as prefectures, cities, counties, and other 
departments have repeatedly made known their posi- 
tions of starting with themselves and subjugating their 
children and working personnel at their sides to disci- 
pline in applying the rules and regulations. In practice, 
most leading cadres have managed to suit their actions to 
their words. After the provincial party committee and 
government promulgated the “Several Regulations Con- 
cerning the Application of "Two Opens Plus Supervision’ 
to the Circulation Links of Chemical Fertilizers, Pestic- 
ites, Farm Plastic Sheets, Diesel Oil for Farm Use” last 
year, not a single cadre ever wrote any discreet notices. 


In working out any concrete rules and regulations, we set 
definite demands on discipline enforcement organs how 
to inspect and supervise their implementation. As far as 
those which fail to do their best in supervising or 
investigating and handling any violations of the rules 
and regulations, we also made clear stipulations on fixing 
responsibility for dereliction of duty. Meanwhile, we 
placed stress on taking timely measures to remove the 
ideological barriers hampering the investigation and 
handling of cases in investigating and handling any 
cases, we maintained that everybody is equa! before the 
rules and reguiations. Three cadres at the departmental 
or bureau level who spent on eating and drinking in 
violation of discipline and one deputy county magistrate 
who violated the rules aiid regulations on making public 
the supply of materials for farm use were criticized in 
widely circulated notices in accordance with the prin- 
ciple of open handling. 


Mass supervision is the guarantee for the successful 
application of the rules and regulations concerning clean 
government and it is also where the key to winning the 
people’s confidence lies. On the one hand, we made 
public all the rules and regulations so that the masses of 
people would know what and how to supervise and on 
the other, authorities at all levels universally strength- 
ened the building of clean-government-related reporting 
organs. As far as the cases reported by the masses are 
concerned, the discipline inspection and supervision 
departments would swiftly organize forces to investigate, 
verify, and handle them promptly, and make public the 
handling resuits. This helped both arouse the masses’ 
enthusiasm for bold supervision and promote the con- 
tinued application of the rules and regulations con- 
cerning clean government. For example, while sorting 
out the cases of building private houses by cadres in the 
party and government organs, localities in the province 
have universally managed to make public the recent 
development of housing building carried out by cadres, 
the documents issued by the provincial party committee 
and government on house clearing work, the results of 


FBIS-CHI-90-186 
25 September 1990 


the investigation and handling of violations of discipline 
by the discipline inspection and supervision depart- 
ments at various levels. All these were well received by 
the masses. The provincial party committee also formed 
supervisory and investigative groups and sent them to | 1 
prefectures and cities to directly solicit the masses’ 
opinions and encourage mass supervision. Practice has 
proved that so long as the masses are truly mobilized and 
relied on, there will be a reliable guarantee for the 
implementation of the clean government system. 


One year or more of practice tells us that the buiiding of 
the clean government system should be closely combined 
with the building of party organizations and the demo- 
cratic legal system so that they will promote each other, 
form a more powerful control mechanism, and gradually 
move onto the orbit of “maintaining clean government 
according to law and ensuring honesty in government 
using laws.” 


Jiangxi Party Congress Views Economic Development 
HK2409084290 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 22 Sep 90 


[Text] Comrade Mao Zhiyong pointed out in his report 
delivered at the Ninth Jiangxi Provincial CPC Congress 
that every possible endeavor must be made to ensure 
sustained, steady, and coordinated economic develop- 
ment. 


He said: We must firmly grasp economic construction as 
the center point and concentrate efforts on promoting it. 
The present task is to follow the three-step development 
strategy put forward by the party Central Committee and 
successfully complete the second step. The key to suc- 
cessfully completingg the second step lies in y doing 
good, practical work over the next five years, ensuring a 
sustained, steady, and coordinated development of the 
national economy, and creating conditions and laying a 
good foundation for the realization of our grand goal at 
the end of this century in accordance with the general 
demand of readjustment, reform, improvement, and 
development. 


Comrade Mao Zhiyong pointed out that in order to 
promote our provincial economic development, it is 
necessary to continue to adhere to the basic concept put 
forward by the provincial party committee. This basic 
concept says to build Jiangxi’s economy on the basis of a 
modern agriculture, successfully fight the general war of 
agricultural development, strengthen the infrastructural 
industry, and push ahead with the industrialization of 
agriculture. This concept is aimed at enabling reform to 
promote development, opening up to promote exploita- 
tion, developing agricultural and mineral resource 
advantages ly relying on scientific and technological 
advancement, greatly increasing the production of farm 
products, especially industrial raw material products, 
greatly developing farm and sideline product processing 
industry and agriculture-oriented industries, further 
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strengthening the building of the energy, comimunica- 
tions, telecommunication, and raw material industries, 
and promoting a coordinated development of the overall 
provincial economy. 


Comrade Mao Zhiyong said that in accordance with this 
basic concept, it is necessary to firmly grasp the fo! 
lowing key points: 


1. To further strengthen agriculture, make great efforts to 
improve comprehensive agricultural production 
capacity, exploit and utilize poiential agricultural pro- 
duction resources, speed up township and town enter- 
prise development, rationalize rural production struc- 
ture, and at the same time, strengthen the building of key 
agricultural development and agriculture industrial 
projects, greatly strengthen agricult ra! capital construc- 
tion, and continuously strengthen the ieserve strength of 
agricultural development, 


2. To make great efforts to change the situation of a lack 
of energy, communications, and telecommunication, 
practically strengthen energy construction with stress on 
electric power by enabling various types of energy to 
supplement one another, speed up communications con- 
struction with stress on railroad and highway by inte- 
grating land, water, and air transportations, further build 
microwave communication with coastal provinces and 
cities and perfect communication networks in the whole 
province, and at the same time, try in every way to save 
energy and transportation capacity; 


3. To give scope to the backbone role played by big and 
medium-sized enterprises by fully relying on the existing 
industrial basis, reorganize and transform in a planned 
way a batch of enterprises and tap their latent potenti- 
alities by readjusting their structures and strengthening 
their management, and further improve industrial 
quality; 


4. To give top priority to the development of scientific, 
technological, and educational undertakings, step up 
intelligence development, give full play to the role played 
by science and technology as the first productive force, 
and place economic construction, as soon as possible, 
within the orbit of relying on scientific and technological 
advancement and quality improvement of laborers as 
well. 


Shanghai Regulations on Foreign Investment 


OW2209133190 Shanghai WEN HUI BAO in Chinese 
11 Sep 90 p 3 


(“Several Regulations Encouraging Foreign Investment 
in the Pudong New Area in Shanghai Municipality” — 
promulgated by the Shanghai Municipal People’s Gov- 
ernment 10 September 1990] 


[Text] Article |. These regulations are formulated in 
order to more effectively absorb foreign investment and 
accelerate the construction of Shanghai's Pudong new 
area (hereafter referred to as the new area), and in 
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accordance with the State Council’s decision on devel- 
oping and opening up Pudong and with the relevant state 
laws and regulations. 


Article 2. Foreign firms, enterprises, and other economic 
groups as well as individuals (hereafter referred to as 
foreign businessmen) are encouraged to set up Chinese- 
foreign equity joint ventures, Chinese-foreign coopera- 
tive ventures, and solely foreign-funded enterprises 
(hereafter referred to as foreign invested enterprises) 
engaging in the following fields, and will be given pref- 
erential treatment when they set up such enterprises in 
the new area: 


(1) Productive enterprises, especially enterprises manu- 
facturing export commodities or applying advanced 
technology. 


(2) Enterprises that develop and manage a tract of land 
together with investment in construction projects 
according to unified planning of the new area. 


(3) Enterprises that engage in energy and transportation 
construction projects. 


Article 3. Foreign businessmen may invest in tertiary 
industry in the new area. However, when setting up 
banking and retail commercial enterprises, foreign busi- 
nessmen must obtain the approval of the State Council. 


Article 4. A bonded zone will be established in the new 
area. With approval from the State Council department 
concerned, foreign businessmen may set up trade offices 
in the bonded zone for engaging in entrepot trade or 
acting as agents to import raw and semi-finished mate- 
rials, parts, and components for the production of for- 
eign invested enterprises in the new area, as well as to 
export their finished products. 


Article 5. Income of productive enterprises invested by 
foreign businessmen, which derives from production, 
management, and other sources, will be taxed at a 15 
percent reduced rate. With the approval of tax authori- 
ties, enterprises in operations for 10 years or more will 
enjoy exemption of income tax for the first two years 
after the profitmaking year and 50 percent tax reduction 
for three years thereafter. 


After the expiration of the period for reducing and 
exempting income tax of export enterprises according to 
government regulations, the income tax of enterprises 
exporting more than 70 percent of its annual output 
value will be taxed at a 10 percent reduced rate. Enter- 
prises applying advanced technology may have the 10 
percent reduced tax rate extended for three years after 
the expiration of the period for reducing and exempting 
income tax of export enterprises according to the gov- 
ernment regulations. 


The income of foreign invested enterprises engaging in 
energy and transportation projects, such as airport, 
harbor, railway, road, and power station construction, 
will be taxed at the 15 percent reduced rate. With 
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approval from the tax authorities, enterprises in opera- 
tions for 15 years or more will enjoy income tax exemp- 
tion for the first five years after the profit-making years 
and 50 percent tax reduction for another five years. 


Article 6. Foreign businessmen may invest and develop a 
tract of land, and engage in the development of infra- 
structure and in real estate management according to 
unified planning in the new area. 


Foreign investment enterprises engaged in the develop- 
ment of a tract of land together with infrastructural 
construction projects may apply to the tax authorities for 
approval for preferential treatment in tax payments 
according to provisions prescribed in the first section of 
Article 5 of these regulations. 


Article 7. Foreign-funded banks, banks, finance compa- 
nies, and other banking institutions with Chinese and 
foreign capital invested according to regulations and 
branch offices of foreign-funded banks with more than 
$10 million operational funds appropriated by the head- 
quarters, which operate for 10 years or more without 
their capital investment or operational funds retrenched, 
may apply to tax authorities for approval of the 15 
percent reduced tax rate for enterprise income deriving 
from management. They may also apply for approval of 
the enterprise income tax exemption for the first year 
and 50 percent reduction for the second and third years 
after the profit-making year. 


Article 8. Income of foreign-funded banks, branches of 
foreign-funded banks, and banks, finance companies, 
and other banking institutions with Chinese and foreign 
investment, which derives from loan businesses, will be 
taxed with a three percent industrial and commercial 
consolidated tax; and income from other banking buis- 
nesses will be taxed with a five percent industrial and 
commercial consolidated tax. 


Article 9. When a foreign investor reinvests profits in the 
original enterprise or invests profit in another foreign 
invested enterprise, or when the profit is used to set up a 
new foreign invested enterprise after five years of oper- 
ations, 40 percent of ihe enterprise income tax paid from 
the reinvestment portion will be refunded; and the 
income tax paid from the investment portion will be 
refunded in whole when the reinvestment is used in 
setting up a new or expanding an existing export enter- 
prise or enterprise app!ying advanced technology in 
operations for five years or more. 


Article 10. Profit remitted outside the country by foreign 
investors of Chinese-foreign joint equity ventures will be 
exempt from income tax. 


Article 11. In addition to the provisions in the law on 
income tax ©. pi» ©, foreign businessmen, who do not 
have an offic . ana, will be taxed at a 10 percent 
reduced rate for .iicir income deriving from dividends, 
interest, rent, patent using fees, and other sources 
received in the new area. Foreign businessmen who 
provide capital and equipment or transfer advanced 
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technology on conditions favorable to the Chinese side 
will, with approval of the municipal people’s govern- 
ment, be taxed at a further reduced rate or be exempt 
from the tax. 


Article 12. Foreign invested enterprises in the new area 
will be exempt from the local income tax before the year 
2000. 


Article 13. Houses newly constructed or purchased by 
foreign invested enterprises for their own use in the new 
area will be exempt from the real estate tax for five years 
beginning from the month of completion of construction 
or purchase. 


Article 14. Export commodities produced by foreign 
invested enterprises will be exempt from the industrial 
and commercial consolidated tax, except for crude oil, 
finished oil products, and products designated by other 
government regulations. 


Article 15. Tariff will be exempt for export commodities 
produced by foreign invested enterprises in the new area, 
except for products designated by other government 
regulations. 


Article 16. Tariff and the industrial and commercial 
consolidated tax will be exempt for building materials, 
production and management equipment and its parts 
and components, vehicles, office stationery, and raw and 
auxiliary materials, which are imported by foreign 
invested enterprises for their own use. 


In the cases that products, which are processed with 
tax-free raw and auxiliary materials and machine parts 
and components imported by foreign invested enter- 
prises, are marketed domestically, tariff and the indus- 
trial and commercial consolidated tax will be reimposed 
on such products. An import license from the relevant 
department is required for those materials and compo- 
nents that are restricted by the state regulations for 
importation. 


Article 17. Tariff and the industria! and commercial 
consolidated tax will be exempt for a reasonable volume 
of household effects and transportation means imported 
by foreign national staff of foreign invested enterprises 
for private use. 


Income of foreign national staff members, which derives 
from wages and salaries, will be taxed at a SO percent 
reduced rate. 


Article 18. Tariff and the industrial and commercial 
consolidated tax are exempt for machinery, equipment, 
vehicles, and capital construction materials imported for 
construction in the new area. 


Article 19. Foreign invested enterprises will be exempt 
from applying for an import license for machine equip- 
ment, vehicles _or production use, raw and semi-finished 
materials, fuel, manufactured parts, machine parts and 
components, and auxiliary equipment (including all 
those restricted by the government for importation), 
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which are imported for fulfilling contracts on exporting 
finished products. In these cases, the customs office will 
supervise, inspect, and approve the passage of the impor- 
tation after checking the enterprise contracts or import- 
export contracts. 


Article 20. After obtaining approval from the relevant 
department and paying tariff and the industrial and 
commercial consolidated tax, a portion of import substi- 
tute products of foreign invested enterprises may be 
marketed domestically and partially in foreign currency 
if necessary. 


Article 21. After a review and concurrence by the banks 
or other banking institutions where foreign invested 
enterprises have opened accounts, the enterprises will be 
given priority when applying loans for short-term 
revolving funds needed in the production and circula- 
tion process. 


Article 22. Foreign national staff of foreign invested 
enterprises may apply for a multiple exit and entry 
permits as deemed necessary. 


Article 23. Foreign invested enterprises may decide on 
their organizational structure and size of staff according 
to their production and management needs. Staff and 
workers necded by foreign invested enterprises should be 
recruited inside the municipality; or, with approval from 
the municipal labor and personnel department, they may 
be hired from places outside the municipality. Former 
working units of personnel recruited inside the munici- 
pality shou!d support and allow their separation. Should 
a dispute arise, it will be mediated and arbitrated by the 
labor and personnel department. 


The system of labor contracts should be implemented on 
workers and staff of foreign invested enterprises. 


Foreign invested enterprises should report to the munic- 
ipal labor and personnel department when engaging, 
recruiting, dismissing, or firing workers and staff. 


Article 24. Foreign invested enterprises will decide on 
the wage standards and forms and bonus and subsidy 
systems for their workers and staff. 


Article 25. Special preferential treatment will be given to 
projects invested by foreign businessmen, which the 
municipality encourages, after such projects are exam- 
ined by the Shanghai Municipal Committee on Foreign 
Investment Work and reported to the municipal people's 
government for approval. 


Article 26. These regulations will be used as a reference 
for enterprises and projects set up by companies, enter- 
prises, and other economic groups, as well as individuals 
from Hong Kong, Macao, and Taiwan in the new area. 


Article 27. Relevant laws and regulations of the state and 
municipality shall apply to matters not specified tr these 
regulations. 
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Article 28. The Shanghai Municipal Commission for 
Foreign Economic Relations and Trade and the 
Shanghai Municipal Committee on Foreign Investment 
Work will be responsible for interpreting these regula- 
tions. 


Article 29. These regulations enter into force upon 
approval and promulgation. 


Industrial Orientation for Pudong Outlined 
OW 2109213790 Shanghai WEN HUI BAO in Chinese 
11 Sep 90 p 4 


[Industrial Orientation and Guide for Investment in 
Shanghai's New Pudong Zone” approved by the 
Shanghai Municipal People’s Government on 6 Sep- 
tember 1990] 


[Text] This industrial orientation and investment guide 
is formulated in accordance with the state industrial 
policy and Shanghai's overall plan for economic and 
social development with a view to developing the New 
Pudong Zone into a new, modern zone with a rational 
industrial structure. In the future, the municipal people's 
government and its functional departments shall provide 
constant guidance to industrial development in the zone 
by way of economic planning, economic policy, and 
market guidance mechanisms. Enterprises, companies, 
and other economic organizations at home and abroad 
may undertake, within the scope permitted by relevant 
regulations, investment, or operations in line with the 
orientation outlined in this document. 


I. Pri for Industrial in the N 
oy ood Development in ew 


(1) It must be conducive to attracting domestic and 
foreign funds and investment. 

(2) It must be conducive to expanding international 
trade and to participating in the international division of 
work and competition. 

(3) It must be conducive to acquiring advanced tech- 
nology from abroad and to developing export-oriented 
industries and production of import substitutes. 

(4) It must be conducive to mutual complementarity, 
coordination, and integration of industries in Pudong 
and Puxi. 

(5) It must be conducive to developing Shanghai into a 
multifunctional economic, trade, and financial center of 
the nation. 


Il. M Industries Whose Development Is Encouraged 
in the New Zone 


(1) Energy and communications: 


1. Power plants, substations, power transmission facili- 
ties, and centralized heat supply. 

2. The development, shipping, storage, and processing of 
oil and natural gas. 

3. Ports, wharves, warehouses, and other supplementary 
facilities. 
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4. Railways and roads. 
(2) Urban infrastructure facilities: 


1. Gas. 

2. Water supply, drainage. 

3. Roads and bridges. 

4. Posts and telecommunications. 

5. Environmental protection facilities including treat- 
ment of polluted water. 


(3) Industries that will help expand exports and produce 
import substitutes (including both manufacturing and 
agriculture): 


1. Communications equipment. 

2. Computers. 

3. Electronic components. 

4. Semiconductor devices. 

5. Other electronics industries. 

6. Precision instruments and meters. 

7. Precision machine tool and high efficiency forging 


press. 
8. Sophisticated medical, clinical, and diagnostic equip- 
ment. 

9. Office automation equipment. 

10. Components of precision machinery. 

11. Precision model. 

12. Electric machinery manufacturing. 

13. Automobile parts manufacturing. 

14. Large, complete sets of specialized equipment. 

15. Other machinery-electronic equipment. 

16. Semi-synthetic antibiotics. 

17. Medium- or high-grade dyestuff and other coloring 
agents. 

18. High-efficiency and low-toxic farm chemicals. 

19. Food and feed additives. 

20. Chemical and biochemical reagent. 

21. Other sophisticated, high-value-added chemical 
industries that cause minimum pollution. 

22. New-generation home appliances. 

23. Energy-efficient lamps and lanterns. 

24. High-grade cosmetics. 

25. Medium- and high-grade brand-name garments and 
fashions and fashion designing. 

26. High-grade decorative textiles. 

27. Other export-oriented light and textile industries. 
28. Engineering plastics and special resin products. 

29. Special chemical fibres. 

30. New construction materials. 

31. Other new materiais. 

32. Biotechnology engineering. 

33. Laser technology engineering. 

34, Other new technology industries. 

35. Export-oriented agriculture and sideline production. 


III. Professions That Are Restricted or Banned in the 
Pudong New Zone: 


(1) Trades that are restricted or banned by state industry 
policy. 
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(2) Industries that cause serious pollution by gaseous, 
liquid, or solid wastes, and industries that fail to meet 
environment protection discharge standards even after 
treatment. 

(3) Trades that are engaged in pornographic, indecent, or 
superstitious activities, as well as those that involve state 
security or are harmful to the nation’s economic and 
social development. 


The municipal planning commission and the Pudong 
Development Office are jointly responsible for super- 
vising the implementation of this industria! orientation 
and investment guide, while the municipal planning 
commission is responsible for ititerpreting it. 

The Shanghai Municipal Planning Commission 


Regulations on Shanghai Gaogiao Bonded Zone 
OW2309203990 Shanghai WEN HUI BAO in Chinese 
11 Sep $%p3 


[Shanghai Municipal Measures for Management of the 
Waigaogiao Bonded Zone’’—promulgated by the 
Shanghai Municipal People’s Government on 10 Sep- 
tember 1990] 


[Text] Chapter I General Principles 


Article 1. These measures are formulated in order to 
open wider to the outside world and to promote inter- 
national economic cooperation and in accordance with 
the state laws, regulations, and reievant policies. 


Article 2. The Waigaogiao Bonded Zone of the Shanghai 
Municipality (hereinafter referred to as the bonded zone 
for short), established with the approval of the State 
Council, is located in Pudong’s Waigaogiao District, 
Shanghai Municipality. It is a closed area serving as a 
multi-purpose open zone. 


Article 3. The bonded zone primarily serves to develop 
foreign trade, transit trade, and business related to the 
operation of the harbor, warehouses, export processing, 
and banking services. 


Article 4. The state protects the legitimate rights and 
interests of the Chinese and foreign investors in the 
bonded zone in accordance with law. 


Companies, enterprises, offices, and other economic 
organizations and individuals in the bonded zone must 
observe the law and regulations of the People’s Republic 
of China as well as the relevant regulations of Shanghai 
Municipality. However, in cases where these measures 
prescribe otherwise, these measures shall apply. 


Chapter II Management Organizations 


Article 5. A management committee, to be established 
with the approval of the Shanghai Municipal People’s 
Government (hereinafter referred to as the municipal 
government), will exercise unified management over the 
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bonded zone. The primary powers and functions of the 
management committee are as follows: 


(i) To enact and revise development plans for the 
bonded zone, which will be implemented upon approval 
by the municipal government. 

(2) To enact and promulgate detailed rules and regula- 
tions governing the bonded zone. 

(3) To examine and approve investment projects in the 
bonded zone in accordance with the defined authorities. 
(4) To be responsible for the management of environ- 
mental protection, land, industrial and commercial 
adminisiration, public utilities, and public welfare 
within the bonded zone. 

(5) To exercise other powers and functions authorized by 
the municipal government. 


Article 6. Customs office and border checkpoints may be 
established in the entry and exit area along the sealed-off 
line of the bonded zone and in the passageway leading to 
the bonded zone. Customs, tax, public security, and 
other administrative offices may be established within 
the bonded zone to handle customs, tax, public security, 
and other matters within the bonded zone. 


Article 7. A bonded zone development corporation may 
be established to undertake urban construction and real 
estate management within the bonded zone, to provide 
service for enterprises in the bonded zone, to assist 
investors to set up enterprises, and to help supply water, 
electricity, and telecommunications. 


Chapter II] Investment and Management 


Article 8. Unless approved by the responsible depart- 
ment designated by the siate, products of the export- 
processing enterprises in the bonded zone shall be 
exported without exception. 


Article 9. Cargoes for transit trade shall not be stored in 
the bonded zone for more than one year. In extraordi- 
nary circumstances, customs authorities may appropri- 
ately extend the period of storage; the extcasion, how- 
ever, shall not exceed one year. Customs authorities shall 
dispose, in accordance with the relevant regulations, of 
the cargoes not shipped out before the deadline. 


Article 10. Simple commercial processing undertakings, 
such as classification of cargoes, packing, repacking 
cargoes into smaller packages, selection of merchandise, 
and attaching trade marks, are allowed within the ware- 
houses of bonded zone; however, any of such undertak- 
ings must have prior approval of the customs authorities. 


Article 11. Projects polluting the environment are 
banned in the bonded zone. 


Article 12. Enterprises may decide by themselves the 
price of their own products and the charges on the 
services provided by them. 


Article 13. Enterprises and their offices in the bonded 
zone must prepare financial and accounting books. 
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Enterprises operating different kinds of business shall 
prepare separate accounting books for each category of 
business. 


Special books approved by customs authorities shall be 
prepared for duty-free and bonded cargoes for import 
and export. 


Article 14. Enterprises in the bonded zone may, based on 
the needs of production and operation, determine by 
themselves the size of their office and personnel. They 
may publicly recruit workers within the limit of 
Shanghai Municipality; or, outside Shanghai Munici- 
pality, with the approval of the responsible organ of the 
bonded zone. A labor contract system shall be imple- 
mented for workers of the enterprises in the bonded 
zone. The manner in which wages are distributed shall be 
decided by the enterprises themselves. 


Chapter IV Management of Foreign Trade 


Articie 15. Trading enterprises approved to operate in 
the bonded zone by competent departments of the state 
are permitted to engage in entrepot trade, and the export 
of raw materials, spare parts, and products made by 
enterprises in the bonded zone under factorage. 


Article 16. Enterprises in the bonded zone engaged in 
production are permitted to import the raw materials, 
spare parts, and equipment needed for their own use, 
and to export their own products, and to accept pro- 
cessing business directly from the outside that are related 
to the production. 


Article 17. In general, export commodities under central- 
ized control of the state or commodities in which foreign 
countries have imposed quotas on China must not be 
produced for export from the bonded zone. Goods 
controlled by import permits will be exempted from such 
restriction if they enter the bonded zone from outside 
China. Should they be transferred for use in the 
unbonded areas, import permits will be needed and must 
be verified according to prevailing state regulations. 
Goods involving export quotas and requiring export 
permits must have the necessary approvals, and be 
cleared by the customs authority before they can be 
released for transfer from the bonded to unbonded 
zones. 


Chapter V Management of Banking 


Article 18. Domestic banks and foreign-funded (joint- 

venture) financial institutions approved by the People’s 

Bank of China to open for business in the municipality 

are permitted to set up office and to engage in foreign 

e-eency and foreign exchange dealings inside the 
uded zone. 


The measures for foreign currency administration in the 
bonded zone will be drawn up and announced separately 
in accordance with the relevant administrative provi- 
sions. 
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Article !9. Chinese-funded enterprises in the bonded 
zone will be permitted to operate current accounts in 
foreign exchange. After deduction for tax purposes, they 
will be allowed to retain the balance of the foreign 
exchange earned from operations for five years from the 
date of their establishment, and are to deposit them in 
the foreign exchange current accounts. 


Chapter VI Tax Benefits 


Article 20. In addition to the various tax benefits laid 
down in the “Provisions of Shanghai Municipality for 
Promoting Foreign Investments in Pudong New Zone,” 
foreign-funded enterprises in the bonded zone are also 
entitled to the preferential tariffs stipulated in this 
chapter. 


Chinese-funded enterprises in the bonded zone can also 
enjoy the stipulated tax benefits when they invest in the 
manufacture of products or in projects promoted by the 
state, and have obtained the approval for them. 


Article 21. Except otherwise laid down by the state, 
goods entering the bonded zone will be exempted from 
tariff duty, business consolidated tax, and product tax 
(value-added tax). 


Goods that have entered the bonded zone duty-free will 
have to pay tariff duty, business consolidated tax or 
product tax (value-added tax) if they are transferred to 
unbonded areas. 


Article 22. Except otherwise laid down by the state, 
goods entering the bonded zone from unbonded areas 
will be exempted from business consolidated tax levied 
during production or be refunded the product tax (value- 
added tax) already paid if they meet the conditions 
governing export. 


Products manufactured by enterprises in the Pudong 
New Zone and exported via the bonded zone will, 
according to state regulations, be exempted from tariff 
duty. 


Article 23. Except otherwise laid down by the state, 
products manufactured by enterprises in the bonded 
zone will enjoy the following preferential treatment: 


(1) When a product leaves the country, it is exempted 
from tariff duty, business consolidated tax and product 
tax (value-added tax). 

(2) When a product is approved for entry into unbonded 
areas, tariff duty, business consolidated tax or product 
tax (value-added tax) shall be levied according to the 
relevant regulations. 

(3) When a product is sold within the bonded zone, 't is 
exempted from business consolidated tax or product tax 
(value-added tax). 


Chapter VII Exit and Entry Control 


Article 24. Except for goods banned from import and 
export under state regulations or announced by the 
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bonded zone management committee, all other goods 
are permitted to enter and leave the bonded zone. 


Regulations governing the entry anc exit of goods from 
the bonded zone will be drawn up separately according 
to relevant provisions. 


Article 25. Merchant vessels from countries with trade 
relations with China will be permitted to enter and leave 
the bonded zone after inspection and piloting, and in 
accordance with the route stipulated by maritime depart- 
ments. They will be permitted to berth, load and unload, 
and victual at designated piers. 


Ships and motored vehicles travelling between the 
bonded and unbonded zones will be issued with perma- 
nent or temporary passes by the bonded zone manage- 
ment committee, and will leave and enter at designated 
points. 


Article 26. Foreign businessmen from countries and 
regions with diplomatic or normal trade relations with 
China who need to stay in the bonded zone for a short 
period because of business matters will be permitted to 
use their passports and materials proving their business 
engagement to travel directly between the bonded zone 
and outside China after registration at the entry and exit 
office. 


As mentioned in the preceding article, foreign busi- 
nessmen travelling between bonded and unbonded zones 
will be subjected to formalities laid down in the regula- 
tions governing entry into and exit from China, and may 
apply for multi-entry visas. Other foreigners must travel 
with valid passports and visas. 


Chinese nationals travelling between bonded and 
unbonded zones must obtain travel passes or other 
permits issued by public security departments of the 
bonded zone. Chinese nationals are not permitted to 
leave China directly via the bonded zone or vice versa. 


All personnel entering and leaving the bonded zone must 
subject themselves to border inspection, and have their 
belongings examined by customs authority. 


Article 27. Except for individuals approved by the 
bonded zone management committee and who have 
completed the required formalities, nobody is allowed to 
reside or stay overnight in the bonded zone. 


Chapter VIII Appendices 


Article 28. Smuggling and other criminal activities are 
strictly prohibited in the bonded zone, and offenders will 
be punished according to relevant state laws and regula- 
tions. 


Article 29. Companies, enterprises, and other economic 
institutions as well as individuals from Hong Kong, 
Macao, and Taiwan setting up enterprises and offices in 
the bonded zone, and dealing in matters related to 
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relevant goods, transport vehicles, and the entry and exit 
of personnel in the bonded zone shall be governed by 
these measures. 


Article 30. Competent departments concerned may draft 
details for implementing the relevant articles in these 
measures. 


Article 31. The Shanghai Municipal Foreign Economic 
Relations and Trade Commission shall interpret these 
measures. 


Article 32. The measures and date for sealing off the 
bonded zone shall be laid down separately. 


Shanghai Industrial Zone for Overseas Investment 


OW2209043890 Beijing XINHUA in English 
0253 GMT 22 Sep 90 


[Text] Shanghai, September 22 (XINHUA)}--A 66-ha 
industrial development zone for overseas invesiment 
was approved and set up recently by the Shanghai 
municipal government, according to a local official. 


The zone is situated in Hongqiao Township, between the 
Hongqiao Economic Development Zone and the Cao- 
hejin Hi-Tech Development Zone on the outskirts of 
Shanghai. 


Besides the regular preferential treatment items stipu- 
lated by the Chinese Government, joint ventures in the 
zone will enjoy many other aspects of preferential treat- 
ment under the jurisdiction of Hongqiao Township, said 
Zhang Gueilong, deputy head of Honggiao Township. 


Zhang did not go into details, but officials who know the 
township well said that this refers to favorable treatment 
in charges for land use, distribution of profits and supply 
of non-staple foodstuffs. 


Zhang said |1 joint ventures have been set up in the 
township involving investment from Japan, Thailand, 
Hong Kong and Taiwan since 1985. 


Central-South Region 


Guangdong Makes Progress Against Embezzlement 
OW2109180390 Beijing XINHUA in English 
1642 GMT 20 Sep 90 


[Text] Guangzhou, September 20 (XINHUA)— 
Guangdong Province has made progress in its antiem- 
bezziement battle during the first eight months of this 
year, said Xiao Yang, chief procurator of the provincial 
People’s Procuratorate. 


At todays session of the provincial Standing Committee 
of the Chinese People’s Political Consultative Confer- 
ence, the chief procurator revealed that 20 cases, each 
involving more than 500,000 yuan, have been investi- 
gated during the first eight months of 1990. 
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Last year, an antiembezziement bureau under the pro- 
vincial People’s Procuratorate was set up to organize and 
oversee procuratorial organs at various levels in the 
province. The bureau, the first of its kind in China, was 
established to investigate embezzlement and bribery 
cases. 


Antiembezziement bureaus are now located in 18 pro- 
vincial cities and in more than 30 counties and prefec- 
tures. 


The province has investigated | 400 cases of embezzle- 
ment and bribery—each case involving more than 
10,000 yuan—since August 1989, according to the chief 
procurator. 


Guan Guangfu Calls For Population Growth Control 
HK2409083090 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 21 Sep 90 


[Text] To commemorate the 10th anniversary of the 
open letter that called for controlling population growth 
in our country published by the party Central Com- 
mittee to all Communist Party members and Commu- 
nist Youth League [CYL] members, provincial party 
committee Secretary Guan Guangfu today published an 
article estitled: All Party Members and CYL Members of 
the Province Make Persistent Efforts To Take the Lead 
in Tiding Over the Hard Time of the Third Peak Period 
for Child-Bearing. 


The article states: Over the past 10 years, vast numbers 
of party members, CYL members, and cadres at dif- 
ferent levels of our province have actively responded to 
the cal! of the open letter by the party Central Com- 
mittee, se*ting examples in family planning and making 
tremendous contributions in speeding up the economic 
and social development of our province. 


It points out: The population situation that our province 
is faced with remains very serious. In accordance with 
the demand set by the state on population planning, our 
province is permitted to have 500,000 births a year. 
Nonetheless, over the past few years our province has 
actually seen an average annual increase of more than 
800,000 births. If we allow the population to grow like 
this, the province's targets for population growth control 
by the end of this century will be broken. For this reason, 
party committees and governments at different levels of 
our province anc =~ .munist Party members, CYL 
members and ca ail levels as well should further 
implement the g. . .aes of the open letter. First, to 
strengthen the sense of eugenics, cherish the concept of 
per-capita income, acquire a sound understanding of the 
relationship that control of population growth is closely 
bound up with economic and social development and 
enhance the consciousness of paying attention to the 
work of family planning. Second, Communist Party 
members, CYL members, and cadres at different levels 
should set an example in strictly implementing the 
family planning policy. Third, ideological problems 
should be settled together with practical problems, the 
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party's fine tradition of maintaining close ties with the 
masses of the people should be carried on in family 
planning work, and efforts should be made to help 
couples of child-bearing age solve all practical problems 
they are confronted with in family planning so that the 
party's family planning policy will become the discipline 
consciously observed by millions of people. 


Hunan Meeting Urges Fighting Unhealthy Tendencies 
HK2409091890 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 23 Sep 90 


[Excerpts] The provincial party committee and govern- 
ment yesterday jointly held a meeting of leading cadres 
of organizations directly under the provincial authori- 
ties, urging them to further galvanize themselves into 
action to give prominence to ideological and education 
work as the fundamental link to concentrate their vig- 
orous efforts on checking unhealthy tendencies in dif- 
ferent lines of business. 


Yang Minzhi, member of the provincial party committee 
Standing Committee and secretary of the provincial 
Discipline Inspection Commission, delivered a speech at 
the meeting. [passage omitted] In light of the existing 
problems, Comrade Yang Minzhi pointed out that the 
provincial party committee had explicitly called for 
achieving notable results in checking unhealthy tenden- 
cies in different lines of business. To this end, party 
organizations at different levels, and in particular prin- 
cipal leading comrades, should not only set an example 
but also pay close attention to the work by grasping 
ideological and education work as the fundamenial link, 
enhancing the consciousness of cadres and the mass<s in 
stopping unhealthy tendencies in different lines of busi- 
ness, making the focal points stand out, aiming targets at 
key malpractices in different lines of business and key 
departments and individuals as well, and depending on 
the masses of the people and forces of the whole society 
to fight magnificently the battle of eliminating unhealthy 
tendencies in different lines of business as an organic 
whole. Meanwhile, we should promote the development 
of reform and opening up and economic construction as 
well through the battle. 


Sun Ruiting, a member of the provincial party com- 
mittee Standing Committee, presided over yesterday's 
session and delivered a speech. 


Southwest Region 


Hu Jintac Report at Tibet Party Congress 


OW2309230090 Lhasa Tibet Television Network 
in Mandarin 1215 GMT 11 Jul 90 


\“Excerpts” of work report given by du Jintao at the 
opening ceremony of the Fourth Tibetan Autonomous 
Regional Party Congress on | 1 July—recorded]) 


[Text] Comrades: 
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Under the loving attention of the party Central Com- 
mittee, the Fourth Tibetan Autonomous Regional CPC 
Congress is now in session. The missions of the congress 
are: To earnestly implement the important instructions 
set forth by the Fourth, Fifth, and Sixth Plenary Sessions 
of the {3th CPC Central Committee and those of the 
party Central Committee regarding the work in Tibet; to 
review and sum up the work accomplished since the 
third regional party congress; to lay down the principal 
projects for the neat five years; and to organize and 
mobilize the vast number of party members and people 
of all nationalities in Tibet to adhere to the party's basic 
lines and work hard to achieve longstanding stability, 
prosperity, and progress in Tibet. 


Now, at the request of the third Tibet regional party 
committee, I would like to submit to you a report about 
its work. 


Since the convocation of the third Tibet regional party 
congress in November 1983—and guided by the lines, 
principles, and policies followed since the Third Plenary 
Session of the 11th CPC Central Committee and the 
important instructions of the party Central Committee 
about the work in Tibet—party organizations at all levels 
in Tibet, working in unity with all nationalities in Tibet, 
have achieved one victory after another. The last seven- 
year period was one in which reform and open programs 
proceeded gradually, productivity kept growing, notice- 
able success was achieved in improving the people's 
livelihood, and progress was made and rich experiences 
were gained during the tortuous course of struggle. 


The open and reform policy has expedited Tibet's eco- 
nomic development. In 1989, Tibet's gross national 
output reached 2.11 billion yuan, and its national 
incorne was 1.67 billion yuan, which was 201 percent 
higher than that of 1983. The gross industrial and 
agricultural output in that year was 977 :nillion yuan, or 
39 percent higher than that of 1983. Of this, the output 
of agricultural production and animal husbandry 
accounted for 756 million yuan, topping that of 1983 by 
32 percent; and the output of industrial production 
accounted for 221 million yuan, an increase of 70 
percent over that of 1983. The total grain output in 1989 
reached 530,000 metric tons, up 44 percent over 1983, 
setting a new record. The per capita income of peasants 
and herdsmen was 397 yuan, up 83.8 percent over 1983. 
The total retail of consumer goods in 1989 reached 1.97 
billion yuan, topping that of 1983 by 184 percent, thus 
ensuring supplies and enlivening the market. The 20- 
year deficits in local revenues came to a halt in 1988. 
Last year, local revenues rose to 13.8 million yuan. As 
the economy developed, gratifying changes took place in 
urban and rural areas. Noticeable improvements can be 
seen in the people's clothing, diet, and housing condi- 
tions. The party's policy to help the people become 
affluent has had the loyal support from people of all 
nationalities. 


Unwilling to admit defeat and with support from hostile 
forces abroad, a small number of separatists inside and 
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outside Tibet created many disturbances and troubles in 
Lhasa in a planned, organized, and premeditated 
manner since September 1987. The martial law that was 
imposed in urban Lhasa in March last year following an 
order of the State Council prevented even greater losses 
of property of the state and the people and safeguarded 
the production, living, and social order. The State Coun- 
cil’s decision to lift martial law in Lhasa on | May this 
year showed that Tibet had won major victories in its 
struggles against separation. Displaying a high degree of 
political responsibility, strict organizational discipline, 
and indomitable militancy during the struggles against 
separation, the Chinese People’s Liberation Army 
[PLA], the armed police forces, and the vast number of 
law enforcement personne! and militia rebuffed the 
enemy and protected the masses, making significant 
contributions toward stabilizing Tibet's situation and 
safeguarding the unification of our motheriand. Their 
historical feats will forever be engraved in the annals of 
Tibet and will forever be remembered by people of all 
nationalities in Tibet. [applause] 


Party organizations have now become stronger. Party 
conduct and party discipline are improving. Today, 
Tibet has more than 100,000 Communis: Party mem- 
bers. Among them, 80.6 percent are party members of 
minority nationalities. Thanks to the democratic evalu- 
ation of party members’ performance as well as the 
registration of party members, which is now going in 
some units, the quality of party members has further 
improved. The party has also achieved fairly good suc- 
cess in improving the conduct and integrity of party 
members. Perty organizations at all levels have now 
drawn up regulations and rules, stipuiatirg that party 
members must maintain close ties with the masses, go 
deep into the reality of life to conduct investigation and 
study, and perform their duties honestly; they also have 
provided many services useful to the masses. Mean- 
while, they have handled a large number of cases of 
discipline failure and have seriously dealt with those 
party members who committed serious mistakes during 
the disturbances—such as abusng their authority for 
personal gain and accepting bribes—as soon as they were 
discovered. In short, most of the party organizations are 
strong, and the overwhelming majority of Communist 
Party members are good members who can withstand 
tests and who have displayed their roles as being the 
leading cores, fighting fortresses, vanguards, and models 
in stabilizing the situation, in carrying out the reform 
and open policy. in participating in economic construc- 
tion, in combating natural disasters and providing relief, 
and in performing their responsibilities on all fronts. 


In accordance with the party's basic line for the initial 
stage of socialism and Tibet's actual situation, the basic 
guidance drawn up for Tibet during the next five years— 
from this party congress to the next—is as follows: 
Under the leadership of the party, Tibet will rally the 
people of all nationalities and forces in ali quarters to 
focus on economic construction and firmly proceed with 
two major projyects—namely stabilizing the situation and 
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developing the economy—and to ensure Tibet's long- 
term social stability; a sustained, steady, and coordi- 
nated economic development; and conspicuous 
improvements in people's living standards. To sum up, 
this is a policy characterized by one center, two main 
projects, and three assurances. Based on this guideline, 
the major missions for the next five years will be: Under 
the premise of maintaining stability, Tibet will make 
great efforts to develop its productive forces, socialist 
commodity economy, education, science, technology, 
and culture. Moreover, it will continue to build stronger 
party organizations, continue to fully and accurately 
implement the party's united front, ethnic, and religious 
policies; and continue to strengthen the groundwork of 
the work in various quarters. Party organizations at all 
levels and all party members in Tibei must work with 
concerted efforts in leading and rallying people of all 
nationalities in Tibet to work hard to accomplish these 
missions and to build a united, prosperous, and civilized 
socialist new Tibet. [applause] 


Continuing efforts to fight against separation and further 
stabilizing Tibet's situation remains a formidable task 
cenfronting Tibet during the next five years. Party 
organizations at all levels must fully understand this 
requirement, maintain a high degree of vigilance, ensure 
that everything they do will facilitate stability, and lay a 
good foundation for Tibet's lasting stability. 


The next five years will be a crucial period for achieving 
the strategy for Tibet's economic and social develop- 
ment. We must heighten our sense of urgency, seize all 
opportunities, redouble our efforts, make all-out efforts 
to catch up, and do everything possible to change Tibet's 
backward econoniic development so that there will be a 
noticeable change in the people's living standards and so 
that there will be a good foundation for future develop- 
ment. 


The guideline for Tibet's economic development in the 
next five years is: Deepen reform, continue to oper to 
the outside worid, carry out comprehensive develop- 
ment, achieve breakthroughs in selected areas, pay atten- 
tion to results, and achieve steady development. 
According to this guideline, Tibet's economic develop- 
ment must firmly be based on agriculture and animal 
husbandry, and priority must be given to development of 
energy, Communications, post and telecommunications 
services, education, and science and technology. Efforts 
must be made to develop a processing industry with a 
distinctive local character, a mining industry, tourism, 
and internal and external economic relations and trade. 
Great efforts must al io be made to develop our socialist 
commodity economy in a planned manner, and to 
improve the people's material, cultural, and living stan- 
dards. Tibet must firmly proceed with its reform and 
open policy in orler to do away its poverty and back- 
wardness, to replace its natural economy with a com- 
modity economy, to replace its supply-based economy 
with an economy based on business operation, and to 
replace its closed-door economy with an open-door 
economy. 
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The main tasks in restructuring Tibet's economic system 
are: While developing a socialist commodity economy, 
efforts will be made to stabilize and improve all the 
reform measures, proceed with all experimental reforms, 
continue tc explore ways and means which facilitate 
reform, and gradually establish an economic sysiem 
which is compatible with the development of Tibet's 
productivity and which combines a planned economy 
and market regulation. One strategic task Tibet must 
accomplish is to pay attention to developing its intellec- 
tual resources by developing education, training useful 
personnel, and upgrading the scientific and educational 
standards of people of all nationalities in Tibet. In 
accordance with the principle of intensifying basic edu- 
cation, giving priority to teacher training, promoting 
vocational and technical education, developing adult 
education, and consolidating and improving higher edu- 
cation, Tibet must, first of all, do a good job in 
improving its secondary and primary schools 


Deciding what kind of people to train has always been a 
basic issue on the educational front. Party committees, 
governments, and educational departments at all levels 
must earnestly strengthen their leadership over educa- 
tion. Considering firm adherence to the political course 
the priority of educational work, they must uphold the 
socialist course, continue to provide the type of educa- 
tion based on Marxism-Leninism-Mao Zedong Thought, 
and implement the principle that education must serve 
socialist construction, that education should be inte- 
grated with productive labor, and that moral, intellec- 
tual, physical, artistic, and labor education must develop 
in an all-around manner. During the next five years, the 
priorities of Tibet's scientific and technical work will be 
shifted toward economic construction, which is the main 
battlefield. The main scientific and technical forces will 
be deployed to areas where they can support the devel- 
opment of agricultural production and animal hus- 
bandry. ~he focal point of scientific research will be 
switched t© development and application, and to 
acquiring, disseminating, and applying foreign tech- 
nology. 


Agriculture and animal husbandry are Tibet's basic 
industries. Thus, in the management of its scientific and 
technice. resources, Tibet will invest its personnel, tech- 
nical expertise, and budgets in priority projects so that 
major technical problems can be resolved, and so that 
the development of agricultural production and animal 
husbandry will have the support from science and tech- 
nology. 


As a frontier region inhabited by minority nationalities, 
Tibet must attach great attention to its nationality prob- 
lems and make earnest efforts to handle its nationality 
affairs. Upholding the four cardinal principles, safe- 
guarding national unification, and promoting unity 
among people of all nationalities are basic tasks of 
nationality affairs. Achieving equality, unity, and joint- 
prosperity among people of all nationalities is our party's 
basic policy for handling the nationality issue. 
Autonomy in minority areas is a basic policy founded on 
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the basic Marxist-Leninist theory, which the CPC 
applies in settling China’s nationality issue, and one 
which we must uphold firmly. Under the CPC leadership 
during the protracted course of revolutionary struggle, 
people of all nationalities in Tibet and people in other 
parts of the country have waged unyielding struggles 
against imperialists and their divisive forces, safe- 
guarded the unification of our motherland, built new 
socialist nationality relations characterized by equality, 
unity, and mutual assistance. They have come to under- 
stand that people of Han nationality and people of 
minority nationalities need one another. Promoting 
stronger unity among people of all nationalities is a 
sacred responsibility for the vast number of party mem- 
bers, cadres, and masses throughout Tibet; it is the basic 
requirement for stabilizing Tibet's situation and devel- 
oping its economy; and it is one basic element in socialist 
spiritual construction. Ai] comrades who sincerely hope 
for development and prosperity among people of all 
nationalities in Tibet and all comrades who sincerely 
want to safeguard the fundamental and long range inter- 
ests of people of all nationalities in Tibet must firmly 
safeguard national unity. Party committees at all levels 
must intensify their leadership over united front affairs. 
Upholding the party’s leadership over the united front 
operation is the central issue relevant to consolidating 
and expanding the united front, and it represents the 
common aspiration and common interests of peopie of 
all quarters within the united front. Party organizations 
at all levels must provide an environment wherein 
patriots of all nationalities can participate in state affairs 
and perform their supervisory duties. 


The CPC is the central force that leads China’s revolu- 
tion and construction. It is also the staunch core that 
leads Tibet's revolution and construction. History has 
eloquently proved that, without the CPC leadership, 
there would not have been a new socialist Tibet; that 
upholding the CFC leadership is the basic guarantee for 
Tibet to win victories in its revolution and construction; 
and that upholding the CPC leacership is the correct 
choice made by people of all nationalities, including 
people in Tibet, during their protracted struggles. 


Upholding the CPC leadership means upholding its 
political, ideological, and organizational leadership. 
With regard to political leadership, the most important 
aspect is the leadership in terms of charting political 
direction, political principles, political lines, and general 
and specific policies. This being the case, we must make 
sure that the Central Committee’s lines, principles, and 
policies are fully implemented in our areas and units, 
and we must firmly maintain unity with the party 
Central Committee. Ideological construction is the top 
priority requirement in building a stronger party, and it 
serves as the basis for the party to strengthen its organi- 
zatior and to improve its style. We must attach impor- 
tance to educating the vast number of party members, 
especially those in leading positions, in basic Marxist 
theory, in basic party lines, and in basic knowledge. Only 
when we are staunch and sober-minded Marxists can we 
carry out the party’s correct lines. 
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We must guide all party members in Tibet, especially 
those in leading positions, to study thoroughly and 
systematically Marxism-Leninism-Mao Zedong Thought 
and Comrade Deng Xiaoping’s works. Special attention 
must be attached to Marxist philosophy, and the Marxist 
viewpoints toward nationality and religion. We must 
correctly comprehend and grasp the Central Commit- 
tee’s guidelines for Tibetan affairs. We must correctly 
analyze and handle our practical problems from a prac- 
tical, dialectical, and historical perspective; from the 
viewpoint of the masses and class struggle; and with the 
method of class analysis. In this way we can gradually 
improve our proficiency in Marxism, improve our 
ability to distinguish right from wrong, and firmly follow 
our political course. 


We are confronted with a grim situation and we have 
formidable assignments to carry out. The key to whether 
or not we can achieve political stability and long-term 
social stability, and to whether or not our economic 
readjustments, reforms, and economic development can 
succeed lies primarily in whether the leading power is 
genuinely wielded by Marxists who staunchly safeguard 
motherland unification and national unity. 


In building stronger leading bodies, we must fully and 
accurately uphold the principle that members of leading 
bodies must be more revolutionary, younger in average 
age, better educated, and professionally more compe- 
tent. While appointing cadres, we must, first of all, make 
sure that they are revolutionary. In Tibet, the most basic 
requirement for judging whether or not 2 cadre is revo- 
lutionary is to see whether or not he safeguards our 
motherland’s unification and national unity. Under the 
new situation, we must—in accordance with the party 
Central Committee’s requirements for the grass-roots 
party organizations of enterprises, schools, townships, 
towns, and rural and pastoral areas, as well as for 
prefectural party committees—pay great attention to 
building stronger grass-roots party organizations, serve 
the people wholeheartedly, maintain close ties with the 
masses, and uphold the mass line. These requirements 
are determined by the objectives of our party, and they 
are conspicuous indicators that differentiate our party 
from other political parties. 


To forge closer flesh-and-blood ties with the masses, we 
must sincerely provide the masses good and useful 
services, pay attention to practical results, and do what is 
within our capabilities. Whenever we can, we should 
provide them the needed services promptly; and when- 
ever we can not, we should explain to the masses the 
problems. Under no circumstances should we forget our 
aim of serving the people, or forsake the principle of 
providing the people useful services, or change the way 
of solving problems with the masses’ support. We must 
do everything for the people in Tibet, and we must do 
everything with their support. The people’s interests 
must always be the starting point and the goal of our 
work. Leading cadres at all levels must share weal and 
woe with the masses and set for them an example of 
arduous struggle. They must truly uphold the concept 
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that people are supreme, consider providing them useful 
services as a voluntary act, and make it a prevailing 
habit. 


To improve party conduct, the important requirements 
are to reinstate our party’s prestige among the masses, 
improve our party’s coherent strength and militancy, 
punish the corrupted party members, and promote 
administrative honesty. All this constitutes a major issue 
having a close bearing on the survival of our party, the 
success or failure of our socialist cause, and whether we 
will be supported or rejected by party members and the 
people. Party committees at all levels must have a 
consensus of views. On the basis of examining their 
experiences in improving party conduct, they must ear- 
nestly implement the decisions of the Central Com- 
mittee and the regional party committee on promoting 
administrative honesty. In accordance with their actual 
situation, they should do something significant which 
will substantially and gradually promote administrative 
honesty. 


To improve party conduct and administrative honesty, 
better supervision is essential. We should intensify 
supervising party members’ conduct and give full scope 
to the supervisory roles played by government organs, 
the executive departments, the legal departments, the 
media, and the masses. All the supervisory departments 
must perform their responsibilities and uphold princi- 
ples. Party committees at all levels must support the 
work of discipline-inspection, procuratorial, and super- 
visory departments so that they can perform their 
responsibilities impartially. Punishing the corrupted per- 
sonnel and promoting administrative honesty are com- 
plex tasks which must be accomplished with the support 
from all quarters. However, leading cadres rnust play the 
key role. As long as they provide the proper guidance, 
make genuine efforts to do their job, honor their words, 
and are determined to achieve results, they can deepen 
the anticorruption struggles, use facts to show our party’s 
determination, and win the people’s trust. 


Comrades, the next five years are crucial for China to 
achieve its grand objective of quadrupling its gross 
industrial ond agricultural output so that the people can 
have a comparatively comfortable life. The next five 
years will also be crucial for Tibet to achieve the strategic 
goal for its economic development and achieve long- 
lasting social stability. Confronted with the historical 
missions of carrying out reforms, opening to the outside 
world, and expediting economic construction, and con- 
fronted with the grim situation of fighting separation, all 
Communist Party members and people of all nationali- 
ties throughout Tibet must rally closely, work with one 
heart and one goal, heighten their spirit, work hard, and 
strive to achieve long-lasting stability, prosperity, and 
progress in Tibet. [applause} 
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Commentary Views Importance of Stability in Tibet 
HK2309050490 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 22 Sep 90 


[Station commentary: “Stability Is an Overriding Task, 
Everything Must Be Subordinated to Stability”’] 


[Text] The situation in Lhasa and the entire Tibet region 
has been stable since the termination of martial! law in 
Lhasa. Along with the Chinese people in other parts of 
the country, the people of all nationalities in Tibet are 
now immersed in festivities, celebrating the opening of 
the Asian Games and ushering in National Day. 


Nowadays, unity, progress, and stability have become 
slogans resounding throughout China. It is the common 
aspiration of the people of all nationalities in Tibet to 
watch the Asian Games in a stable environment and to 
happily spend National Day in peace. However, the 
objective law of class struggle seldom conforms with the 
people’s subjective desire, and many unstable factors 
still exist. A handful of diehard elements abroad have 
not given up their attempt to split the motherland. Also, 
separatist elements at home have not resigned them- 
selves to their repeated defeats but are ready to make 
trouble again. For this reason, our people throughout the 
region must always keep high vigilance amid festivities. 


At present, stabilizing the situation remains our region's 
most important task. All those who wish to lead a 
peaceful life and all those who are concerned about the 
prosperity of Tibet must take the initiative in safe- 
guarding the present hard-won stable situation, earnestly 
implement the directives given by General Secretary 
Jiang Zemin during his recent inspection tour in this 
region as well as the guidelines laid down by the fourth 
regional party congress. In brief, everybody must value, 
cherish, and safeguard stability, and everything must be 
subordinated to stability. 


Panchen Lama’s Teacher Dies; Condolences Sent 


OW2209201290 Beijing XINHUA in English 
1523 GMT 22 Sep 90 


[Text] Xining, September 22 (XINHUA)—Jiayang 
Losangdanbaigyaincain, the canon teacher of Baingen 
Erdini Qoigyi Gyaincain, the tenth panchen lama, died 
of illness in Xining, capital of Qinghai Province, on 
September 20 at the age of 74. 


He is a member of the Seventh National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), vice president of the Buddhist Association of 
China and also vice-president of the Qinghai Provincial 
Buddhist Association. 


Jiang Zemin, general secretary of the Central Committee 
of the Communist Party of China (CPC), and Li Peng, 
premier of the State Council, sent telegrams of condo- 
lence, expressing deep condolences to the passing away 
of the living Buddha. 
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In his telegram, Jiang said Jiayang was a patriotic living 
Buddha and a close friend who had long cooperated with 
the Communist Party of China. His death was a big loss 
of the Chinese Buddhist circles, he noted. 


Li Peng expressed in his telegram his profound condo- 
lences to the death of the living Buddha and his sym- 
pathy to the latter’s family members. 


Losangdanbaigyaincain was born in a Mongolian family 
in Qinghai Province in 1916. He was [word indistinct] as 
the reincarnated Jiayang living Buddha at age of five by 
the Taer Monastery. When the tenth panchen lama was 
selected, he was appointed deputy canon teacher for him. 
Later, he assisted the tenth panchen lama in handling 
many important affairs. The panchen lama died of a 
sudden heart attack in Xigaze on January 28, 1989. 


North Region 


Officials Attend Meeting on Discipline Breaches 


SK2509013190 Hohhot NEIMENGGU RIBAO 
in Chinese 24 Aug 90 p 1 


[Text] Good education on party discipline, administra- 
tive discipline, and laws gave people enlightenment and 
warning. The regional typical case analysis report 
meeting held for the purpose of analyzing reasons, sum- 
marizing lessons, and conducting education evoked 
enthusiastic repercussions among the 1,600 responsible 
comrades of the organs directly under the region and 
responsible comrades of Hohhot City who attended the 
meeting. 


The report meeting was held by the autonomous regional 
Discipline Inspection Commission, political and legal 
committee and supervision department. Bu He, Qian 
Fenyong, Geriletu, Yang Enbo, Chen Kuiyuan, Hao 
Xiushan, Zhang Cangong, Wu Ligeng, Ma Zhenduo, and 
Zhang Hesong attended the meeting. Zhang Dinghua 
spoke to make arrangements for the next step of the 
region’s endeavor to improve party spirit and party 
discipline and maintain administrative honesty. 


As was revealed at the meeting, in the first half of this 
year, discipline inspection organs throughout the region 
put 1,485 discipline breaches from within the party for 
investigations and handling. To date, 970 cases have 
been investigated and concluded. Supervisory depart- 
ments at various levels throughout the region accepted 
4,867 cases, and put 505 of them on file for investigation 
and handling. As of now, 247 cases have been concluded. 
Procuratorial organs, courts, and public security organs 
throughout the region accepted 1,690 economic cases, 
put 426 on file for investigation, and concluded 624 
cases. In the first half of this year, the number of the 
cases investigated and handied by our region showed a 
substantial increase, and notable results were achieved in 
punishing corruption. 
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According to the analysis of the typical cases, corrupt 
acts, from subjective viewpoints, arose from degenera- 
tion in ideology and moral character, abandonment of 
the effort to transform the world outlook, forgetfulness 
of the purpose of serving the people wholeheartedly, 
refusal to carry out orders and prohibitions, and forget- 
fulness of justice in the sight of interests. As far as the 
means was concerned, abuse of power to seek selfish 
gains led to deals between power and money. Practice of 
bureaucracy by leading persons, weak and slack party 
Organizations and lax managerial systems provided 
opportunities to law and discipline violators. The lessons 
and enlightenment we should draw from the discipline 
breaches committed by party members are that we 
should educate party members with Marxist conception 
of power; that we should often urge party members to 
strengthen efforts to transform their world outlook; that 
we shculd intensify the education on party discipline to 
maintain the authority of the policies and decrees of the 
party and the state; and that we should conscientiously 
strengthen the building of party organizations and the 
party should handle party affairs. 


Zhang Dinghua, deputy secretary of the autonomous 
regional party committee, stressed at the report meeting: 
Leading and functional departments at various levels 
should conscientiously enhance their sense of responsi- 
bility, urgency, and mission for achieving success in 
improving party style and party discipline and main- 
taining administrative honesty, exert real efforts, and 
carry Out practical work to unswervingly push forward 
our region’s endeavor to improve party style and main- 
tain administrative honesty. 


In his speech, Zhang Dinghua put forward five demands 
for the next step of the region's endeavor to improve 
party style and party discipline and maintain adminis- 
trative honesty: 


First, we should strengthen leadership, perform our own 
responsibilities, and pay earnest attention to implemen- 
tation of the decision of the sixth plenary session of the 
party Central Committee. Party committees at various 
levels should establish a responsibility system for 
improving party style and maintaining administrative 
honesty, and set an example in implementing the deci- 
sion. Discipline inspection, supervision, and judicial 
departments at various levels should conscientiously 
perform their functions of supervision and inspection 
entrusted by the decision, check on a regular basis to 
understand how party organizations, especially leading 
organs and leading cadres at various levels, have imple- 
mented the decision, and strengthen their supervision 
and inspection. 


Second, we should emphasize focal points, exert real 
efforts, and carry out practical work to conscientiously 
correct the unhealthy trends with which the masses are 
most dissatisfied. At present, we should particularly 
investigate and deal with party and government cadres 
who build private houses in violation of laws and disci- 
pline and who decorate houses beyond set standards at 
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public expense, and correct the unhealthy trends in some 
trades. Party committees and governments at various 
levels should regard how leading cadres in charge of 
various trades tackle the unhealthy trends in their trades 
as an important criterion for judging their performance. 
When holding meetings on their vocational work, all 
departments should summarize, examine, and make 
arrangements for their endeavors to maintain adminis- 
trative honesty. Proceeding from their specific condi- 
tions, all localities and departments should also elimi- 
nate the unhealthy trends in their own localities and 
departments that the masses are most dissatisfied with 
and that seriously affect the party-populace relations. 


Third, we should perform our own responsibilities, 
closely coordinate with one another, and siep up the 
investigation and handling of law and discipline 
breaches. Party committees and governments at various 
levels should give great support to discipline inspection, 
supervision, and judicial depariments in their investiga- 
tions and handling of cases. Discipline inspection, super- 
vision, and judicial departments at various levels should 
handle cases impartially, investigate and correct any 
discipline breach, and strictly enforce laws and disci- 
pline. The functions of all functional departments as a 
whole to investigate and handle cases should be fully 
performed so that the process of handling serious, diffi- 
cult, and overlapping cases can be accelerated. 


Fourth, we should strengthen supervision and inspec- 
tion, and improve and carry out the systems for main- 
taining administrative honesty. Our endeavor to main- 
tain administrative honesty should start with the units 
wher « problems can most easily arise and the links where 
malpractice is most likely to occur, and improve them 
gradually. All law-and discipline-enforcement depart- 
ments and economic management departments should 
strengthen supervision and inspection, and promote the 
implementation of the various systems and regulations 
for maintaining administrative honesty. Party and gov- 
ernment leading organs and leading cadres at various 
levels should set an example in enforcing the systems for 
maintaining administrative honesty, and pay attention 
to the implementation of such systems in the localities 
and units under their leadership. 


Fifth, in our endeavor to improve party style and main- 
tain administrative honesty, we should always imple- 
ment the principle of “attending to two fields of work.” 
We should combine our endeavor to attend to party style 
and administrative honesty with economic construction, 
and attend to reform, opening up, and economic devel- 
opment on the one hand and party style and administra- 
tive honesty on the other hand; we should combine our 
reliance on the support of party committees with adher- 
ence to the mass line, and actively win the support of 
party committees on the one hand and firmly rely on the 
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masses on the other hand; and we should combine our 
efforts to attend to the party style and administrative 
honesty of leading organs and leading cadres with our 
effort to attend to the party style and administrative 
honesty on grass-roots levels, combine our effort to 
attend to party style with that to correct unhealthy 
trends, and combine our effort to investigate and handle 
cases with that to conduct education on party discipline, 
administrative discipline, and laws. 


Zhang Dinghua emphasized: Punishing corruption and 
strengthening efforts to improve party style and main- 
tain administrative honesty is a task for the entire party. 
Party committees and governments at various levels, 
functional departments, and departments in charge of 
various trad’s should conscientiously conduct inspec- 
tion on the work to improve party style, maintain 
administrative honesty, and correct the unhealthy trends 
in some trades in line with the guidelines of the instruc- 
tions of the party Central Committee and the Central 
Discipline Inspection Commission and the guidelines of 
this meeting, and solve problems in a timely manner 
whenever they are discovered. The entire party and 
people throughout the region should work in unison, 
persistently attend to the two civilizations simulta- 
neously, and open up a new situation in our region's 
endeavor to improve party style and maintain adminis- 
trative honesty. 


Three Criminals Sentenced to Death 


SK2509014790 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 21 Sep 90 


[Text] On the morning of 21 September, the Hohhot City 
Intermediate People’s Court held a rally at the Nei- 
menggu Gymnasium to openly sentence Pan Dajun, Yu 
Kexia, and 24 other criminals. 


From July 1981 to March 1989, criminal Pan Dajun, in 
collusion with others, abducted and sold a total of 116 
young women aging from 14 to 28 in Sichuan and 
Guizhou by fa!sely claiming to help them seek jobs, and 
obtained more than 50,000 yuan in profits. 


Yu Kexia, an escaped criminal guilty of robbery, com- 
mitted crimes on 22 occasions alone or in collusion with 
others, and the sum of stolen money was hefty. 


Guo Furong, a criminal guilty of robbery, [words indis- 
tinct] had committed offenses on more than 80 occasions 
and [words indistinct], thus seriously harming the social 
order. 


At the open trial held this morning, the three above- 
mentioned criminals were sentenced to death and 
deprived of lifelong political rights according to law. 
[Passage indistinct] 
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Taiwan’s ‘Flexible Diplomacy’ Examined 
HK2409055290 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 37, 10 Sep 90 p 19 


[Article by Hua Ming (5478 2494): “The Prospects for 
‘Flexible Diplomacy’ Have Become Even More 
Gloomy”] 


[Text] Not long ago China resumed diplomatic relations 
with Indonesia and then established diplomatic relations 
with Saudi Arabia, arousing widespread international 
concern as well as repercussions in Taiwan. It is gener- 
ally believed that these are major successes ii Chinz’s 
diplomatic field and the “most serious diplomatic s/:t- 
backs” for Taiwan in the last 10 years. Therefore mai\y 
people doubt the correctness of the Taiwan authorities’ 
“flexible diplomacy” and have misgivings about its 


prospects. 


Indonesia is a big country playing an important role in 
Southeast Asia, and Saudi Arabia was the largest country 
that had “diplomatic relations” with Taiwan. The 
resumption of diplomatic relations between China and 
Indonesia, the establishment of diplomatic relations 
between China and Saudi Arabia, and establishment of 
diplomatic relations between China and Singapore, 
which will take place soon, are all serious blows to the 
Taiwan authorities. No wonder that members of the 
“Legislative Branch” strongly urged that the old and new 
“foreign ministers” should be subjected to questioning, 
apart from blaming the Taiwan “foreign affairs author- 
ities” for being incompetent and expressing their resent- 
ment over the authorities’ attempt to cover up policy 
setbacks. As people remember, not long ago the Taiwan 
authorities gave wide publicity to their “diplomatic 
achievements” by asserting that “consecutive successes” 
had been made and that “diplomatic work” had been 
pulled out of the ravine. But happy for only several days, 
Taiwan's “diplomacy” fell into a new predicament. 


After last year’s “4 June incident,” some Western coun- 
tries wantonly interfered in China’s internal affairs and 
impused “sanctions” against it, in an attempt to isolate 
and subjugate it. Following in their footsteps and by 
means of its “economic superiority,” Taiwan energeti- 
cally exercised its “money diplomacy” in roping in some 
Third World nations suffering economic difficulties, to 
make them “resume or establish diplomatic relations” 
with it. In a such a situation, the Chinese Government 
practiced an independent and peaceful foreign policy, 
persisted in reform and opening up, and expanded and 
strengthened international exchanges. Now the political 
situation is stable in China, the country has made 
marked achievements in improving and rectifying the 
economy, and it has tided over the most difficult time. 
Contrary to some people's expectations, China is not 
“isolated,” nor has “confusion” occurred in the country. 
It was under such circumstances that Indonesia resumed 
diplomatic relations with China and Saudi Arabia estab- 
lished diplomatic relations with it. This fact fully sug- 
gests the following: 
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First, China plays an important role in the international 
field, and its influence and position in international affairs 
are not to be overlooked. In this respect, Taiwan is 
beyond compare and cannot substitute for China. The 
main body of China is on the mainland. Since its 
founding, the People’s Republic of China has stood aloft 
in the east, with its legitimate international position 
unshakeable. As a permanent member of the United 
Nations, China plays exerts certain influence and plays a 
certain role in the international field. China has regis- 
tered great economic and social developments for the 
last 40 years, and it possesses powerful, comprehensive 
national strenzch. In particular, its great achievements in 
reform and »pening up over the last 10 odd years have 
drawn work attention. Consistently practicing an inde- 
pendent anc. peaceful foreign policy, China has become 
an important force in safeguarding peace in Asia and the 
rest of the world. 


Second, the Chinese Government has always adhered to 
the principle of “one China,” and this has been recognized 
and respected by most countries in the world. Despite the 
Taiwan authorities’ “flexible diplomacy” in an attempt 
to create “two Chinas” or “one China, one Taiwan,” 
countries maintaining diplomatic relations with China 
recognize that there is only one China in the world and 
that the PRC is the sole legitimate government repre- 
senting the entire Chinese people. Most countnes in the 
world have explicitly stated that Taiwan is an integral 
part of China. Taiwan is Chinese territory, this is unde- 
niable and unalterable as well. The Taiwan authorities’ 
attempt to create “one country, two z0vernments” and 
introduce “dual recognition” will come to naught. 


Third, “money diplomacy” will lead to nowhere. For the 
last few years the Taiwan authorities, taking advantage 
of Taiwan's economic strength, have practiced large- 
scale “money diplomacy” in an attempt to rope in some 
countries suffering economic difficulties, so that they are 
willing to develop political relations with Taiwan. The 
Taiwan authorities have even gone so far as to buy over 
some countries having diplomatic relations with China, 
so that they will “establish or restore diplomatic rela- 
tions” with Taiwan. “Money diplomacy” may be bene- 
ficial temporarily but will not produce lasting effects, nor 
will it help change Taiwan's unfavorable position in the 
present-day world. Most countries in the world respect 
international norms and take account of strategic inter- 
ests. More and more countries have taken precautions 
against the Taiwan authorities’ attempt to create “two 
Chinas” or “one China, one Taiwan” through “money 
diplomacy.” As some farsighted people said, “money is 
not everything” and “money cannot buy friendship.” 
When expressing willingness to provide “assistance” to 
Third World countries, the Taiwan authorities usually 
demand permission from these countries to set up 
Taiwan official offices or upgrade Taiwan offices in 
these countries; they sometimes even propose “establish- 
ing” or “restoring” “diplomatic relations.” Naturally the 
relevant countries refuse these unreasonable demands. A 
foreign statesman said indignantly that in using money 
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to rope in some politicians, the Taiwan authorities are 
not really helping these countries. The public on the 
Taiwan island also has resentment over this practice, 
describing it as “wasting wealth.” A recent UNITED 
DAILY editorial sighed that Taiwan's “huge foreign 
trade capacity and foreign exchange reserve cannot help 
improve its diplomacy.” 


At the first press conference he held after he assumed 
office not long ago, Chien Fu mentioned the implemen- 
tation of what he called “omnidirectional diplomacy.” 
He asserted that Taiwan would strengthen its relations 
with the United States, Japan, and West Europe; stressed 
that “practicality should proceed regardless of names” 
and that “if stress is laid on names, there will be no 
practicality”; and said that Taiwan would “expand” its 
international strongholds on the basis of consolidating 
its relations with countries maintining “diplomatic ties” 
with it and should gain essential “diplomatic nghts and 
convenience” through forming delegations or setting up 
offices, in an atiempt to assume the posture of “overall 
offensive” by “laying equal stress on quality and quan- 
tity and combining small with big actions.” For the last 
few days the Taiwan authorities have claimed time and 
again that they will continue to practice “flexible diplo- 


macy.” 


The change from “flexible” to “practical diplomacy” 
and from “practical” to “omnidirectional diplomacy” is 
a only a change in form and not in essence, or the same 
medicine prepared in a different way, so to speak. In the 
final analysis, the purpose is to turn Taiwan into an 
independent political body widely recognized around the 
world, which essentially means “two Chinas” or “one 
China, one Taiwan,” targeted at obstructing China's 
reunification. But following the establishment or resto- 
ration of diplomatic relations with countries like Saudi 
Arabia, Indonesia, and Singapore, the prospects for 
Taiwan “flexible diplomacy” will become gloomy, and 
the Taiwan authorities will not be able to get out its 
isolated position in the world. We hope that the Taiwan 
authorities will have a clear understanding of the situa- 
tion, cast away unrealistic illusions, and take account of 
Taiwan's future. They should not put obstacles to the 
great cause of reunification but instead let the people on 
both sides unite together and strive for the motherland’s 
reunification and the nation’s invigoration. 


Red Cross Groups Agree on Repatriation by Sea 


OW 1909174290 Beijing XINHUA Domestic Service 
in Chinese 0249 GMT 19 Sep 90 


[Text] Beijing, 19 Sep (XINHUA)—Han Changlin, Chen 
Changwen, and other representatives of Red Cross orga- 
nizations from the two sides of the Taiwan Strait held 
working consultations at Jinmen [Quemoy] in mid- 
September on the two sides’ participation in witnessing 
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repatriation by sea carried out by their responsible 
departments. After a full exchange of views, the two sides 
reached an agreement. 


The contents of the agreement are as follows: 
I. The Principle of Repatriation: 


Efforts should be made to ensure that the operations of 
repatriation are carried out in conformity with humani- 
tarianism and the principle of safety and convenience. 


II. People Targeted for Repatriation: 


(1) Residents who enter areas of the other side in 
violation of relevant regulations. (However, those who 
have to enter the areas of the other side for emergency 
shelter from typhoon or other force majeure during 
fishing operations are excluded from this category.) 


(2) Criminal suspects or criminals wanted for criminal 
cases. 


III. Location for Handing Over Repatriated Personnel: 


After a consultation, the two sides have decided on 
Mawei—Mazu [Matsu] (Mazu—Mawei). However, in 
light of the distribution of the residence of origin and the 
factors of weather and sea conditions, the two sides are 
free to reach an agreement on choosing Xiamen— 
Jinmen (Jinmen—Xiamen) as an alternative. 


IV. Repatriation Procedures: 


(1) The side carrying out repatriation should keep the 
other side informed of relevant information on the 
personnel to be repatriated. The latter should ver fy and 
reply within 20 days after receipt of a notice from the 
former. The two sides should hand over the repatriated 
personnel at the location and time agreed upon. If the 
targets for repatriation are found questionable after 
verification, the latter should keep the former informed, 
so that a double check may be conducted. 


(2) The two sides that carry out repatriation and receive 
repatriated personnel are required to use special Red 
Cross vessels which shall be guided by a civilian naviga- 
tional vessel at an appointed location. Both repatriation 
vessels and guiding navigational vessels are required to 
fly the Red Cross flag. (No other flags shall be flown, and 
no other signs or marks shall be used.) 


(3) Two representatives, designated in advance by the 
two sides, are required to sign a testimonial evidencing 
the handing over of repatriated personnel when they pass 
from one side to the other. 


V. Others: 


The two sides should strive to solve relevant technical 
problems as soon as possible in order that the agreement 
may be implemented within the shortest time possible. 
Both sides may decide on any matter which remains yet 
to be desired, if there is any, after further consultations. 
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Government Appoints Parliamentary Officials 
OW2509051190 Taipei Domestic Service 
in Mandarin 2300 GMT 19 Sep 90 


[Text] The Central Standing Committee of the ruling 
party [Kuomintang] approved two personnel appoint- 
ments yesterday. It appointed Hu Tao, acting secretary- 
general of the Legislative Yuan, as secretary-general of 
the Legislative Yuan, and Chu Shih-lieh as acting secre- 
tary-general of the National Assembly. President Li 
issued an order yesterday, appointing Chu Shih-lieh as 
acting secretary-general of the National Assembly. 


Draft Statute on Main!and Relations Completed 


OW2409143090 Taipei CHINA POST in English 
19 Sep 90 p 16 


[Text] The cabinet-level Mainland Affairs Task Force 
yesterday completed deliberation on the statute governing 
people-to-people relationships across the Taiwan Strait 
and the document is expected to make its way to the 
Legislative Yuan for evaluation before the session kicks off 
Sept. 25, Liao Chen-hao, deputy director general of the 
Government Information Office said yesterday. 


The draft bill will have to be approved by the Executive 
Yuan before it’s sent to the Legislative Yuan for 
screening and final ratification. If the bill can pass 
markup in the law-making body in the coming session, 
then it is likely to take effect Jan.1, according to Liao. 


He said the Ministry of Justice will soon set up a unit 
exclusively responsible for enforcing punishment for 
those who violate the regulations governing civil ties 
across the Taiwan Strait. Punishment would be deter- 
mined by the justice authorities concerned. 


The draft bill sports six chapters and 79 articles. Key 
points are as follows: 


—tLocal enterprises or individuals are allowed to con- 
duct indirect trade, investment, technical cooperation 
activities with their mainland counterparts only on 
items or sectors specified by the government here. 
Violators will be subject to fines ranging from NT$3 
million [New Taiwan dollars] to NT$15 million; they 
are required to stop illegal commercial business links 
to the mainland immediately and may face progres- 
sive fines if they fail to meet the requirement. 


—Those who help local residents enter mainland China 
without government approval will face a maximum of six 
months in prison or a maximum fine of NT$100,000. 


—Those who employ mainlanders illegally entering 
Taiwan will be subject to fines of between 
NT$100,000 and NT$500,000, and the go-between for 
the deal will face the same punishment. Second-time 
violators will see their fines doubled. 
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—Those local residents, whether entering the mainland 
legally or illegally, who engage in activities that under- 
mine the national security or interests, will be fined 
NT$20,000 to NT$100,000. 


—The government here will restrict or ban the circula- 
tion, production, showing or performance of mainland 
publications, movie films, video tapes, broadcasting 
and TV programs, dancings, dramas, music, if neces- 
sary. Those who break the restriction or ban will face 
fines of between NT$200,000 and NT$! million. 


—Mainland-issued banknotes are not allowed into Taiwan. 


President Hails Support of Senior KMT Members 


OW2409034490 Taipei CNA in English 0240 GMT 
24 Sep 90 


[Text] Taipei, Sept. 24 (CNA}—President Li Teng-hui 
Saturday reaffirmed, in his capacity as chairman of the 
ruling Kuomintang [KMT], the contributions of senior 
Kuomintang lawmakers to the Republic of China. 


The president told the senior Kuomintang members of 
the Legislative Yuan: “Your support to the party and 
government during the past four decades has ensured a 
lasting political stability on the national recovery bas- 
tion, making it possible for the country to develop a 
prosperous economy and a progressive society.” 


“Your contributions cannot be denied by anyone,” Li 
stressed during a luncheon he hosted in honor of the 
senior legislators, most of them elected on the China 
mainland more than 40 years ago. 


The party leader also called for the elderly lawmakers’ 
support for the Kuomintang government's policies, 
urging them to close ranks to help pass major legislations 
presented by the executive branch during the forth- 
coming 86th session of the legislature. 


The lawmakers, expected to be retired in three years 
under a reform plan to rejuvenate the parliament, vowed 
to continue supporting party policy and to work together 
with younger Kuomintang lawmakers to improve legis- 
lative efficiency after the new session begins next week. 


Present at the luncheon were more than 70 senior 
lawmakers, Premier Hao Po-tsun, Liang Su-yung, presi- 
dent of the Legislative Yuan, and James Soong, secretary 
general of the Kuomintang Central Committee. 


Military To Provide ‘Technical Assistance’ Only 


OW2209013090 Taipei CNA in English 1522 GMT 
21 Sep 90 


[Text] Taipei, Sept. 21 (CNA)}—The military of the Republic 
of China [words indistinct] across the Taiwan Strait, Defense 
Ministry spokesman Wei Chia-ching said today. 


Wei said defense authorities would only provide “techni- 
cal assistance” [words indistinct] the actual repatriation, a 
major element of an agreement reached between the Red 
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Cross societies of the two sides of the Taiwan Strait [word 
indistinct] earlier in the week. [Words indistinct] the terms 
[words indistinct], illegal mainland Chinese immigrants 
will be deported from Taiwan back to the mainland via 
Matsu or Kunmen off the Fukien [Fujian] Province. 


Wei told a press conference that the talks between the 
two Red Cross societies had nothing to do with politics; 
“They were [word indistinct] discussing technical prob- 
lems involved in the repatriation process.” 


On Thursday, a presidential spokesman said the Red Cross 
talks did not [word indistinct] any political significance. 
The spokesman reiterated that the government would not 
have any official contact with communist China. 


Mainland Helps Solve Detention of Fishing Boats 


OW2509051790 Taipei Domestic Service 
in Mandarin 2300 GMT 19 Sep 90 


[Text] According to a statement made yesterday by Sun 
Hsiao-yu [Sun Xiaoyu], deputy director of the Taiwan 
Affairs Office of Communist China's State Council, 
communist China has sent a consul from its embassy in 
the Soviet Union to talk with the head of the department 
concerned in the Soviet Ministry of Foreign Affairs in a 
bid to help solve the issue of the seizure of three 
Taiwanese fishing boats in Soviet waters. The meeting 
took place on 17 September. 


Yu Yu-hsien, chairman of the Council! of Agriculture, 
said he was not in a position to comment on the 
statement that communist China is helping to solve the 
seizure of three Kaohsiung-registered fishing boats by 
Soviet authorities. However, he said that because the 
diplomatic department and the External Fishery Devel- 
opment Association of the Republic of China are han- 
dling the issue, a reasonable solution will be achieved. 


Increase in Exports to USSR Reported 


OW2309131190 Taipei International Service 
in English 0200 GMT 23 Sep 90 


[Text] The International Trade Association of the 
Republic of China [ROC] stated on Saturday that the 
ROC had already made concrete progress in opening up 
markets in the Soviet Union and also plans on expanding 
the Taiwan Products Exhibition and Trade Cente: . 
Moscow. The association said that Taiwan products can 
already be seen in the Soviet market, and recently the 
Soviets negotiated an agreement to purchase $350 mil- 
lion worth of goods from ROC factories. The association 
noted that this shows that trade between the two coun- 
tries is becoming increasingly close. 

The association also pointed out that the USSR is 
currently moving towards a market economy, and the 
amount of trade it conducts with Western nations is 
expected to dramatically rise. However, while ROC 
companies wish to enter the Soviet market, there are few 
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avenues for them to do so. The Taiwan Products Exhi- 
bition and Trade Center originally could accommodate 
products from 300 companies, but it is already full. In 
the future, the center will be expanded to accommodate 
products from 600 companies to help locai factories 
create a better base to conduct trade with the USSR. 


Filipino Lawmaker Urges Increase in Investments 
OW2209123990 Taipei CNA in English 1129 GMT 
22 Sep 90 


[Text] Taipei, Sept. 22 (CNA)}--A Filipino congressman 
Saturday said the Republic of China must enhance its 
economic relations with the Philippines first before a law 
protecting Taiwanese investments in Manila can be 
enacted, according to a FAR EAST NEWS AGENCY 
report from Manila. 


Rep. Jose de Venecia, the House of Representatives” 
chairman of the powerful Committee on Foreign Affairs, 
pointed out that Taiwan must first increase the volume 
of investments in the Philippines. 


“Taiwan has been asking for a number of initiatives, 
concessions and benefits from the Philippines before they 
could expand the level of trade and investments in the 
country,” the Filipino lawmaker said. And he noted that 
“up to now, we have not received much from Taiwan.” 


He said the House committee is presently discussing the 
proposed Philippine-Taiwan Beneficial Relations Act to 
improve the relations between the two countries. 


Some members of the committee have been battling for 
the adoption of the Australian formula which recognizes 
and affords protection to all foreign investments. 


De Venecia said he went to Peking and Taipei late last 
month and talked with their top leaders. Communist 
China was rejecting the Australian formula. But Taipei 
officials were insisting on a Beneficial Relations Act that 
would protect Taiwanese investments in the Philippines, 
the congressman added. 


Filipino Lawmakers Sign Exchange Agreement 
OW2309212290 Taipei International Service 
in English 0200 GMT 23 Sep 90 


[Text] A Philippine House of Representatives delegation 
currently visiting the Republic of China [ROC] on Sat- 
urday morning signed an exchange agreement with the 
ROC’s Legislative Yuan. The Legislative Yuan's ROC- 
Philippine Congressional Association invited the group 
of 10 Filipino lawmakers to the ROC. During the trip, 
the group met with Foreign Affairs Minister Fredrick 
Chien, Economic Minister Vincent Hsiao, and 
Chairman of the Council of Labor Chao Shou-po. The 
highlight of the trip was a meeting with President Li 
Teng-hui, in which both sides exchanged opinions on 
trade and economic development along with labor 
issues. The group will leave Taiwan and return to the 
Philippines on Sunday after their four-day stay. 
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Mainland Names New Joint Liaison Group Member 


HK2009030390 Hong Kong HONGKONG STANDARD 
in English 20 Sep 90 p 4 


[By Stanley Leung] 


[Text] A Chinese diplomat based in Beijing, Hu Chuan- 
zhong, has been named a member of the Sino-British 
Joint Liaison Group [JLG]. 


The Chinese representative office of the Joint Liaison 
Group in Hong Kong yesterday announced that Mr. Hu, 
a counsellor in the Chinese foreign ministry's Hong 
Kong and Macao Affairs Office, would be one of China's 
five full members attending the next plenary session in 
London next week. 


He replaces a counsellor at the Chinese embassy in 
London, Zhang Youyun, who will be posted back to 
Beijing. 

Mr. Hu’s appointment is intended to strengthen commu- 
nications between the JLG team in Hong Kong and the 
Hong Kong and Macao Office of the Chinese foreign 
ministry in Beijing. 

The other four Chinese JLG members—team leader 
Ambassador Guo Fengmin, Wang Jiaji, Zheng Weirong, 
and a deputy director of XINHUA Qiao Zonghuai—are 
based in Hong Kong. 


The Chinese and British governments yesterday 
announced the 16th JLG meeting in London would run 
from Tuesday through to Friday. 


The British team led by Anthony Galsworthy, remains 
unchanged. 


It will be the first plenary meeting of the JLG since the 
crucial visit of the former British Foreign Office Min- 
ister Francis Maude to Beijing. His visit resulted in a 
significant improvement in Sino-British co-operation on 
Hong Kong. 


Sources said additional progress was expected in 
London, with a further improvement in Sino-British 
relations. 


Issues topping the agenda next week will be defence and 
public order, and the establishment of a final court of 


appeal in Hong Kong. 


During the meeting the group will examine the findings 
of experts who have discussed the two issues during the 
past few weeks. 


Last month Chinese and British experts held their first 
meeting in Hong Kong regarding the establishment of a 
final court of appeal before 1997. 
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Earlier this moth, experts also resumed crucial meetings 
on defence and public order including the relocation of 
the Tamar naval base to Stonecutters Island. 


Other issues to be discussed in London are expected to 
cover Hong Kong's future participation in international 
organisations, localisation of laws, the British nationality 
package and the Bill of Rights. 


Hong Kong Issues Employment Admission Criteria 
OW 2409133290 Beijing XINHUA in English 
1314 GMT 24 Sep 90 


[Text] Hong Kong, September 24 (XINHUA)— 
Nationals of the People’s Republic of China who are 
presently overseas will be allowed to come to Hong Kong 
for employment with effect from September 28, this 
year. 


This was announced by the Hong Kong Government 
here today. 


A government spokesman said the criteria for admission 
of these nationals for employment are: 


—the applicants must apply from overseas and have 
been overseas for at least two years (overseas means 
outside the Chinese mainland, Macao and Hong 
Kong) 


—the applicants must satisfy normal requirements for 
entry for employment and 


—the applicants must satisfy normal immigration and 
security requirements. 


“The normal requirements for entry for employment in 
Hong Kong are primarily the possession of a special skill, 
knowledge or experience not readily available in Hong 
Kong,” the spokesman noted. 


No application for change of status from “visit” to 
“employment” after an applicant's arrival in Hong Kong 
will be considered, he said. 


“Family members of applicants will have to meet the 
same requirement of having resided overseas for two 
years if they wish to join applicants in Hong Kong. 


“They will also have to satisfy normal immigration and 
security requirements,” he added. 


Director Urges Delay in Airport Project 


HK2409023590 Hong Kong HONGKONG STANDARD 
in English 24 Sep 90 p 1 


[By Cheung Po-ling] 


[Text] China's top official in Hong Kong strongly indi- 
cated yesterday that the $127 billion Chek Lap Kok 
airport project should be delayed. 
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Zhou Nan, director of the Hong Kong office of the 
XINHUA News Agency, said hasty decisions will only 
lead to problems in the future. 


Mr Zhou made his comments on the controversial air- 
port and port development in Beiing while visiting the 
Asian Games. 


In Hong Kong, the Secretary for Transport, Michael 
Leung, said yesterday the Lantau fixed crossing, a key 
part of the new airport network, will go ahead as 
scheduled with tenders expected to be called next 
month. 


Mr Zhou said yesicrday the correct approach for the 
Hong Kong Government “was clear.” 


“Should we take more time to select a better proposal to 
go ahead hastily with the construction which might see a 
lot of problems in the future? I think the answer is clear,” 
said Mr Zhou. 


“] hope the Government could hear comprehensive 
views from all sides including those experts from the 
Hong Kong community. 


“They should let the public know which proposal is the 
most reasonable as well as financially viable,” Mr Zhou 
said. 


He stressed the financing of the project is the most 
important aspect. 


“It is important to know whether (the object) is finan- 
cially viable, where the money will come from, how 
much should be raised and how to clear the debts,” he 
said. 


“How can we give any advice on the Government's 
proposal if they don't provide us with the information of 
economic feasibility study? 


“Apart from the economic aspect, the selection of the 
site is also important. The scale of the construction 
should be decided in accordance with the expenditure.” 


Chinese and British experts will begin talks soon in Hong 
Kong on the massive project. 


Construction tycoon Gordon Wu, recommended by Bei- 
jing to study the airport issue, has proposed scrapping 
the 8.5-kilometre Laniau fixed crossing in favour of a 
cheaper link with urban areas. 


In an interview with the HONGKONG STANDARD, 
senior Chinese economist Yong Longgui criticised the 
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“sometimes incomprehensble” and scanty project 
information provided by the Hong Kong Government. 


Mr Yong confirmed he will travel to Hong Kong, pos- 
sibly next month, to study the airport issue. 


“The XINHUA News Agency is still liaising with the 
Hong Kong Government to fix up the timing of the tnp 
and we haven't been told who will represent the Hong 
Kong side. 


“We hope to meet the corresponding experts in Hong 
Kong who can answer our questions over the project and 
explain the information to us in detail,” said Mr Yong. 
He complained information provided by the Hong Kong 
Government so far had been insufficient. 


“They said they have provided us with a lot of informa- 
tion but what we got were two boxes containing 43 
documents which only concentrated on the selection of 
the site but have nothing on the financial arrangement or 
the economic efficiency of the project.” 


When asked for his opinion of the documents Mr Yong 
said it was difficult for China's experts to draw a clear 
picture of the project with such scanty information. 


“We also need more time to study the information which 
is very technical and sometimes incomprehensible. | 
think the experts from both sides should sit down and 
discuss the issue face-to-face,” he said. 


He said it was hoped Hong Kong would supply more 
information on the project. 


The delegation will comprise eight members from 
banking, transport and freight departments 1n the State 
Council. 


Mr Zhou also indirectly criticised comments by Lord 
Caithness, the British Foreign Office Minister with Spe- 
cial Responsibility for Hong Kong, who declared during 
a visit to Hong Kong last week that Britain will press 
China for more directly-elected members in the legisla- 
ture in 1995 if the maiden direct elections to the jaw- 
making body next year proves a success. 


Mr Zhou indicated that Britain's lobby would not work 
as the post-1997 Basic Law will not be amended before 
1997, 


“As a piece of solemn legislation, Basic Law should not 
be amended by anybody. Amendments can be made only 
after 1997 (when the Basic Law becomes effective),” he 
said. 
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